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Official Cited on Restructuring To Improve UN 
OW 1210051493 Beijing XINHUA in English 0445 
GMT 12 Oct 93 


[Text] United Nations, October 11 (XINHUA)}—A Chi- 
nese official said here today that the current discussion on 
expanding the U.N. Security Council and on enhancing the 
efficiency and democratization of the United Nations was 
conducive to the continued improvement of the world 
body. 


These remarks were made by Chen Jian, deputy perma- 
nent representative of China to the U.N.., at a session of the 
Sixth (legal) Committee of the U.N. General Assembly 
when it debated on the report of the special committee on 
the U.N. Charter and on strengthening the U.N. role. 


The discussion, he added, would also facilitate the role of 
the United Nations in aadressing the common concerns ci 
the interrational community and in niaintaining world 
peace aid security. 


However, he said, as restructuring the General Assembly 
and the Security Council was a complicated issue, 
involving the interests of all parties, it should be accom- 
plished through consensus of the member states after a 
serious and careful study and discussion in line with the 
principle of balance and rationalization. 


“All proposals for the restructuring should be made with a 
view to strengthening rather than affecting the current 
U.N. mechanisms that have been proven effective through 
practice,” he said. 


On improving cooperation between the United Nations 
and various regional organizations, Chen said that the 
latter should strengthen their abilities to settle regional 
conflicts so that they could do a better job in assisting the 
U.N. in preserving peace and security. 


He stressed that since the maintenance of international 
peace and security remained the primary responsibility of 
the Security Council, the question of cooperation between 
the U.N. and regional organizations should be discussed 
within the framework of the U.N. Charter. 


Moreover, he said, the enhancement of their cooperative 
relationship should be based on respecting the relevant 
charters of regional organizations as well as the will of the 
sovereign states that constituted regional organizations. 


“Given the variety of status of the regional organizations,” 
he said, “unified models for cooperation should not be 
over-emphasized.” 


UN Urged To Promote Economic Development 
OW 1110175393 Beijing XINHUA in English 1732 
GMT 11 Oct 93 


[Text] United Nations, October 11 (XINHUA)}—China 
today urged the United Nations to give due attention to 
development and promote international cooperation for 
development with a sense of urgency. 


INTERNATIONAL AFFAIRS 1 


An urgent task for the U.N. is “to attach the same 
importance to promoting economic development as peace- 
making and peace-keeping,” said Li Zhaoxing, China’s 
permanent representative to the U.N., during the general 
debate of the second committee (economic and financial). 


The committee is holding a series of meetings focused on 
development and international economic cooperation. 


Li noted the “graveness” of the current situation con- 
cerning the question of development. 


“Though the Cold War has come to an end, the inequities 
in the world economic structure and the imbalances in the 
world economy are increasing rather than decreasing, and 
the gap between the North and the South is widening 
instead of narrowing,” he said. 


“Though some developing countries have witnessed eco- 
nomic growth,” he added, “most developing countries are 
still faced with enormous difficulties of debt, financial 
resources and trade and are under huge pressure of over- 
population, poverty and deteriorating environment.” 


The Chinese representative criticized the “inward-looking 
policies” of some developed countries. “While they ask 
others to adopt reform measures and apply multilateral- 
ism, they themselves are turning more and more toward 
protectionism and unilateralism, lacking the political will 
to enhance macro-economic coordination to promote the 
growth of world economy,” he said. 


Li listed factors hindering development: rising trade pro- 
tectionism, stalemate in the Uruguay round negotiations, 
serious obstacles for developing countries in expanding 
exports, decreased funding and official assistance, and 
heavy debt burden for most low-income countries. 


Li said it is “worrisome” to see “increased intervention in 
the affairs of developing countries”. “Their rights to 
independence, subsistence and development are not duly 
respected and guaranteed, and the development assistance 
to them is attached with more stringent conditions,” he 
said. 


He noted that the question of development is yet to receive 
its due attention within the U.N. system. “Concern with 
peace-keeping and the input involved has, to a large extent, 
eclipsed the ‘silent crisis’ in developing countries,” he said, 
adding the implementation of various objectives designed 
to strengthen international cooperation and promote 
development in the 1990s is “very disappointing”. 


Li stressed that peace and development are inter-linked. 
“Without peace and stability, there will be no economic 
development. And without economic development, it will 
be difficult to realize and maintain peace and stability,” he 
said. 


“In promoting international cooperation and develop- 
ment, the United Nations should carry out its mission with 
a sense of urgency,” he said. 


He noted that it is necessary to formulate the agenda for 
development and he hoped that the policy dialogue at the 


2 INTERNATIONAL AFFAIRS 


current session of the second committee would contribute 
to the formulation of the agenda for development. 


The Chinese representative said the U.N. should also 
improve its policy guidance and coordination in the social 
and economic field, raise its efficiency, and increase its 
funding for operational activities so as to give full play to 
its advantages in multilateral technical cooperation. 


He also called for appropriate reform in such traditional 
fields as commodity, trade, debt, money and finance, as 
well as wide-ranging cooperation in the fields of poverty 
reduction, environment and development, and jupulation 
and development. 


Qian Qichen Meets Cuban, Kuwaiti Guests 
OW'1210095593 Beijing XINHUA in English 0928 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
Rafael Sed Perez, president of the National Tourism 
Institute of Cuba, and Shaykh al-Salim al-Sabah, chairman 
of the National Committee for Missing Persons and POW 
Affairs from Kuwait, respectively here this morning. 


Qian told Perez that tourism is important in terms of 
enhancing understanding and friendship between different 
peoples. Although China and Cuba are far from each other, 
tourism exchanges between the two countries are impor- 
tant. 


While meeting with Kuwaiti guests, Qian said that China 
shows great concern over the Kuwaiti POW issue, along 
with the international community. 


He pointed out that the war has been over for a long time, 
so to solve the POW issue is an important aspect of 
removing the impact left by the war. 


Sympathizing with broken families in Kuwait, Qian said 
that the Chinese Government understands the attention 
paid by the Kuwaiti Government and people to solving the 
POW and missing persons issue, and supports Kuwait's 
just stand and reasonable demands in this regard. 


He hoped that the issue would be solved as soon as 
possible, which would be conducive to the peace and 
stability of the Gulf region. 


Briefing Qian on the process of solving the POW issue, 
al-Sabah thanked the Chinese Government and people for 
China’s just stand and support for Kuwait in the Gulf war. 


Saying that the POW issue is first of all an issue of 
humanism, al-Sabah hoped that the Kuwaiti POWs can be 
released as soon as possible so as to accelerate the settle- 
ment of the POW issue. 


He added that the settlement of the POW issue is benefi- 
cial to the peace and stability in the Gulf region, as well as 
the improvement of relations between Iraq and its neigh- 
bors. 


After the meeting, Qian was interviewed by journalists 
from Kuwaiti TV. Qian called the Sino-Kuwaiti relations 
“very friendly and satisfactory” and bilateral economic 
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co-operation “effective”. He added that there is a good 
prospect for such cooperation. 


At noon today, Qian hosted a banquet in honor of the 
Kuwaiti guests. 


Asian Lawyers ‘Supported’ Nuclear Test 
OW0910114893 Beijing XINHUA in English 1105 
GMT 9 Oct 93 


[Text] Dhaka, October 7 (XINHUA) —The Asian Lawyers 
Legal Inquiry Committee in a meeting held here on 
October 7 supported China's recent nuclear test, a press 
release of the committee available here today said. 


“China should develop nuclear weapons and she would 
only stop its testing after a comprehensive international 
treaty for total destruction of nuclear weapons and its 
test,” the meeting noted. 


The meeting urged the U.S. administration to create world 
opinion and situation to destroy the nuclear weapons. 


Yeltsin Visits Japan on Official Business 


‘News Analysis’ on Possible ‘Troubles’ 
OW 1110035793 Beijing XINHUA in English 0228 
GMT 11 Oct 93 


(“News Analysis” by Zhang Tiegang: “Yeltsin's Tokyo 
Trip To Be Fruitful But Troublesome™’] 


[Text] Moscow, October 11 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin may get fruitful results but run into 
some troubles during his visit to Japan scheduled for 
today. 


Yeltsin, who has canceled his planned trip to Tokyo twice 
within more than a year, is expected to hold threc rounds 
of talks with Prime Minister Morihiro Hosokawa. He will 
also meet Emperor Akihito and Empress Michike. 


He expected that the visit would help improve and expand 
ties with Japan especially in the trade and economic 


spheres. 


The Russian Foreign Ministry said that about | 5 “various 
documents and agreements” would be signed during the 
visit, which will “determine the development of bilateral 
relations and cooperation in different fields between the 
two countries.” 


The documents to be signed will include the dec!aration on 
Russian-Japanese relations, which is the first political 
accord between the two countries, and the declaration on 
trade, economic, scientific and technica) cooperation 
between them. 


For many years, Russia has tried to seek cooperation with 
Japan, one of the world’s powers and an Asian economic 
giant. But Japan has kept a hardline policy of refusing any 
breakthrough in trade and economic cooperation with 
Russia until their territorial dispute is resolved. 
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Relations between Moscow and Tokyo ha. been soured 
by the lingering dispute over the four islands off northern 
Japan which were seized by Soviet troops during World 
War Two. 


Intensive efforts have been under way in recent months to 
pave the way for Russia’s first top-level visit to Japan. 


Japan, in a surprising turn-around, pledged 1.8 billion U.S. 
dollars of aid to Russia when it hosted an annual summit 
of the Group of Séven industrialized nations last June, 
with Yeltsin attending as an observer. 


The step by Japan was seen as a clear message of keeping 
step with the United States and the West in supporting 
Yeltsin, who is pushing forward market reforms and 
implementing a pro-West foreign policy, diplomats here 
said. 


However, Japan may not give more substantial help to 
Russia during Yeltsin's visit although the Russians are 
puzzled by food shortages and other economic problems, 
the diplomats said. 


Yeltsin will lead a “power team” to Tokyo, including First 
Deputy Prime Minister Yegor Gaydar, Foreign Minister 
Andrey Kozyrev, the president's first aide Viktor Ilyushin 
and Foreign Economic Relations Minister Oleg Davydov. 


The diplomats predicted that the territorial problem might 
not be “bypassed.” 


A Russian Foreign Ministry spokesman said, “such a 
problem does exist and it will be discussed subsequently as 
well. Only a decision which would suit both sides should be 
taken.” 


Moscow Departure Reported 
OW 1110092093 Beijing XINHUA in English 0905 
GMT 11 Oct 93 


[Text] Moscow, October 11 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin left here this morning for an official to 
Japan, the first by the Russian president. 


Yeltsin will meet Japanese Emperor Akihito and Prime 
Minister Morihiro Hosokawa during his visit. He is also 
expected to meet some Japanese entrepreneurs to discuss 
economic cooperations. 


The main topics for the leaders of the two countries in 
their talks are expected to be economic and trade cooper- 
ations, end the problem of sovereignty of “the northern 
territories,” or Kuril Islands. 


According to Russian Government sources, during 
Yeltsin's visit, the two countries will sign 15 documents, 
including a “Tokyo Declaration” on Russo-Japanese rela- 
tions. 


Yeltsin's visit is a major event in the development of 
Russo-Japanese relations. Due to sharp differences 
between the two countries over the “Northern Territories” 
issue, a previously announced visits by Yeltsin to Japan 
was cancelled in September last year. 


Japan has been urging Russia to return the Kuril Islands 
north of the Hokkaido Island, which were occupied by 


INTERNATIONAL AFFAIRS 3 


Soviet troops by the end of World War II. Japan has set the 
return of the Kuril Islands as a precondition for providing 
economic assistance to Russia. 


The Japanese stand on the islands has loosened somewhat 
since April this year. When attending the summit of the 
Group of Seven in Tokyo in July, Yeltsin formally 
announced that he would make the visit in October. 


Yeltsin said at the airport that he hopes “very much” that 
Japan will not mention the islands issue during his visit. 


Russian Foreign Ministry official sources said there does 
exist a problem of territory between Russia and Japan, and 
the two sides will carry out discussion over the problem. 


But any plan to solve the problem must be satisfying to 
both sides, said the sources. 


Yeltsin will fly home on October 14 after winding up his 
visit. 


Arrives in Tokyo 11 Oct 


OW 1110145093 Beijing XINHUA in English 1427 
GMT 11 Oct 93 


[Text] Tokyo, October 11 (XINHUA)}—Russian President 
Boris Yeltsin arrived here Monday for a three-day state 
visit to Japan. 


Yeltsin's visit to Japan as a state guest is the first since the 
collapse of the Soviet Union in 1991. 


He had twice postponed his visit to Japan because of the 
differences between the two sides over the returning of 
disputed islands seized by the Soviet Army during World 
War Two. 


During his stay in Japan, the Russian leader is expected to 
meet Japanese Prime Minister Morihiro Hosokawa for 
major talks to help solve the disputed territory issue and to 
discuss Japanese economic aid to Russia, which has been 
affected by the long standing argument. 


Yeltsin was hoping that the Japanese would not raise the 
territorial question during his visit, but Hosokawa is likely 
to demand, as a condition for increased aid, that the 
Russian Government recognize all Soviet-era treaties and 
international agreements with Japan, local reports said. 


According to KYODO NEWS SERVICE, Hosokawa will 
express regret to the Russian president over his use of force 
in clamping down on the parliament in Moscow last week. 


Hosokawa will tell Yeltsin that Japan deplores the loss of 
over 100 lives as a result of the suppression, KYODO 
quoted Japanese Governinent sources as saying. 


To Discuss ‘Strained’ Relations 


OW 1110163193 Beijing XINHUA in English 1601 
GMT 11 Oct 93 


[Text] Tokyo, October 11 (XINHUA)—Russian President 
Boris Yeltsin arrived here tonight for a three-day state visit 
during which he will meet Japanese Prime Minister Mori- 
hiro Hosokawa to discuss bilateral relations which are 
strained over a territorial dispute. 
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This is Yeltsin's first state visit to Japan since the collapse 
of the Soviet Union in 1991 and his first foreign trip since 
the bloody victory over opponents in and around the 
parliament building in Moscow last week. 


Earlier last July, Yeltsin came to Tokyo to join the summit 
of the Group of Seven (G-7) major industrial nations, but 
this did not include specific talks with Japan. 


The Japanese Government had hoped to use the visit as a 
chance to improve bilateral relations, which turned icy 
after Yeltsin abruptly canceled it twice, on claimed tech- 
nical grounds, and to put the derailed territorial negotia- 
tions back on the tracks. 


“Yeltsin’s Tokyo tour could be a step forward to complete 
normalization of Japanese-Russo relations,” said Vice 
Foreign Minister Kunihiko Saito. 


But Yeltsin obviously sees his three-day visit as a prime 
opportunity to show how he is firmly supported by 
Western nations. 


In mid-September last year Yeltsin made a last-minute 
cancellation of a planned visit to Tokyo, attributing his 
decision to domestic difficulties. 


But later he blamed Tokyo's tough stance of linking 
large-scale financial assistance to Russia with progress in 
the decades-old territorial dispute over the ownership of 
four Russia-held islands off Japan's northernmost main 
island of Hokkaido. 


In April this year, Yeltsin abruptly announced his desire to 
reschedule the visit to late May, apparently seizing on a 
shift in Japan's policy toward Russia at the G-7 ministerial 
conference on aid to Russia. 


As the host of the hurriedly called G-7 conference last 
April, Japan announced it would provide 1.82 billion U.S. 
dollars in new aid to Russia, virtually shelving the island 
dispute in the face of formidable pressure from other G-7 
members. 


But once again, Yeltsin called off the May visit due to what 
Russian officials termed “technica! problems” regarding 
the timing of the visit. 


This time, it is vital that Yeltsin's Tokyo visit makes 
inroads to improve the aggravated bilateral ties, a Japanese 
Foreign Ministry official said, but added: “It won't be 
enough.” Hinting that further talks will be needed. 


Although Tokyo is not demanding an immediate return of 
the islands, it hopes Yeltsin's visit will lay a firm founda- 
tion for the signing of a long overdue peace treaty through 
the resolution of the territorial issue. 


The disputed islands—Etorofu, Kunashiri, Shikotan and 
the group of Habomai—were seized by Soviet troops in the 
final days of World War Two. 


During his stay in Japan, Yeltsin is expected to meet Prime 
Minister Hosokawa at least three times to press his stated 
desire for more economic cooperation from Japan. 


Hosokawa, meanwhile, is expected to renew Japan's com- 
mitment to support Yeltsin's reform program but will call 
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for settlement of the dispute before Japan can reasonably 
be expected to extend Russia substantially greater cooper- 
ation. 


However, before his departure, Yeltsin had told reporters 
at Moscow’s Vnukovo Airport that he hoped that Japan 
would not “spoil” his visit and impede economic cooper- 
ation by pressing the row over the four islands. 


U.S. Congressman Crosses Border at Panmunjom 
OW 1210094693 Beijire XINHUA in English 090° 
GMT 12 Oct 93 


[Text] Panmunjom, October 12 (XINHUA) —U.S. Con- 
gressman Gary Ackerman today ended a visit to the 
Democratic People’s Republic of Korea (DPRK) and 
headed for Seoul, becoming the first American official to 
cross the border at Panmunjom into South Korea. 


Ackerman, chairman of the Asia-Pacific Affairs Subcom- 
mittee of the House Foreign Affairs Committee, told a 
press conference before crossing into the south that his 
four-day visit to the DPRK was successful. 


He said deeper mutual understanding was achieved 
through exchanges of views. He expressed the hope that 
more people would choose to cross the Military Demarca- 
tion Line at Panmunjom when they travel to Seoul. 


Ackerman said the U.S. Government hoped that Seoul and 
Pyongyang could hold sincere talks in an effort to remove 
the artificially imposed division and that the third U.S.- 
Korean meeting would take place to help resolve the 
Outstanding problems between the two sides. 


United States & Canada 


Nuclear Test ‘Will Not Worsen’ U.S. Ties 


HK08 10143393 Hong Kong WEN WEI PO in Chinese 
8 Oct 93 p 2 


[“Special Article” by Chu Hsing-fu (2612 1630 4395), 
special correspondent in Washington: “Will the Nuclear 
Test Sour Sino-American Relations?”’] 


[Text] Washington, 6 Oct (WEN WEI PO)}—Unjustified 
Accusation 


In order to improve the quality and safety functions of its 
nuclear wea‘ons, China conducted an underground nuclear 
test on 5 October. The U.S. Government expressed its 
“deep regret” over this incident, but it did not encourage 
the U.S. press to scathingly condemn China because the 
United States did not have any justifiable reasons to 
condemn China. Hence, China's latest nuclear test will not 
worsen Sino-American relations, which are neither cold 
nor warm at present. 


After heated debate within the government, President 
Clinton delivered a radio speech on 3 July, asserting that 
the United States would observe a |5-month moratorium 
on nuclear testing (the Congress urged the Clinton admin- 
istration to suspend nuclear test for nine months) with a 
view to paving the way for a worldwide official ban on 
nuclear tests from 1996 onwards. However, Clinton also 
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said that if other countries broke the moratorium, he 
would instruct the Energy Department to prepare for new 
nuclear tests and strive to win congressiona) support. 


The main reasons the Clint4a administration is so active 
in promoting a nuclear test ban arc: First, as the nuclear 
threat of the Soviet Union evidently vanished, the large 
number of U.S. nuclear weapons in hand now play a far 
less important role. Second, nuclear proliferation was a 
major threat to U.S. security in the post-Cold War era; 
hence the United States, on the one hand, is trying to guard 
against nuclear proliferation and, on the other, unite with 
other Western countries to attempt to sign a comprehen- 
sive treaty on a nuclear test ban, and the aim is to stop 
other countries from developing nuclear weapons. Third, 
the Clinton administration intends to quiet the great 
domestic pressure calling for the protection of the ecolog- 
ical environment and a comprehensive nuclear test ban. 
According to the U.S. Energy Department's estimate, the 
United States will need at least $10 billion in the next 30 
years to eliminate nuclear pollution and nuclear waste. 


It Is Difficult To Stop Testing Halfway 


China was basically ready to conduct a nuclear test right 
before Clinton made the grand promise. In order not to 
embarrass Clinton, in August and September, the United 
States kept dissuading China, through various channels, 
from conducting the nuclear test. When Mr. Davies, 
deputy secretary of state in charge of security matters, 
visited Beijing in August, he also made the same demand. 


However, the Chinese side said that China supported the 
position of completely banning nuclear test from 1996 
onwards. It implies that China will not be bousd by the 
United States’ one-way promise before an international 
treaty on a nuclear test ban formally comes into existence. 
According to news reports, analysts here agree that as 
China had put the bomb in the underground pipeline, it 
would be more dangerous to stop testing halfway. Hence, 
the U.S. side did not expect from the very bey inning that 
China would cancel the nuclear test. 


So far, among the five nuclear powers, that is, the United 
States, Russia, the United Kingdom, France, and China, 
China owns the smallest number of nuclear weapons and 
has conducted the smallest number of nuclear tests. 
According to statistics compiled by the Natural Resources 
Defense Committee, which specializes in monitoring 
nuclear explosions, the number of nuclear tests conducted 
by the United States is almost equal to the sum of other 
countries’; the United States has tested 942 times, whereas 
the Soviet Union (Russia), France, and the United 
Kingdom have conducted a total of 96) nuclear tests. 
From 1964, when its first nuclear weapon was exploded, to 
the present time, China has only conducted 39 nuclear 
tests. 


China's consistent position is to guarantee, under what- 
ever circumstances, not to employ nuclear weapons first. 
China consents to a complete ban and destruction of 
nuclear weapons, but proposes that before a complete ban 
and destruction of nuclear weapons is achieved, the 
country with the largest nuclear arsenal should first take 
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the jead in siashing nuciear weapons so that a favorabie 
environment can be created to allow other nuclear powers 
to take part in nuclear disarmament. 


According to an analysis of U.S. scientists, China's nuclear 
weapons are not as advanced, safe, or reliable as those 
owned by the United States. Hence, China wants to 
improve the quality of its nuclear weapons and devise a 
new strategic nuclear warhead so as to set up a modernized 
and movable strategic weapon system before there 1s a 
worldwide ban on nuclear tests. It was reported that the 
materials making up this kind of new missile warhead 
would be better in preventing accidental explosion. 


Clinton in a Dilemma 


The U.S. Governmen’ expressed its regret over China's 
nuclear teat, but some officials of the Department of 
Defense, eager to conduct nuclear tests themselves, were 
glad. They believed that China's nuclear test helped the 
United States fine a pretext to resume nuclear tests, which 
could continue to improve the safety of U.S. nuclear 
weapons and enable the United States to have enough 
capability to deter other countries from launching a 
nuclear attack against it in the future. According to news 
reports, the U.S. State Department and the National 
Security Council shared the same views as the Department 
of Defense. 


However, officials at the U.S. Energy Department and the 
Arms Control and Disarmament Agency hoped that the 
Clinton administration would not overreact to the latest 
nuclear test conducted by China. The reasons they are 
against the resumption of nuclear tests in the United States 
are: First, China’s new nuclear warhead could not hit any 
important U.S. target; second, the United States 1s not a 
target of China's strategic missiles; third, the United States 
has enough capability to deter a nuclear attack launched by 
any country; and, fourth, Clinton has already made it clear 
that U.S. nuclear weapons are safe and reliable, and, in 
addition, the existing technology possessed by the United 
States can guarantee, without nuclear tests, the reliability 
of nuclear weapons stockpiling. Hence, they agreed that it 
was unnecessary for the United States to conduct more 
nuclear tests, and that any further nuclear test may upset 
the U.S. plan to call ar international meeting in February 
1995 to formally ban ruclear tests. 


The Clinton administration now confronts a dilemma on 
the issue of preparing for the resumption of nuclear tests, 
and the major pressure against the resumption of nuclear 
tests comes frorm Congress and domestic environmental 
protection groups. According to the requirements of 
domestic law, if the Clinton adminisiration asks for the 
resumption of nuclear tests, Congress must respond to it 
within 90 days. However, 24 senators, headed by Demo- 
crat Senator Car! Levin and Republican Senator Mark 
Hatfield, said in a signed letter that they will not support, 
in the present stage, the Clinton administration's request 
for resuming nuclear tests unless China and other coun- 
tries repeatedly conduct such nuclear tests. They said that 


it is not Only inappropriate for the United States to resume 
nuclear tests at present, but it may aso have the opposite 
effect than intended. 


U.S. To Talk With Beijing on Human Rights 
OW 1210130593 Tokyo KYODO in English 1257 GMT 
12 Oct 93 


[Text] Beijing, Oct. 12 KYODO—A senior U.S. official 
who conducted a series of high-level discussions with the 
Chinese government Monday [11 October] and Tuesday 
indicated that human rights and trading questions will be 
high on the agenda at a Sino-U.S. summit in November . 


John Shattuck, assistant secretary of state for human rights 
and humanitarian affairs, said his meetings have “set the 
stage for productive discussions that will take place 
between the two presidents.” 


Shattuck said he held intensive meetings with Vice Foreign 
Minister Liu Huagiu, Assistant Foreign Minister Qin 
Huasen, and senior officials from the Ministry of Public 
Security, Supreme People’s Procuratorate, religious 
bureau and other related offices. 


U.S. President Bill Clinton and Chinese President Jiang 
Zemin are scheduled to hold an informal meeting after the 
mid-November summit in Seattle of the Asian-Pacific 
Economic Cooperation (APEC) forum. 


Shattuck told journaiists that his meetings mainly covered 
human rights and trade, in particular Clinton's May 1993 
executive order which put human rights conditions on 
China’s Most Favored Nation (MFN) trading status with 
the United States. 


“As you know, the president has directly tied the future of 
our trading relationship with China—that is, the question 
of extensions of China’s MFN status in 1994—to signifi- 
cant overall progress in human rights in China,” Shattuck 
said. 


“Significant overall progress, within the terms of the 
executive order, is developments that improve the human 
rights situation in China in any number of, or combination 
of the categories set out in the executive order,” he said. 


Such categories include freedom of emigration, implemen- 
tation of agreements on prison trade, acceptable 
accounting for political and religious prisoners, ensuring 
humane treatment of prisoners, a meaningful dialogu’ 
with Tibet's spiritual leader Dalai Lama, ending forced 
abortions or mandatory sterilization and permitting inter- 
national ra¢.o and television broadcasts. 


Clinton will make a decision on whether to renew MFN in 
June 1994 and the U.S. intends “to expand and intensify 
the human rights dialogue” up until then, said Shattuck. 


At stake for the Chinese is a projected 24 billion dollar 
1993 trade surplus with the U.S. 


“I think the most meaningful thing of these meetings...is 
the great interest the Chinese have shown in conducting a 
dialogue on human rights,” Shattuck said. 
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However, “we indicated to them progress is needed,” he 
said. 


Reportage on Visit by U.S. Foreign Relations 
Group 


Jiang Discusses Bilateral Ties 
OW 1110124993 Beijing XINHUA in English 1225 
GMT 11 Oct 93 


[Text] Beijing, October | 1 (XINHUA)}—Chinese President 
Jiang Zemin met with a delegation from the Council on 
Foreign Relations of the United States here this afternoon. 


They had discussions on bilateral ties and issues of 
common interest. 


The delegation is headed by David G. Rockefeller, 
chairman of the Chase Manhattan Bank and honorary 
chairman of the council, and Peter Peterson, chairman of 
the council. 


Welcoming the American guests, Jiang expressed appreci- 
ation for the unstinting efforts made by the two chairmen 
in promoting mutual understanding between the two peo- 
ples and two-way economic and trade relations, adding 
that he hoped that the U.S. guests would see more of China 
for themselves for better understanding and friendship. 


The visit of Rockefeller and his party is aimed at learning 
China's political and economic situation as well as reform 
and opening up. The delegation leader expressed appreci- 
ation of China's economic achievements and hoped that 
bilateral ties would further develop through more high- 
l=vel contacts between the two countries. 


The Chase Manhattan Bank is one of the first U.S. banks 
to open a business representative office in China. The 
Council on Foreign Relations has been an important 
channel for Sino-U.S. political, economic and academic 
exchanges. 

Chinese Vice-President Rong Yiren also had a meeting 
with the U.S. visitors here today. 


Li Peng: Economy Growing ‘Rapidly’ 
OW 1110152593 Beijing XINHUA in English 1501 
GMT 11 Oct 93 
[Text] Beijing, October 11 (XINHUA)}—Chinese Premier 
Li Peng met here today with a group of noted figures from 
the United States, including David Rockefeller and Peter 
Peterson. 


Li briefed the visitors on China's current economic situa- 
tion and the government's policies. 


Rockefeller is honorary chairman of the U.S. Council on 
Foreign Relations, and Peterson is the council's chairman. 


During the hour-long meeting Li Peng told the visitors that 
China's economy is continuing to grow rapidly, and mat- 
ters concerning industry, agriculture and the market are 
going well, although certain problems have also arisen. 


On the basis of accurate analysis of the situation, Li said, 
the government has taken a series of measures to 
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strengthen macro- regulation and control, and the mea- 
sures have achieved initial results. 


Pointing out that such measures by no means indicate a 
trend toward overall austerity, Li said that such regulation 
and control rely mainly on economic means rather than 
administrative orders. 


The regulation and control are aimed at restructuring the 
various economic factors and raising efficir-cy, he pointed 
out. 


Li continued that China is deepening its economic reform, 
centering on building a socialist market economy. And the 
reform is now deepening in banking, finance and other 
important areas. 


As the regulation and control measures go into effect, Li 
said, the relations between basic and manufacturing indus- 
tries, and between industry and agriculture will be straight- 
ened out. At the same time, construction in ihe fields of 
communications, transportation and energy will be 
stepped up. 

Li told the visitors that China will adopt more open 
policies in these economic branches, and more preferential 
conditions will be created for foreign investment. 


“We welcome foreign investors, including U.S. busi- 
nessmen, to participate in our economic development,” Li 
said. 

He answered the visitors’ questions about China's policies 
on investment, insurance and interest rates. 


The visitors told Li that his briefing had been useful for 
them to become acquainted with the Chinese Govern- 
ment’s policies. They also expressed the wish to work for 
the promotion of U.S.-China economic and technological 
co-operation. 


Vice-Premier and Foreign Minister Qian Qichen also met 
with the U.S. visitors today. They exchanged views on 
Sino-U.S. relations and the international situation. 


This morning, Qian Zhengying, vice-chairwoman of the 
national committee of the Chinese People’s Political Con- 
sultative Conference, had a discussion with Peterson on 
co-operation between Chinese and U.S. banking and finan- 
cial institutions. 


Liu Shugqing Meets Visitors 


OW 1010130693 Beijing XINHUA in English 1238 
GMT 10 Oct 93 


[Text] Beijing, October 10 (XINHUA}—Liu Shuging, 
president of the Chinese People’s Institute of Foreign 
Affairs, met here today with a delegation of renown 
personages of the U.S. Council on Foreign Relations, 
headed by its Honorary Chairman David Rockfeiler and 
Chairman Peter Peterson. 


The delegation, invited by the Chinese People’s Institute 
of Foreign Affairs, arrived in Beijing Saturday [9 October]. 


Liu had talks with Rockfeller and his party this afternoon 
and gave a dinner in honour of them. 
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— Meets Former Secretary of State 


OW 1110125793 Beijing XINHUA in English 1225 
GMT 11 Oct 93 


[Text] Beijing, October 11 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met here today 
with Alexander M. Haig, former United States secretary of 
state, and George David, president of the United Technol- 
ogies Corporation (UTC). 


During a meeting in the Diaoyutai state guesthouse in 
western Beijing, the two sides exchanged views on Sino- 
U.S. relations and other issues of common interest. 


Haig and '.° party arrived in Beijing on Sunday [10 
October] as guests of the Chinese Ministry of Foreign 
Affairs. 


George David said at a press conference he gave here this 
afternoon that UTC, the world’s 16th largest industria) 
company and the 10th largest American exporter, will 
continue to expand cooperation with China. Expansion 
will teke the form of joint stock companies in China that 
will maintain world-class standards in terms of quality and 
service. 


David said that since 1984, UTC has been building a 
permanent presence in China, and now has 10 joint 
ventures here with nearly 4,000 employees. 


Following the press conference, Chinese State Councillor 
and Minister in Charge of the State Science and Tech- 
nology Commission Song Jian met with the UTC delega- 
tion in the China World Hotel. 


Li Ruihuan, Rong Yiren See Haig 


OW 1210113093 Beijing XINHUA in English 1113 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA)}—Chinese leader Li 
Ruihuan said here today that a constant development of 
bilateral cooperation in the fields of economy and tech- 
nology was a major way to improve relations between 
China and the United States. 


Li, member of the Standing Committee of the Political 
Bureau of the Central Committee of the Communist Party 
of China, said that China had always attached much 
importance to developing Sino-U.S. relations, which have 
a bearing not only on the interests of the two peoples, but 
also on world stability. 


He made the remarks when meeting Alexander M. Haig, 
former U.S. secretary of state, and George David, presi- 
dent of the United Technologies Corporation (UTC) in the 
Great Hall of the People. 


Sino-U.S. relations would certainly be improved and 
developed if both sides observed the principles of the three 
Sino-U.S. joint communiques, said Li, who ts also 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference. 


The Chinese leader expressed his appreciation of Haig’s 
many years of foresight and sagacity in pushing forward 
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Sino-U.S. relations and UTC’s efforts in maintaining the 
most favoured nation status for the two countries and 
developing economic cooperation with China. 


After briefing the guests on China’s reform and economic 
construction, Li said he hoped UTC would make greater 
efforts in expanding economic and technological coopera- 
tion with China. 


Chinese Vice-President Rong Yiren also met the UTC 
delegation in the Great Hall of the People. 


Rong said that building a better Sino-U.S. relationshin and 
stronger economic cooperation was the corm: of 
the two peoples. 


“The Sino-U.S. relationship can be develo; ™oo' nly so 
long as the two sides treat each other with i. 2spect 
on an equal footing,” Rong said. “We should grasp the 
favourable situation at present and make full use of 
advantages of either’s economy to further expand bilateral 
cooperation in various fields including the economy and 
trade.” 


Haig said that development of friendship and cooperation 
between the United States and China was important to 
both sides. 


Better bilateral relations would be maintained if both sides 
could stand on a high plane and see far ahead, Haig said. 


Qian Qichen Receives Virginia Governor Wilder 
OW0910035193 Beijing XINHUA in English 3153 
GMT 9 Oct 93 


[Text] Beijing, October 9 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with an 
economic and irade delegation from the state of Virginia 
of the United States here this morning. 


The two sides had a friendly talk on topics of mutual 
interest. 


The delegation, led by Governor of Virginia Lawrence 
Douglas Wilder, arrived in China October 6 at the invita- 
tion of the China Council for the Promotion of Interna- 
tional Trade (CCPIT). 


The visit is aimed to learn more about China's economic 
development and explore possibility of cooperation in 
some specific fields between China and Virginia, CCPIT 
sources here said. 


CCPIT Chairman Zheng Hongye and U.S. Ambassador to 
China J. Stapleton Roy were present at the meeting. 


Wu Xuegian Receives U.S. Private Delegation 


OW08 10135693 Beijing XINHUA in English 1126 
GMT 8 Oct 93 


[Text] Beijing, October 8 (XINHUA)}—Wu Xuegian, vice- 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference and president of 
the Chinese Association for International Understanding, 
met here today with a delegation from the Fund for New 
Priorities in America. 
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The delegation, headed by Maurice Paprin, president of 
the fund, arrived here yesterday as guests of the Chinese 
Association for International Understanding. 


Py Businessman Claims Charges Are *Trumped 
p’ 

HK1010063993 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 10 Oct 93 p 5 


[By Jessica Carter] 


[Text] A Hong Kong businessman whose passport has been 
confiscated by Chinese authorities in Changsha, Hunan, 
has vowed to expose what he claims are the “intimidation 
tactics” of local officials. Dr Philip Cheng Waiwo, an 
American citizen, has been detained on the mainland since 
August following a business dispute with a mainland 
partner. He spent one week under house arrest and was 
later confined to Changsha for a period. 


Dr Cheng, the chairman of helmet manufacturing com- 
pany Zhuhai Golex Ltd, has been charged with misappro- 
priating funds belonging to a business partner, and claims 
he has been told that until he repays $165,000 [not further 
specified] relating to the business deal he cannot leave 
China. But Dr Cheng claims the charges are trumped up, 
and claims his Chinese partner broke a contract and 
wanted to back out of a business deal when China tight- 
ened up its monetary policy. Speaking to the SUNDAY 
MORNING POST in the first interview since he was 
allowed to leave Changsha, Dr Cheng accused Chinese 
authorities of detaining him illegally and violating his 
human rights and warned businessmen in China to be 
careful. 


Dr Cheng is now in Zhuhai, where his factory is located. 
He is to challenge his arrest in court and counter-sue the 
company with which he is in dispute. “I was a so-called 
China expert, but I have learned more in 40 days in 
detention than I have in 40 years of academia,” he said. Dr 
Cheng could be trapped in China for years fighting legal 
battles, but said he was determined to fight on. He said he 
did not want people to repeat his mistakes, and advised 
businessmen to never go to China alone. 


Dr Cheng accused US representatives of not giving him 
enough support. “I am fighting alone. I feel lonely. | feei 
hopeless. How can one individual even an American 
citizen—fight against the total Chinese legal system?” He 
blamed the lack of support he perceived on the fact that he 
was a Chinese—not a Caucasian American. But a source at 
the US Embassy in Beijing described the allegation as “an 
insulting suggestion”. The US embassy contacted officials 
in Hunan province and the Ministry of Foreign Affairs, 
and sent a diplomatic note protesting against the detention 
of Dr Cheng and the confiscation of his passport. He was 
released from detention soon after. The source said Dr 
Cheng’s case appeared to be a commercial di.pulr, and 
said all they could do was ensure he was treated no less well 
under Chinese law than Chinese citizens. 


Hong Kong American Chamber of Commerce chairman 
Lynn Ediger said Dr Cheng’s experiences offered a lesson 
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to visitors in China: “Caution and extra care is necessary 
to avoid finding yourself unwittingly subject to this sort of 
thing.” 


The judge at the Eastern People’s Court of Changsha 
responsible for authorising Dr Cheng’s arrest refused to 
comment on his claims he was being illegally detained. 


Magazine on Prison-Made Goods ‘Double 
Standards’ 


HK08 10143893 Hong Kong WINDOW in English 
8 Oct 93 pp 46-49 


{By Joel McCormick] 


[Text] The U.S. stance over trading in prison-made prod- 
ucts appears to need revising—if only because the U.S. 
itself is engaged in the practice. 


California, the largest state in the union, has launched an 
ambitious prison product export drive, touting boots and 
jeans in Russia and the Middle East. And while it’s busy 
trying to sign up sales reps around the world, the State of 
Oregon’s Department of Corrections has already snared its 
first supply contract in Japan. 


Despite its own prohibition of prison-made imports, the 
U.S. is starting to move aggressively into export markets, 
led by state governments desperate for money to keep 
programmes and services going. According to June Bourn 
export coordinator for California’s Prison Industry 
Authority (PIA), her state’s export programme was estab- 
lished last February. “We're just beginning,” she said, 
speaking by phone last week. ““We’re looking for people to 
market and promote our products.” 


Word of the programme came to light in Hong Kong when 
an American trader, frustrated with the third degree treat- 
ment his China-made products were allegedly given by 
U.S. customs inspectors, complained to Window of double 
standards in U.S. trade policy. 


As proof of this, the importer produced a State of Cali- 
fornia prison industries catalogue which invites foreign 
traders to buy from its wide range of discount furniture 
and clothing products. Fearing his own business would be 
put at risk, the source requested anonymity. 


A call to the PIA subsequently corroborated the trader’s 
claims. Export coordinator Bourn said the authority pre- 
ferred working through agents overseas rather than selling 
direct. Local reps were more likely to have the required 
expertise, she explained. ““We just want to ship the items to 
either Long Beach or San Francisco—and from there, 
(agents) make the arrangements for shipping.” 


Like California, northern neighbour Oregon is also in the 
process of piecing together a distribution network to sell its 
prison products overseas and, from what Bourn could tell, 
it had already sold a batch of jeans in Japan. “They’re 
probably one step ahead of us.” 


Indeed, a call to Salem, Oregon’s state capital, proved 
Bourn’s information was on the mark. The state’s Depart- 
ment of Corrections markets its garment and furniture 
products through Unigroup, a state agency based in Salem. 
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Gene Borstel, who handles global marketing for Unigroup, 
said he was still at the stage of sending out samples and 
contacting buyers. “This really kicked off with our intro- 
duction at the International Jean Show in Miami three 
weeks ago.” 


Japan breakthrough: Borstel said he couldn’t say how 
many states were involved in prison product trading. But 
Unigroup’s sale of jeans in Japan certainly broke new 
ground, he said. “This is the first of the prison industry 
programmes that has taken a product internationally.” 


According to the marketing executive, Unigroup’s jeans 
factory has enough capacity to make 100,000 pairs a 
month. Working on the basis of a wholesale FOB [free on 
board] price of U.S.$15 a pair, the plant could conceivably 
bring in as much as U.S.$18 million in denim sales 
annually. 


Asked if he’d had any flak over trading in prison goods, 
given questions raised over China exporting them, Borstel 
insisted the two situations were, as he put it, worlds apart. 


“The only identical element in the two is there’s a prisoner 
involved,” he said. “The prison industry programme pays 
competitive wages and it has guidelines established by the 
U.S. Justice Department.” 


Whatever the differences may be, it’s easy to see why state 
administrations like prison industry programmes that earn 
money. Inmate wages go toward paying restitution to 
crime victims, convict family support, even state and 
federal income taxes—which help pay for the prisoner’s 
incarceration. 


Hiring and firing in Unigroup’s operations, according to 
Borstel, work much the way they do on the outside. With 
more candidates than available positions, only the best are 
hired. And if employees don’t perform, they’re dropped 
from the programme. But unlike workers on the outside, 
laidoff prisoners are obviously ineligible for unemploy- 
ment compensation. 


If Oregon jeans could be a smash in Japan, the thinking is, 
there seems no reason why California denims can’t hug 
foreign hips too. 


“We're doing a leather look label—for ‘California Classic 
Jeans Made in U.S.A.’ It’s pretty sharp,” Bourn said. “I’m 
looking forward to seeing the finished product.” 


She agreed it might seem odd in this day and age that jeans 
should travel from America to Asia instead of the other 
way around, what with America’s much higher production 
costs. But American denims, Bourn said, still had a cachet 
their foreign counterparts couldn’t hope to match in label- 
conscious markets: “They're made in the U.S.A—that’s 
really the big attraction.” 


Russian demand: Besides being as American as apple pie, 
jeans are in hot demand overseas, according to this 
exporter. America’s top brands, she said, fetch as much as 
U.S.$150 in beleaguered Russia. But even in less frenzied 
markets, the California Classics should come as a welcome 
bargain. Bourn reckoned that, at a factory price of 
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U.S.$14, they should be easily competitive with market- 
leading Levis. But there was no telling what prices Cali- 
fornia Classics could fetch in the world’s hottest markets. 
“I don’t know what the market over there will bear,” she 
said. 


Of course, jeans are only one of dozens of different 
products spinning out of the 20-plus prison factories 
scattered across California. Clothing products run to boots 
and shoes and running shoes, as well as men’s and 
wonien’s underwear. (Knicker King Triumph has nothing 
to fear—the selection offered up in the California Prison 
Industry Authority catalogue can only be described as 
“sensible”’). 


The catalogue, running to several hundred pages, also 
features a variety of different safety garments from flak 
jackets and firem. ’s overalls to dayglo hunting vests. 


The prison system’s output of office furniture is nothing 
short of prodigious. Some suites are basic but others, made 
of various woods and finishings, would not embarrass even 
finicky chief executives—except perhaps U.S. President 
Bill Clinton. 


State prisons also make, not surprisingly, a whole range of 
“detention furniture” such as double and triple bunk beds, 
lockers, industrial-strength picnic tables, and other cell 
furnishings. 


Bourn said the product list was growing. “We have our 
Century 2000 built-in modular office systems where the 
whole thing—cabinets, everything—is built in for each 
particular work space. Offices are pretty much going (in 
that direction).” 


She ruled out making much money on the authority's 
range of services—which include data entry and printing, 
among other things. “That’s a relatively small operation,” 
she said. “But we are interested in any consumer goods or 
furnishings that someone can represent.” 


Every dollar the authority makes is channeled back into 
the state treasury, according to Bourn. “The whole purpose 
of the programme was to increase state revenues and also 
for keeping up our inmate work programmes. It’s kind of a 
double deal. 


“We're in a budget crunch right now. Anything we can do 
to increase revenues is what we’re looking for.” 


The PIA is prohibited by law from selling to anyone but 
state, county or city agencies and institutions—“except for 
export purposes, which is why we’re taking that direction,” 
Bourn explained. “But with the budget crunch, they don’t 
have the money to spend either. Times are thin.” 


Prison factories are the biggest supplier of office furniture 
to the state government. But it has made some inroads 
across state lines. ““We’ve sold to other states but they have 
to be a state entity,” she added, citing the authority’s range 
of firefighting equipment. 


But with prisons all over the U.S. producing goods of one 
sort or another—and with state governments usually their 
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biggest customers—prison industries have to look to for- 
eign markets if they hope to earn bigger revenues. 


Export prospects: Bourn said it was too soon to guess at 
what export income the PIA hoped to realise. “We just 
want a piece of the market,” she said. Certainly, trading in 
prison goods is problematic. Several countries—the U.S. 
among them—prohibit importation of prison-made goods. 
“I know Canada and Mexico from what I understand have 
a problem,” Bourn acknowledged. “I know Japan and 
Russia don’t and it’s not a problem in the Middle East.” 


She turned out to be right about Canada, as an official in 
the Department of External Affairs and International 
Trade made plain, speaking from Ottawa. “I don’t have 
the document in front of me, but it basically says prison- 
made articles are prohibited from entering Canada,”’ Gilles 
Tourangeau said. “I think in that sense, we’re in the same 
boat as the Americans: No problem exporting, just a 
question of importing.” 


As a permit officer in the export section, he said his only 
concern was with monitoring the export of strategic 
exports. 


According to U.S. trade regulations provided Window by 
the American Library, importation of prison-made goods 
is prohibited except in two special categories—agricultural 
commodities and farm machinery spares. Anyone found 
contravening the regulations is subject to a fine or impris- 
onment or both. 


Many foreign trade officials based in Hong Kong couldn't 
offer on-the-spot information as to where their countries 
stood on the question of importing prison products. 


But Klaus Stross, the German viceconsul for commercial 
affairs, said Germany had no restrictions on such imports. 
And neither did Japan, according to an official in the 
consulate’s economic section. Argentina didn’t either, 
although tariffs might be slapped on goods if they came in 
priced suspiciously below local market prices, cautioned 
Carlos Rubio, the deputy consul for commercial affairs. 


If Canada and the U.S. play by double standards, it’s 
certainly an old game. Last January, for example, the U.S. 
Environmental Protection Agency published regulations 
requiring a warning spelling out the dangers of chicroflu- 
orocarbons, or CFCs, in consumer electronics products. 
The rules required domestic manufacturers and foreign 
manufacturers exporting goods to the U.S. to put labels 
warning of how contents were a danger to health and 
caused ozone depletion, but—much to the relief of U.S. 
based exporters—exempted them from affixing warnings 
on goods going offshore. 


Cash-strapped: Building export markets for prison goods is 
especially important now. Thanks to high unemployment, 
and a recovery that brings little improvement to jobless 
figures, state treasuries are strapped for cash. Prison 
product sales are seen as one way to perk up state ledgers 
without resorting to tax hikes that tend to bring Americans 
out to the barricades. 
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Compared to its northern neighbour Canada, or Europe or 
Japan, taxes on state revenue earners like petrol, cigarettes, 
liquor, and the like tend to be minuscule. State-supported 
schools, hospitals, and other institutions and agencies are 
under threat across the country because there is so much 
resistance to tax hikes. 


U.S. prisons have come some distance from the days of 
chain gangs and stamping car licence plates. (For New 
Hampshire prisoners, the state motto reads like a dare: 
“Live Free or Die.”’) 


Bourn says people are still surprised to discover prisons 
have moved on to bigger and brassier things than plates 
and highway markers. So far as the California PIA is 
concerned, its industry programme is a happy alliance of 
correctional goodness and fiscal prudence. “PIA not only 
provides goods and services for public use, it also saves 
taxpayers money,” the catalogue says at the front. “PIA 
provides training and structured activity for inmates at no 
cost to the state.” 


By its reckoning, it costs up to U.S.$5,000 a year to 
provide general programming per inmate, a burden the 
taxpayer is spared. “In addition, prisoners employed by 
PIA acquire or improve work habits and occupational 
skills under working conditions similar to those which 
prevail in private industry.” 


The catalogue, with order forms, price lists, fashion, and 
other layouts featuring the PIA’s numerous products, was 
produced by inmates working in the print centre. 


Country star Johnny Cash, who languished in Folsom 
Prison for a time, would be surprised by the changes. His 
sombre reflections on prison life in the song Folsom Prison 
Blues, suggest he’d have trouble keying in the words: ““The 
PIA Central Office is located in beautiful, historic Folsom, 
California.” 


But he’d probably have more trouble believing Russians, 
Japanese, and other foreigners were helping to keep it 
beautiful. 


ri + Age Canadian Telecommunications 


OW0910041293 Beijing XINHUA in English 0318 
GMT 9 Oct 93 


[Text] Beijing, October 9 (XINHUA)}—Chinese President 
Jiang Zemin said here today that it is his hope that China 
and Northern Telecom of Canada will further expand 
co-operation in telecommunications and micro- 
electronics. 


He expressed this hope during a meeting with J. Monty 
and O.B. Butler, president and chairman, respectively, of 
Northern Telecom at the Great Hall of the People here this 
morning. 


He said he appreciated a long-term plan that Northern 
Telecom has made for co-operation with China, which he 
said will help promote the growth of bilateral economic 
and technological relations between China and Canada. 
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Co-operation in telecommunications will also enable the 
two sides to learn from each other and complement each 
other’s economies, he said. 


Jiang noted that as China is now undergoing a period of 
rapid development, telecommunications will be an impor- 
tant part of its modernization program. So the market 
potential in this field is great. 


He said co-operation via joint ventures will be beneficial to 
both sides. 


Monty said Northern Telecom has enjoyed a very good 
relationship with China and will continue its efforts to 
co-operate with it in this regard. 


He told Jiang that Northern Telecom plans to set up a joint 
venture to manufacture program-controlled telephone 
exchanges in southern China and a research center in 
Beijing. 


Two days ago the Shanghai Instruments and Telecommu- 
nications Industry Bureau and Northern Telecom signed a 
memorandum of understanding on the establishment of a 
design company for large-sized integrated circuits. 


During the meeting Jiang briefed the visitors on the 
development of China's socialist market economy. 


Official Meets Former Canadian Parliamentarians 
OW0910073293 Beijing XINHUA in English 0716 
GMT 9 Oct 93 


[Text] Beijing, October 9 (XINHUA)}—Vice-Chairman 
Buhe of the Standing Committee of China’s National 
People’s Congress (NPC) met here this afternoon with a 
delegation from the Canadian Association of Former Par- 
liamentarians. 


The delegation, led by former parliamentarian William 
Clarke, is here for a two-week-long goodwill visit at the 
invitation of the Chinese People’s Association for Friend- 
ship With Foreign Countries. 


Central Eurasia 


Kazakhstan President To Visit ‘This Month’ 
OW 1210034893 Beijing XINHUA in English 0324 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA)—President Nur- 
sultan Nazarbayev of the Republic of Kazakhstan will pay 
an official visit to China in the latter half of this month, a 
Chinese Foreign Ministry Spokesman announced here 
today. 


Nazarbayev will be guest of his Chinese counterpart Jiang 
Zemin. 
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Chinese Trade Exhibition Opens in Kiev 11 Oct 
OW 1210022393 Beijing XINHUA in English 0113 
GMT 12 Oct 93 


[Text] Kiev, October 11 (XINHUA)}—A Chinese trade 
exhibition opened in Kiev, capital of Ukraine, today, the 
first of its kind since the two countries established diplo- 
matic ties in January 1992. 


Chinese and Ukrainian officials said that the exhibition 
would help improve exchanges between the two countries 
and further develop their trade and economic cooperation. 


Russian Communist Party’s Activities Suspended 
OW0910061393 Beijing XINHUA Domestic Service in 
Chinese 0259 GMT 9 Oct 93 


{By reporter Huang Huizhu (7806 1979 3796)} 


[Text] Moscow, 8 Oct (XINHUA) —The Russian Justice 
Ministry on 8 October decided to suspend the activities of 
the Russian Federation Communist Party. 


in explaining its move to the press here, the Justice 
Ministry said: The decision was based on information 
provided by the commandant for the state of emergency in 
Moscow and by the Russian General Procuracy. 


The Russian Federation Communist Party used to be a 
component of the Communist Party of the Soviet Union. 
Following the “19 August” incident in 1991, it was 
ordered to disband along with the latter. In February of 
this year, the party held its second extraordinary congress 
at which it announced its reconstitution. On 24 March, the 
600,000-member party was permitted to register at the 
Justice Ministry, thus becoming the largest lawful political 
party in Russia. 


On the afternoon of 8 October, prior to the Justice Minis- 
try’s announcement of its decision, [Gennadiy] Zyuganov, 
leader of the Russian Federation Communist Party, 
declared his intention to run in the State Duma (lower 
house) elections scheduled for December. 


The Justice Ministry also ordered the centrist People’s 
Party of Free Russia, which is headed by former Vice 
President Rutskoy and [Vasiliy] Lipitskiy, to suspend its 
activities. 

The opposition National Salvation Front and Working 
Russia had been disbanded earlier. 


Yeltsin Sets Date for Upper Chamber Elections 


OW 1110135193 Beijing XINHUA in English 1336 
GMT 11 Oct 93 


[Text] Moscow, October 11 (XINHUA)}—President Boris 
Yeltsin today set the date of the elections for the Upper 
Chamber of the Russian Parliament for December 12. 


He signed the decree this morning before leaving for his 
first official visit to Japan, his press service told reporters. 


As earlier reported, the date of the elections for the State 
Duma, the lower chamber of Russia's new-style legislature, 
was also fixed for December 12. 
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The planned new parliament is expected to operate under 
close control of the president in a contrast of the “dis- 
solved” parliament, which opposed Yeltsin for many 
months. 


The Russian president dissolved the parliament headed by 
Ruslan Khasbulatov and the Congress of People’s Dupu- 
ties on September 21, and his troops arrested Khasbulatov 
and Former Vice President Aleksandr Rutskoy in a bloody 
capture of the parliament building on October 4. 


In a TV address to the nation on October 6, Yeltsin also 
demanded all the local parliaments in Russia be disbanded 
and three days later, urged them to hand over all their 
powers to the local governments. 


Yeltsin Signs Decree on Elections 


OW 1210053993 Beijing Central People’s Radio 
Network in Mandarin 0300 GMT 12 Oct 93 


[From the “News” program] 


[Text] According to a XINHUA report from Moscow, 
Russian President Yeltsin yesterday [11 October] signed a 
decree to announce that elections for the upper and lower 
chambers of the new Russian parliament will be held 
simultaneously on 12 December this year. 


Yeltsin signed another decree to restructure the Central 
Electoral Committee of the lower chamber, or the State 
Duma, of the federal parliament, and decided to set up a 
Central Electoral Committee of the State Duma and the 
Federal Committee. 


He also signed a decree concerning the supplementary 
regulations governing federal power organs during the 
transition. According to the decree, elections for the Fed- 
eral Committee will be held once every four years. Each of 
the 88 federal entities will be represented by two deputies. 
The Federal Committee will be a permanent professional 
organization whose deputies will not be allowed to hold 
concurrent jobs with pay. 


Yeltsin ‘To Continue’ Political, Economic Reforms 


OW 1210053693 Beijing Central People’s Radio 
Network in Mandarin 0300 GMT 12 Oct 93 


[By station reporter Wang Dongmei in Brussels; from the 
“News” program] 


[Text] In a letter yesterday to Secretary General 
Fedrovskiy, of the UN office in Europe, Russian President 
Yeltsin pledged to continue to push the process of political 
and economic reform in Russia. In the letter, Yeltsin 
invited international observers to come to Russia to 
observe the Russian parliamentary election this December 
and the Russian presidential election toward the end of 
next year. 


Russia To Investigate ‘October Incident’ 


OW 1210011993 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 11 Oct 93 


[By station reporter Jin Tiexia in Moscow; from the “News 
and Press Review” program] 
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[Text] The central and local Russian governments have 
begun to investigate opposition personnel involved in the 
‘October Incident.’ The Russian General Procuratorate 
yesterday [11 October] solicited pictures taken by citizens 
on 3 and 4 October in the vicinity of the Municipal 
Government Building and the Parliamentary Building. It 
is understood that certain organizations—social investiga- 
tion committees—are being set up in some localities in 
Russia to investigate social and political organizations 
which engaged in activities against the state between 21 
September and 4 October. 


Russia, Georgia Sign Agreements 
OW 1010012793 Beijing XINHUA in English 0109 
GMT 10 Oct 93 


[Text] Moscow, October 9 (XINHUA)}—Representatives 
of Russia and Georgia signed here today several agree- 
ments, formally legalizing Russia’s temporary military 
presence in Georgia. 


Under the nine agreements signed today, the Russian 
troops deployed in Georgia could use the country’s testing 
grounds, sea ports, airports and shooting grounds. 


Russia could also use Georgia’s telecommunication sys- 
tems to ensure the navigation safety of the Russian troops 
in the country, according to the agreements. 


In return, Russia would provide raw materials and energy 
to Georgia. 


On Friday [8 October], Georgia was accepted as a new 
member of the Commonwealth of Independent States 
(CIS). 


A former Soviet republic, Georgia refused to join the CIS 
after its formation in December 1991 following the col- 
lapse of the Soviet Union. 


Georgia has been gripped recently by a civil war which 
came to a climax on Monday when rival forces led by 
former President Zviad Gamsakhurdia captured Sukhumi, 
capital of Abkahzia Province near the Black Sea, from 
Georgian defenders. 


Northeast Asia 


Japanese Party Secretary General’s Visit Reported 


Ties Discussed With Jiang Zemin 


OW 1110080593 Beijing XINHUA in English 0742 
GMT 11 Oct 93 


[Text] Beijing, October | | (XINHUA)}—General Secretary 
Jiang Zemin of the Chinese Communist Party said here 
today that the Chinese leadership continues to attach 
importance to the promotion of China-Japan friendship. 


also China’s president, made the remark at a 
Yoshiro Mori, secretary general of the Japa- 


Jiang. 
meet) 


nese tic Liberal Party (JDLP) and a group of 
young 


rs of the Japanese Diet. 
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Jiang said that the Sino-Japanese exchanges have made 
remarkable progress in various fields and the Sino- 
Japanese relations have entered a new period of develop- 
ment. 


Noting that Chinese and Japanese statesmen of the older 
generation made painstaking efforts in opening up and 
developing Sino-Japanese friendship, Jiang said the 
younger generation today should promote the friendship 
continuously. 


Jiang urged the young visitors to know more about China 
and make new contributions to the China-Japan friend- 
ship. 


He also briefed the visitors on China’s ongoing reform and 
opening to the outside world and economic development. 


Mori said that the normalization of Japan-China relations 
was realized when JDLP was in power. To promote 
Japan-China friendship is the JDLP’s basic policy, no 
matter it is a ruling or an opposition party. 


The JDLP supports the Japanese Government in 
enhancing friendly ties witn China, he added. 


Present were Han Xu, president of the Chinese People’s 
Association for Friendship With Foreign Countries, and 
Sun Pinghua, president of the China-Japan Friendship 
Association. 


Concern Expressed Over Nuclear Testing 


OW 1110104993 Tokyo NHK General Television 
Network in Japanese 0900 GMT 11 Oct 93 


[From the “NHK News” program] 


[Text] Yoshiro Mori, secretary general of the opposition 
Liberal Democratic Party, now on a visit to Beijing, met 
today with CPC General Secretary Jiang Zemin. [video 
shows Jiang Zemin greeting Mori at entrance of a building 
and holding talks with Mori in a room with two unidenti- 
fied interpreters seated between them] During the meeting, 
Mr. Mori expressed concern over China’s recent nuclear 
testing. In response, General Secretary Jiang Zemin said 
China’s nuclear testing is intended for self-defense. 


During the meeting, Mr. Mori said: The guideline for 
Japan’s official development assistance [ODA] stipulates 
that the Japanese Government should examine whether 
the ODA recipient is engaged in developing weapons of 
mass destruction. In particular, the Japanese people take a 
serious view of the development of nuclear weapons. I do 
hope China will give consideration to the Japanese peo- 
ple’s feelings in the future. In this way, Mr. Mori expressed 
concern over China's resumption of nuclear testing on 5 
October for the first time after one year of moratorium. In 
response, the Chinese leader said: China’s nuclear devel- 
opment is intended for self-defense. It has manifested that 
it will never use nuclear weapons for preemptive strikes. I 
hope that all nuclear arms will be dismantled in the future. 


During the meeting, Mr. Mori expressed hope for improve- 
ment in U.S.-China relations. In response, the Chinese 
leader expressed his strong enthusiasm for attending a 
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summit meeting of the Asian Pacific Economic Coopera- 
tion forum and Sino-U.S. summit talks that will be held for 
the first time in four years. 


Upcoming Sino-U.S. Meeting Discussed 
OW'1110114993 Tokyo KYODO in English 1134 GMT 
11 Oct 93 


[Text] Beijing, Oct. 11 KYODO—Chinese President Jiang 
Zemin, scheduled to meet U.S. President Bill Clinton in 
Seattle next month, said Monday [11 October] that 
improved relations with the United States would benefit 
world peace and be important in promoting mutual under- 
standing. 


Jiang, who serves also as general secretary of the Chinese 
Communist arty, made the remarks in a meeting with 
Yoshiro Mori, secretary general of Japan’s opposition 
Liberal Democratic Party, who was winding up a three-day 
visit to Beijing. 

“The improvement of relations between China and the 
U.S. will benefit world peace and economic development,” 
Mori quoted Jiang as saying in their 90-minute meeting. 


Jiang is scheduled to meet Clinton for an unofficial 
summit of the Asia-Pacific Economic Cooperation (APEC) 
forum in Seattle in mid-November. Clinton invited Asian- 
Pacific leaders to the informal summit, but some leaders 
have yet to respond. 


Although he refused to confirm his attendance at the 
APEC meeting, Jiang said, “it is very important for the two 
sides to meet directly in order to reach mutual understand- 
ing.” 


A Chinese source said that Jiang most likely will attend the 
APEC summit, but that it was too early to make such an 
announcement in light of U.S. congressional opposition 
last month to China’s bid to host the 2000 Olympic games. 


An announcement will probably be made after U.S. Sec- 
retary of Agriculture Mike Espy visits Beijing later this 
week, the source said. 


Jiang said he hoped his first meeting with Clinton would 
result in improved relations between China and the U.S. 
based on four principles—mutual trust, the elimination of 
problems facing the two countries, mutual cooperation, 
and non-opposition to each other. 


“Of course, we will not be able to bring all of our 
viewpoints into agreement, but it is important to have an 
honest attitude in speaking together,” Jiang reportedly told 
Mori. 


He said that the meeting would be important since it 
would be the first face-to-face meeting of Chinese and U.S. 
leaders since the 1989 military crackdown on pro- 
democracy demonstrators in Beijing's Tiananmen Square. 


Meanwhile, Chinese Foreign Minister Qian Qichen indi- 
cated Monday that preparations for the China-US. 
summit are being arranged through Espy and Assistant 
Secretary of State John Shattuck. 
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Qian told Japan’s Minister of International Trade and 
Industry Hiroshi Kumagai that China has decided to take 
part in the unofficial summit in Seattle because the U.S. 
recognized the “one China” principle in organizing the 
APEC meeting. 


Agreement Reached to ‘Strengthen’ Ties 
OW 1110123993 Tokyo KYODO in English 1218 GMT 
11 Oct 93 


[Text] Beijing, Oct. 11 KYODO—Japan’s Liberal Demo- 
cratic Party Secretary General Yoshiro Mori on Monday 
[11 October] expressed concern to Chinese President Jiang 
Zemin over the nuclear test China conducted last week, 
Japanese officials said Monday. 


In a meeting with Jiang, the general secretary of the 
communist party, Mori briefed him about sentiment 
among the Japanese people against development of 
nuclear arms and urged him to pay the utmost consider- 
ation to those feelings. 


The nuclear test was conducted at the Lop Nor test site in 
western China last Tuesday. 


Mori also asked China to exert its influence on North 
Korea in an effort to allay international concern about 
Pyongyang’s suspected nuclear development program, the 
officials said. 


Mori and Jiang agreed to strengthen relations between the 
Chinese Communist Party and Japan's Liberal Demo- 
cratic Party, which has been in opposition since August 
after a 38-year hold on power. 


Mori, who was in Beijing since Saturday, flew for home 
after the meeting. 


Sino-Japanese Trade Reaches ‘Record High’ 


OW08 10115393 Beijing XINHUA in English 0901 
GMT 8 Oct 93 


[““Roundup”: “Sino-Japanese Trade Enjoys Rapid 
Growth”] 


[Text] Beijing, October 8 (XINHUA)—China has become 
Japan’s second largest trade partner in the world and the 
bilateral annual trade volume this year is expected to 
surpass the formerly-estimated 30 billion U.S. dollars. 


Since the beginning of this year, Sino-Japanese trade has 
been growing at a rate much higher than the average 
growth rates of their overall foreign trade. 


An official from China’s Ministry of Foreign Trade and 
Economic Cooperation (MOFTEC) discussed the growing 
trade momentum with satisfaction on the eve of the visit to 
China by Hiroshi Kumagai, Japanese minister of interna- 
tional trade and industry. 


She said that Sino-Japanese trade growth this year follows 
a record high in trade volume last year. 


According to statistics from China's customs, Sino- 
Japanese trade volume during the first eight months of this 
year amounted to 21.1 billion U.S. dollars, a 47 percent 
increase over the same period of last year. 


FBIS-CHI-93-195 
12 October 1993 


China’s exports to Japan in this period were valued at 
8.432 billion U.S. dollars and China’s imports reached 
12.672 billion U.S. dollars, showing increases of 23.6 
percent and 68.2 percent, respectively, over the same 
period of last year. 


In its trade with Japan, the Chinese mainland has over- 
taken Germany, Taiwan and the Republic of Korea to 
become Japan's second largest trade partner next only to 
the United States while last year, China was only Japan's 
fifth largest trade partner. 


Meanwhile, this year’s Sino-Japanese trade composition 
has been further improved. 


The major part of China's exporis to Japan is no longer 
primary products as it used to be, and manufactured goods 
have grown to account for 64.2 percent of the total exports 
during the period. 


China’s exports of textiles and electric appliances to Japan 
continued to grow during the period while the exports of 
traditional primary products such as oil products, corn and 
cotton dropped due to rising domestic demand. 


There were no noticeable changes in China's imports from 
Japan during the first eight months of this year. Steel was 
still in high demand in China’s economic construction, 
and machinery, equipment and automobiles were also on 
the rise with the increase in Japan's investment in China. 


However, there are still problems in Sino-Japanese trade, 
mainly in China's growing trade deficit with Japan due to 
China’s increasing imports from Japan. 


During the first eight months of this year, this deficit 
reached 4.24 billion U.S. dollars, six times that for last 
year. 


On this issue, the official from MOFTEC said that China 
hopes it can export more to Japan and there should be a 
trade balance with Japan in the interests of both sides. 


At the invitation of his Chinese counterpart Wu Yi, 
Japanese International Trade and Industry Minister 
Hiroshi Kumagai is to visit China beginning from October 
10 and they will exchange opinions on Sino-Japanese 
economic and trade cooperation, added the official. 


It «8 expected that the visit will add more vigor to the 
rapidly developing Sino-Japanese trade. 


J International Trade Minister Visits 
Beijing 


OW 1010124893 Beijing XINHUA in English 1229 
GMT 10 Oct 93 


[Text] Beijing, October 10 (XINHUA) —Jarpanese Min- 
ister of International Trade and Industry Hiroshi Kumagai 
arrived here today for a one-and-half-day visit to China. 


As guest of Chinese Minister Wu Yi of | ores» | vade and 
Economic Cooperation (MOFTEC), Hiroshi Kumagai is 
the first cabinet member ever to visit China since the new 
Japanese Government was formed. 
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The MOFTEC’s Vice-Minister Zheng Silin had talks with 
the visiting Japanese minister and his party this afternoon, 
exploring new ways to further expand bilateral trade and 
economic cooperation. 


Following the talks, Zheng gave a dinner in honor of the 
Japanese guests. 


Meets With Li Peng 
CM1210152193 Beijing XINHUA Domestic Service in 
Chinese 6725 GMT 11 Oct 93 


[Text] Beijing, 11 Oct (XINHUA) —Chinese Premier Li 
Peng said here today that whatever changes happen in 
Japan, Sino-Japanese friendship will remain unchanged. 


The premier made the remark this morning at a meeting 
with visiting Japanese Minister of International Trade and 
Industry Hiroshi Kumagai in the state guesthouse. 


As the guest of Wu Yi, the Chinese minister of foreign 
trade and economic cooperation, Hiroshi Kumagai is the 
first cabinet member to visit China since the new Japanese 
Government was formed in August. 


Li extended a welcome for the minister's visit and said that 
the Chinese had always attached much importance to 
developing Sino-Japanese relations, and “we have every 
reason to believe that such ties will continue to develop 
with the joint efforts of both sides.” 


The premier said that the economic and trade ties between 
China and Japan formed a major part of the bilateral 
relationship, as Japan is China’s largest trade partner and 
the trade with China is also important to Japan. 


China is further opening its spheres for foreign investment, 
Li said and added that China welcomes more Japanese 
entrepreneurs and businessmen to expand their coopera- 
tion with China in the fields of basic industries and 
construction of facilities. 


The Japanese minister said that the new Japanese Govern- 
ment would, as it always had, actively develop its relations 
with China and further expand trade and economic coop- 
eration with China. 


He said that the Japanese side was happy to see a sound 
development which the two countries enjoy in trade and 
direct investment. 


The minister also gave Japanese Prime Minister Morihiro 
Hosokawa’s regards to Li Peng. Li expressed his thanks for 
the regards and asked the minister to pass on his respects 
to the Japanese prime minister. 


Before the meeting, Chinese Vice-Premier and Minister of 
Foreign Affairs Qian Qichen met the Japanese trade min- 
ister in the state guesthouse. 


During the meeting, Qian said that China and Japan enjoy 
very close ties with each other and share many similarities 
both in regard to history and geography, and also in 
cultural heritage. 


A stronger bilateral cooperation, especially in the fields of 
economy and trade, is not only in line with the interests of 
the two countries, but also beneficial to maintaining peace 
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and stability in the Asia-Pacific region, and promoting the 
prosperity and development of the world economy. 


Qian’s views were seconded by the Japanese trade min- 
ister, who said that the leap in the d~ ~*=>™ent of bilateral 
trade and economic cooperation < ‘xd to China's 
implementation of reform and open... «~ che outside. 


Taking part in today’s meetings was Zheng Silin, Chinese 
vice-minister of foreign trade and economic cooperation. 


Conveys Hosokawa's Greetings 
OW 1110113393 Tokyo KYODO in English 1116 GMT 
11 Oct 93 


[Text] Beijing, Oct. 11 KYODO—Japan’s Prime Minister 
Morihiro Hosokawa on Monday [11 October] vowed in a 
message to Chinese Premier Li Peng to promote relations 
between Tokyo and Beijing, Japanese officials said. 


Internationa! Trade and Industry Minister Hiroshi Kum- 
agai on Monday conveyed Hosokawa’s message in a 
meeting with Chinese Premier Li Peng. 


In the message, Hosokawa was quoted as saying, “the new 
cabinet would like to expand Japan-China relations more 
than previous cabinets.” 


It was the first time that Li had met with a minister of the 
coalition cabinet led by Hosokawa, formed in August. 


Li reportedly remarked, “No matter what kind of changes 
occur domestically in Japan, Sino-Japan friendship will 
not change,” indicating that the Chinese Government 
already values its relations with Japan. 


Li, noting Japan is China's largest trading partner, 
expressed hope for expanded cooperation from Japan in 
major projects in electrical power, transportation and 
shipping. 

Kumagai is here after attending a meeting in Singapore last 
week of economic ministers from the Association of South- 
east Asian Nations. 


Views Economic Issues With Chen Jinhua 


OW 1110120793 Tokyo KYODO in English 1138 GMT 
11 Oct 93 


[Text] Beijing, Oct. 11 KYODO—China’s top economic 
official Monday [11 October] predicted the Chinese 
economy will grow 13 to 14 percent in real terms this year. 


Chen Jinhua, minister of State Commission for Restruc- 
turing Economy, also said indusirial output will expand 22 
percent, with the national inflation rate hopefully 
restrained at around |3 percent. 


Chen made the projections in a meeting with Japanese 
International Trade and Industry Minister Hiroshi Kum- 
agai. 

The Chinese economy grew 13.9 percent in the first half of 
1993, while industrial production expanded 25.1! percent 
in value. 


FBIS-CHI-93-195 
12 October 1993 


NPC Leader on Sino-Japanese Greening Program 
OW091@} (3093 Beijing XINHUA in English 1017 
GMT 9 Get 93 


[Text] Beijing, October 9 (XINHUA)}—Wu Jieping, vice- 
chairman of the Standing Committee of China's National 
People’s Congress (NPC), today spoke highly of a greening 
program undertaken by Chinese and Japanese young 
people in the Inner Mongolia Autonomous Region. 


Wu met a delegation from the Japan Seinendan Council, 
which has been here to implement the greening program 
for the second year. 


Shortly after their arrival in Beijing on October 2, the 24 
Japanese young people went to the Hobq Desert, in Inner 
Mongolia, planting a total of 3,100 trees together with two 
dozens of Chinese young people. 


The All-China Youth Federation and the Japan Seinendan 
Council first launched the greening program in the Hobq 
Desert last October. 


In today’s meeting, Wu praised the Japan's Seinendan 
Council's “outstanding contributions” to the deepening of 
exchanges and cooperation between Chinese and Japanese 
youths. 


Southeast Asia & Pacific 


Aide Says King Sihanouk Has ‘Curable’ Cancer 
OW 1210052193 Tokyo KYODO in English 0501 GMT 
12 Oct 93 


[Text] Beijing, Oct. 12 KYODO—Cambodia’s King 
Norodom Sihanouk has been diagnosed by his Chinese 
doctors as having a curable form of cancer, a senior aide 
said Tuesday [12 October]. 


The cancer was discovered in an analysis of a biopsy and 
removal of a tumor last Thursday, said Truong Mealy, 
director of the Royal Cabinet. 


Sihanouk is suffering from “Lymphoma cancer B-cell type, 
a minor cancer that is benign and curable, he said at 
Sihanouk’s Beijing home. 

“He will be treated by his Chinese doctors in hospital,” 
Mealy said. 


The treatment could take several weeks or longer he said, 
“but the king is in good spirits, there is no problem.” 


Mealy indicated that the Sihanouk hopes to return to 
Phnom Penh by his birthday on October 31, and on the 
Cambodian national day, Taing Toc, on November 9, but 
if unable to return, he wants the Cambodian people to hold 
celebrations without him. 


Sihanouk’s doctors discovered the rectal tumor in early 
September, but allowed the then-prince to return to Cam- 
bodia, where he was crowned king in late September. 


A specialist at cycometry associates, a clinical reference 
laboratory specializing in cancer testing in San Diego, 
California, said that Sihanouk’s treatment will probably 
involve chemotherapy and drugs. 
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“Lymphoma B can be either an aggressive or nonaggres- 
sive type. Sihanouk will probably continue to be tested for 
months after the initial treatment to see if the cancer 
continues to grow,” she said. 


“Lymphoma B is not usually classified as a benign cancer, 
but of all the lymphoma cancers is the least aggressive,” 
she said. 


Will Miss Independence Celebration 


HK 1210094693 Hong Kong AFP in English 0923 GMT 
12 Oct 93 


[Text] Beijing, Oct 12 (AFP)}—Cambodian King Norodom 
Sihanouk has a localised cancer which is not too serious 
but will require lengthy hospital treatment in Beijing, his 
secretariat announced here Tuesday. Chinese doctors who 
operated on the king to remove a tumour in the prostate 
area on October 7 said it was found to be cancerous of the 
“lymphoma B, cell type,” the secretariat said. “It is not a 
serious form of cancer and, as it was detected early, has not 
had time to spread.” The king must stay in hospital for a 
long period and regrets he will not be able to attend the 
40th Cambodian independence anniversary celebrations 
in Phnom Penh on November 9, said a secretariat official. 


Wu Yi Holds Talks With Australian Prime 
Minister 


OW'1210092793 Beijing XINHUA in English 0853 
GMT 12 Oct 93 


[Text] Canberra, October 12 (XINHUA)—Australian 
Prime Minister Paul Keating said here today that Australia 
is working for the development of long-term economic 
cooperation with China. 


In a meeting with Wu Yi, Chinese minister of foreign trade 
and economic cooperation, Keating said that there is no 
fundamental conflicts between Australia and China and 
the potential for bilateral cooperation is great. 


Wu arrived here on Sunday [10 October] to participate in 
the 7th meeting of the China-Australia Joint Ministerial 
Economic Commission (JMEC) held in Canberra on 
Monday. 


In their 90 minute talks, the Chinese minister briefed 
Keating on the positive results of the current JMEC 
meeting, over which Keating expressed his satisfaction. 


Keating expressed the view that Australia is willing to 
increase its cooperation with China in the fields of wool, 
steel, construction, telecommunications, food processing 
and the environment. 


Describing his visit to China in June as “pleasure,” 
Keating said that it has born positive implications for 
enhancing bilateral ties between the two countries. 


He said that he is expecting to meet the Chinese leader at 
the forthcoming meeting of the leaders of the Asia-Pacific 
Economic Cooperation scheduled for November in Seattle 
of the United States. 


Meanwhile, Wu Yi also met Foreign Minister Gareth 
Evans and other ministers today. 
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Sees ‘Great Potential’ for Trade 


OW 1110141093 Beijing XINHUA in English 1355 
GMT 11 Oct 93 


[Text] Canberra, October 11 (XINHUA) —Chinese Min- 
ister of Foreign Trade and Economic Cooperation Wu Yi 
said today that there is a great potential for economic and 
trade cooperation between China and Australia. 


She made the remarks after attending the 7th meeting of 
the China-Australia Joint Ministerial Economic Commis- 
sion held here today. 


Wu, describing the meeting as “business, positive and 
successful,” told Chinese reporters that it has ushered in a 
new stage in the trade and economic cooperation between 
the two countries. 


During the meeting, the Australian side has put forward a 
framework for trade and investment between the two 
countries over the next three years. 


Wu said that China has agreed in principle with the 
framework, which she added is positive and would have 
guiding implications for the future trade cooperation of the 
two sides. 


Both sides also endorsed at the meeting a mixed loan of 
300 million Australian dollars (195 million U.S. dollars), 
covering eight Chinese projects of telecommunications, 
transport, water supply, waste treatment and the environ- 
ment. 


Wu, who arrived here Sunday, pointed out that this would 
further facilitate the Australian-made products into the 
Chinese market. 


The Chinese minister also announced that China will hold 
a major trade and investment forum in Australia in May 
next year, a move that is warmly welcomed and supported 
by the Australian side. 


Australian Trade Minister Peter Cook said that “China has 
the potential to become Australia’s most important trading 
partner early in the next century.” 


Cook, who visited China with a large trade delegation early 
last month, also announced that he will lead another trade 
mission to China in the next |2 months. 


Trade and economic links have increased over the past 
years. The total volume of the two-way trade stood at 1.7 
billion U.S. dollars in the first eight months this year, an 
increase of 36.6 percent over the same period last year. 
according to China's official statistics. 


Near East & South Asia 


Israeli Prime Minister Rabin on Visit to Beijing 


Says Countries Should ‘Cooperate’ 
OW08 10191593 Beijing XINHUA in English 1826 
GMT 8 Oct 93 


[Text] Jerusalem, October 8 (XINHUA)—Israeli Prime 
Minister Yitzhak Rabin said today “Israel and China 
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should cooperate” in fields of mutual interest and can 
“bring a lot of advancement” to the Asian region where 
they belong. 


In a joint interview with XINHUA and PEOPLE’S 
DAILY, China’s leading newspaper, Rabin said he himself 
and the Jewish people “have great admirations for China 
and the Chinese people.” 


Citing the long history of the Chinese and Jewish people, 
the prime minister, who leaves for China for a five-day 
official visit Sunday [10 October], told Chinese reporters 
that “the two peoples on the two parts of the same 
continent can contribute to the Asian region.” 


Interviewed in his office in the Defense Ministry in Tel 
Aviv, the prime minister, who also serves as the country’s 
defense minister, said both China and Israel should con- 
tinue to discuss and find ways of promoting the bilateral 
development between the two sides. 


He stressed that the bilateral cooperation should be based 
on mutual benefit and interests. 


Rabin will be the first Israeli prime minister to visit China 
since the two countries established diplomatic ties in early 
1992. 


The prime minister said that, despite Israel's small size 
compared with China, the two states can cooperate in 
many fields such as agriculture, industry, high-tech indus- 
tries and chemicals. 


Israel is willing to help advance China’s economic devel- 
opment, Rabin told the Chinese reporters. 


In the past few years the two countries have engaged in 
quite a few projects that cover areas of agriculture, medi- 
cine, chemical fertilizers and telecommunications. 


Accompanying Rabin on the China trip will be some 
Israeli industrialists who are expected to conclude at least 
one deal concerning the setting up of a potash plant in 
China that will involve more than 400 million U.S. dollars. 


The prime minister said there are many Israelis who are 
ready to go to China, not just to sell goods but to invest. 


The mutual cooperation between Israel and China, which 
are located in western part and eastern part of Asia 
respectively, will “serve the interests of both countries”, 
said the prime minister. 


Rabin praised China's keen interest to see peace in the 
Middle East and expressed his belief that China can 
contribute a lot to translating what is agreed upon between 
Israel and Arabs on paper into realities on the ground. 


He said Israel's latest peace moves will help improve its 
relations with China which has long supported a compre- 
hensive and lasting peace in the Middle East region. 


The prime minister is expected to meet his Chinese 
counterpart Li Peng and some other top officials during his 
stay in China and will brief them on the latest develop- 
ments concerning the Middle East peace process. 
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Israel and the Palestine Liberation Organization signed a 
peace agreement in Washington on September 13, which 
provides for limited Palestinian self-rule starting in the 
Gaza Strip and the West Bank town of Jericho and based 
on Israeli troop withdrawal from there, thus making a 
historic breakthrough in the Middle East peace process. 


Sees ‘Future Cooperation’ 
OW0910083993 Beijing XINHUA Domestic Service in 
Chinese 0528 GMT 9 Oct 93 


[Report of interview with Yitzhag Rabin, prime minister 
and defense minister of the State of Israel, by XINHUA 
reporters Huai Chengbo (2037 2052 3134) and Liu Ruhua 
(0491 3067 5478) and RENMIN RIBAO reporter Liu 
Shuiming (0491 3055 2494) at the Defense Department 
Office in Tel Aviv on 8 October] 


{Text} Jerusalem, 8 Oct (XINHUA)}—While speaking this 
afternoon at his Defense Department office in Tel Aviv on 
his upcoming visit to China, Israeli Prime Minister and 
Defense Minister Yitzhaq Rabin said he was looking 
forward to discussing with Chinese leaders the establish- 
ment of a foundation for future cooperation between Israel 
and China. He said both Israel and China have good 
wishes for and can do many things toward promoting 
cooperation. 


During an interview today with XINHUA and RENMIN 
RIBAO reporters, Rabin answered questions on various 
issues, including how to strengthen relations between 
Israel and China. Rabin said he was looking forward to 
visiting China, adding: “This will be the first visit to China 
by a prime minister of the State of Israel. I feel very 
honored I am that prime minister.” 


Rabin added: Since Israel and China established diplo- 
matic relations, major strides have been made in relations 
between the two countries. The effect of the normalization 
of Israeli-Chinese relations is profound. Currently, bilat- 
eral cooperation serving the interests of the two countries 
has begun. 


Rabin stated: China, a country with vast territory, is a 
giant. The Israeli people admire the Chinese peopic very 
much. Both the Chinese and Jewish nations have ‘ong 
histories; the cultures created by these two ancient Asian 
nations date back several thousand years. The peoples of 
our two countries should learn from each other. 


Discussing how Israel and China should strengthen their 
cooperation in the future, Rabin said Israel and China 
established diplomatic relations less than two years ago, so 
they still need time to find out in which areas there is 
potential for cooperation. However, he said the two coun- 
tries should strengthen mutually-beneficial cooperation in 
- agricultural, industrial, and high-technology industrial 
ields. 


On the issue of peace in the Middle East, Rabin said Israel 
is willing to reach agreements with Jordan, Syria, and 
Lebanon, and will address itself to conducting negotiations 
with these countries to obtain this goal. He said he was 
hopeful about this. 


FBIS-CHI-93-195 
12 October 1993 


Rabin added: The declaration on the principle for interim 
Palestine autonomy ia the oc: spied territories will be 
implemented soon. It is time to prove that reaching an 
agreement is possible; this agreement wiil not only remain 
on paper, it will be thoroughly imp'« menied. 


Departs on Visit 
OW 1010102093 Beijing XINHUA in English 1008 
GMT 10 Oct 93 


[Text] Jerusalem, October 10 (XINHUA)—Israeli Prime 
Minister Yitzhaq Rabin left here for Beijing today to start 
an official visit to China, the first ever by an Israeli head of 
government to the country. 


In an interview with XINHUA Friday [8 October], Rabin 
said that, during his five-day stay in China, he will discuss 
with Chinese leaders ways to further strengthen coopera- 
tion between the two countries and exchange views 
regarding the nearly two-year-old Middle East peace pro- 
cess. 


Rabin will also visit Shanghai, the largest industrial city in 
China, during his stay in the country. 


Israel and China established diplomatic relations in Jan- 
uary 1992. 


Arrives 10 Oct 


OW 1010125593 Beijing XINHUA in English 1242 
GMT 10 Oct 93 


[Text] Beijing, October 10 (XINHUA)}—Israeli Prime 
Minister Yitzhaq Rabin arrived here this evening for a 
five-day official goodwill visit to China, at the invitation of 
Chinese Premier Li Peng. 

Rabin is the first Israeli prime minister to visit China and 
this is his first visit to a country outside the Middle-East 
after Israel and the Palestine Liberation Organization 
signed a peace accord in Washington last month. 


According to sources, Rabin has come on the visit prima- 
rily to brief the Chinese leaders on the latest progress in the 
Middle-East peace process, exchange views with them on 
international and regional issues of mutual concern and 
explore ways of strengthening Israel-China cooperation in 
different fields. 


During the visit, China and Israel will sign an agreement 
on aviation, according to Israeli Ambassador to China 
Moshe Ben Ya'aqgov. 


Some 30 journalists of Israel and other countries are 
travelling with Prime Minister Rabin, in addition to his 
wife and several dozens of government officials and per- 
sonalities in the business circles. 

Among those greeting Rabin and his entourage at the 
airport were Chairman Liu Jiang of the Chinese Govern- 


ment Reception Committee, who is minister of agricul- 
ture, and Vice Foreign Minister Yang Fuchang. 
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Welcomed by “i Peng in ‘Grand’ Ceremony 
OW'!110015293 Be: 1¢@ XINHU4 in English 0137 
GMT 11 Oct 93 


[Text] Beijing, October |! (XINHUA)}—Chinese Premier 
Li Peng presided over a grand ceremony this morning io 
welcome Israeli Prime Minister Yitzhaq Rabin, who 
arrived here yesterday [10 Ovcober] evening for a five-day 
official goodwill visit. 


The ceremony touk place at a plaza outside the Great Hall 
of the People under drizzly skies. 


Rabin is the first Israeli prime minister to visit China and 
this is his first visit to a country outside the Middle East 
after Israe! and the Palestine Liberation Organization 
signed a peace accord in Washington last month. 


Li Peng’s wife Zhu Lin and Vice-Premier and Foreign 
Minister Qian Qichen were among those attending the 
welcome ceremony for Rabin, Mrs. Rabin and their party. 


Li and Rabin will hold talks shortly afterwards, when 
Rabin is expected to give an account of the progress in the 
Middle East peace process. Also, the two leaders will 
exchange views on international and regional issues of 
mutual concern and explore ways of strengthening Sino- 
Israeli cooperation in different fields. 


Li Peng Holds First ‘Formal Talks’ 


CM1210170193 Beijing XINHUA Domestic Service in 
Chinese at 0800 GMT 11 Oct 93 


[Text] Beijing, 11 Oct (XINHUA)}—Premier Li Peng and 
visiting Prime Minister Yitzhaq Rabin, in the first formal 
talks between Chinese and Israeli heads of government, 
today vowed to further develop a friendly relationship of 
cooperation between their two countries. 


Li, extending a warm welcome to Rabin on his five-day 
official goodwill visit, said the tour is of “an important 
significance for promoting Sino-Israeli relations.” 


Rabin said he was delighted to become the first Israeli 
prime minister in China, which is the first country he has 
visited outside the Middle East after Israel and the Pales- 
tine Liberation Organization signed a peace accord in 
Washington last month. 

While there is a big disparity between Israel and China in 
size and population, both the Jewish and Chinese nation- 
alities are ones with a long history in the world, Rabin 
noted. “We are willing to further develop the relations 
between our two countries,” a Chinese Foreign Ministry 
spokesman quoted him as saying. 


Li said that with attention from leaders and joint efforts of 
both countries, bilateral friendly cooperation had gained 
“satisfying expansion” in the various fields of agriculture, 
medicine, telecommunications, science and technology, 
and the two countries had maintained frequent contact at 
top level, along with increasing exchanges between people 
in different circles, including economy, science and cul- 
ture. 
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In less than two years, the two governments had signed a 
range of agreements on cooperation in the sectors of trade, 
science and technology, public health and culture, and on 
the establishment of consulates, prior to an agreement 
signed today on civil aviation, Li said. “All those have 
served to lay a good foundation for the smooth growth of 
bilateral ties.” 


Also, China and Israel share many identical or similar 
views on international issues, Li said. “We are willing to 
Stay in touch and exchange views with the Israeli side on 
international and regional issues.” 


After an account of China's domestic situation, Li wel- 
comed Jewish people all over the world, as well as Israeli 
industrial and commercial people, to develop different 
forms of cooperation in China, including making invest- 
ments and setting up businesses. 


While Sino-Israeli economic cooperation enjoys a broad 
prospect, the present trade volume remains low, totaling 
less than 100 million U.S. dollars a year, which is dispro- 
portionate to the two economies, Li said. 


The Chinese Government supports relevant departments 
of the two countries in seeking and exploring ways to 
promote mutually-beneficial cooperation, thus expanding 
bilateral trade, Li asserted. 


In turn, Rabin briefed Li on the domestic situation in 
Israel. He said that Israel-China ties vlready have a good 
start and further growth is in keeping with the interests of 
both countries. What needs to be done now is to take 
further steps in different fields to ensur. continued expan- 
sion in depth, he said. 


The talks, nearly 100 minutes long, proceeded in what the 
Chinese spokesman called “a sincere and friendly atmo- 


Rabin briefed Li on the latest progress in the Mideast 
peace talks and on Israel's views on the Mideast situation. 


Li said that Israel and the Palestine Liberation Organiza- 
tion, in facing up to realities, recognized each other and 
signed an accord in this regard, which represents “impor- 
tant progress in the Middle-East peace process.” China 
welcomes and supports it. 


As the Palestine question is the core of the Middle East 
issue, a breakthrough in this aspect will surely pump new 
impetus into Arab-Israeli talks, Li said, calling the Israeli- 
Palestinian accord “a good beginning” for a comprehen- 
sive settlement of the Mideast issue. 


Of course, Li added, the implementation of the accord will 
naturally encounter difficulties and obstacles. “We hope 
Israel and Palestine will continue to adopt a flexible and 
pragmatic attitude so as to make further progress.” 


The Chinese Government will give positive support to all 
endeavors and agreements that contribute to a just and 
reasonable resolution of the Middle East issue, Li said. 


Rabin invited Li to visit Israel when it was convenient for 
him, while Li gladly accepted the invitation, with words of 
appreciation, according to the spokesman. 
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Present at the talks were Agriculture Minister Liu Jiang, 
chairman of the Chinese Government reception com- 
mittee; Qi Huaiyuan, director of the State Council Office 
of Foreign Affairs; Yang Fuchang, vice foreign minister, 
Jiang Zhuping, director of the Civil Aviation Administra- 
tion of China; and major officials who accompanied Prime 
Minister Rabin’s visit to China. 

After the talks, Li and Rabin signed a civil air transport 
agreement between the Chinese and Israeli Governments. 
The document will upgrade the existing chartered flights 
between Beijing and Tel Aviv, which came into operation 
in September last year, into regular international flights. 


Prior to the talks, Premier Li Peng presided over a cere- 
mony at a plaza outside the East Gate of the Great Hall of 
the People to welcome Prime Minister Rabin and his 
party. Attending the welcoming ceremony included Zhu 
Lin, wife of Premier Li Peng; Qian Qichen, vice premier of 
the State Council and foreign minister; Liu Jiang; Tao 
Dayong, vice chairman of the China Democratic League 
Central Committee. 


Premier Li Peng held a banquet this evening at the 
Diaoyutai State Guest House to welcome Prime Minister 
Rabin and and his party. 


Signs Civil Air Transport Agreement 
OW 1110095993 Tokyo KYODO in English 0857 GMT 
11 Oct 93 


[Text] Beijing, Oct. 11 KYODO—Chinese Premier Li 
Peng met with Israeli Prime Minister Yitzhag Rabin on 
Monday {11 October] and discussed the Middle East peace 
process and bilateral relations, a Chinese Foreign Ministry 
spokesman said. 


Rabin’s visit is the first ever to China by an Israeli prime 
minister and his first visit outside the Middle East since 
the signing in Washington last month of an Israeli- 
Palestinian peace accord. 


The two leaders met for a total of one hour and 45 minutes 
during a one-on-one session and then during a meeting 
between delegations, spokesman Wu Jianmin said. 


Wu said the leaders signed a civil air transport agreement, 
which will upgrade an existing air route between Tel Aviv 
and Beijing. 

Li and Rabin also reached an agreement concerning the 
opening of consulates, but Wu did not say in which cities 
the consulates would be located. 


Rabin expressed hope that China would play a role in the 
current Middle East peace process, while Li responded that 
China is willing to play a role, “although China’s role is 
quite limited,” Wu said. 


Wu said that Monday's talks did not include discussions 
on weapons purchases by China from Israel, or Chinese 
weapons sales to other Arab nations. 


Rabin, on a five-day visit to China, will meet with Presi- 
dent Jiang Zemin on Tuesday and Defense Minister Chi 
Haotian on Wednesday. 
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Li Peng Hosts Banquet 
OW 1110114093 Beijing XINHUA in English 1124 
GMT 11 Oct 93 


[Text] Beijing, October 11 (XINHUA) —Chinese Premier 
Li Peng hosted a banquet in the Diaoyutai State Guest- 
house here this evening to welcome Israeli Prime Minister 
Yitzhag Rabin and his entourage, which includes his wife, 
some 60 government officials and personalities in the 
business circles. 

Among those attending the banquet were Li Peng’s wife 
Zhu Lin and Vice Premier Qian Qichen, who is also 
foreign minister. 


Rabin Seeks Support for Peace Process 


TA1110163593 Tel Aviv IDF Radio in Hebrew 1500 
GMT 11 Oct 93 


[Text] Prine Minister Yitzhaq Rabin, currently on a visit 
in the PRC, has asked the heads of the PRC administration 
to work against Arab countries and extremist organiza- 
tions opposing the peace process between Israel and the 
PLO. According to Rabin, Iran backs all the fundamen- 
talist Islamic movements opposing the peace moves. Our 
correspondent in the PRC Menahem Horowitz reports: 


[Begin recording] [Horowitz] Prime Minister Yitzhaq 
Rabin explained at length to PRC Prime Minister Li ?eng 
that there are many who oppose the agreement Israe. has 
recently signed with the PLO. Rabin asked the PRC 
administration to exert its influence on extreme Arab 
elements who oppose and act against the agreeme At. 


[Rabin] Today, Iran is backing all the extreme Islamic 
movements. Iran's policy is to oppose the entire current 
peace process. It opposes the interim agreement and backs 
those who take action to harm it. I asked, just as | appeal 
to other countries: Could China help moderate them? 
After all, if they support peace and the peace moves, it 
would be only appropriate for the PRC to use its size, 
weight, and enormous potential, to take steps against those 
elements who oppose that which the PRC supports. 


[Horowitz] Speaking at a news conference with Israeli 
correspondents in Beijing, Yitzhaq Rabin leveled criticism 
at opposition members who demand that the process with 
the PLO stop in view of the recent attacks, mainly the 
attack in Wadi al-Qilt. 


[Rabin] I feel uneasy doing it from here. I agree that the 
murder in Wadi al-Qilt was loathsome, and was certainly 
perpetrated by extreme Islamic elements seeking to tor- 
pedo the move. Nevertheless, the reaction by some, not all, 
Opposition members—and not from a major ition 
party—saying that in the wake of the attacks Israel should 
suspend the talks, are in fact asking for increased terror. 
[Horowitz] The main issue in Rabin’s PRC visit is eco- 
nomics. Rabin said that the PRC is currently examining 
Israel on economic terms, as he put it. Therefore, we 
should not be deterred by the pace of decisionmaking as 
seen in the meetings here with economic and financial 
officials. [end recording} 
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[Jerusalem Qol Yisrael in Hebrew at 1600 GMT on 11 
October, in a related report, adds: “Speaking in the PRC 
today, Prime Minister Yitzhaq Rabin said that ending the 
Arab boycott is not a precondition for the continuation of 
the talks with the PLO. He noted that the committee 
dealing with the implementation of the Gaza-Jericho 
agreement, which will corvene this week in Tabah, is the 
most important one, and the results it achieves will deter- 
mine whether the process succeeds or fails. 


(“He added that in his discussions in the PRC, he received 
the impression that China intends to observe its commit- 
ments regarding the Nuclear Nonproliferation Treaty.”] 


Meets Jiang Zemin 12 Oct 
OW 1210104993 Beijing XINHUA in English 1028 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA) —Chinese President 
Jiang Zemin, in meeting with Israeli Prime Minister 
Yitzhag Rabin here this afternoon, pledged that China will 
continue to work for complete peace in the Middle East. 


Extending a warm welcome, Jiang said that Rabin’s visit to 
China, the first by an Israeli head of government, was of 
“great significance,” and would bring Sino-Israeli relations 
to a new high. 


While China and Israel are at two ends of Asia, the Chinese 
people traditionally hold friendly feelings towards their 
Jewish counterparts, Jiang noted. “Friendship and coop- 
eration between the two peoples not only benefit the two 
nations, but have served to promote peace and develop- 
ment in Asia and the world in general as well.” 


On the Mideast situation, Jiang said that progress made in 
the Middle East peace process once again showed that 
disputes between nations can only be settled properly 
through political negotiations, while the practice of 
resorting to force or threat of force will only deepen the 
conflicts between nations and thus run counter to a fun- 
damental resolution. 


Despite a good momentum in the Middle East peace talks, 
it takes more time and redoubled efforts for a comprehen- 
sive settlement of the Middle East issuc, Jiang said. “China 
will continue to work for an early realization of complete 
peace in the Middle East.” 


Rabin, after an account of the current situation in the 
Middle East, voiced the hope that China would continue to 
play a positive role in the Middle East peace process. 


Describing his talks with Chinese Premier Li Peng as 
wide-ranging in content, Rabin said Israel was willing to 
expand its cooperation with China in all fields. 


The one-hour-long meeting proceeded “in a friendly and 
cordial atmosphere,” according to a Chinese Foreign Min- 
istry spokesman. 


22 INTERNATIONAL AFFAIRS 


Lays Wreath at Tiananmen Square Monument 


OW 1210113293 Beijing XINHUA in English 1053 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA)}—Israeli Prime 
Minister Yitzhagq Rabin laid a wreath to the Monument to 
People’s Heroes at the Tiananmen Square in the center of 
Beijing today. 

Also today, Rabin toured a local rolling stock plant, which 
used to be a military factory. With the tour, Rabin 
intended to learn about China's efforts of civilianizing the 
military industry, according to sources. 


After that, the Israeli prime minister viewed an interna- 
tional aviation show, where he focused primarily on sec- 
tors displaying Israeli and Chinese exhibits. 


Israeli Official Confirms ‘Defense Relations’ 


TA1210115793 Jerusalem Qol Yisra’el in Hebrew 1100 
GMT 12 Oct 93 


[Text] Defense Ministry Director General David ‘Ivri has 
confirmed that there are defense relations between Israel 
and the PRC. He refused, however, to elaborate, saying 
that Israel is bound to secrecy in this issue. ‘Ivri noted, 
however, that the main purpose of the prime minister's 
visit to China is not the handling of security issues. 


Our correspondent Karmela Menashe reports that Mr. 
Rabin met today with the Chinese president and laid a 
wreath at the Monument to People’s Heroes in Tiananmen 
Square. He also visited an air show. The prime minister 
and the director general of the Prime Minister's Office will 
hold a meeting with the Chinese defense minister 
tomorrow. Several Chinese officials will visit Israel next 
year, among them President Jiang Zemin, and possibly 
Prime Minister Li Peng as well. 


Moshe Ben-Ya’aqov, Israel's ambassador to China, says 
that the prime minister's visit expresses the good will and 
friendly relations between the two nations. He believes the 
economic issue stood at the center of the visit. Ambassador 
Ben-Ya'aqgov noted that the Chinese congratulated Israel 
for the agreement signed with the PLO, and are encour- 
aging it to continue with the political process. 


eS Ce ee es See 
sit 


Talks With Tian Jiyun 
OW6712103793 Beijing XINHUA in English 0927 
GMT 7 Oct 93 


[Text] Beijing, October 7 (XINHUA)—Tian Jiyun, vice- 
chairman of the Standing Committee of the National 
People’s Congress (NPC), met with former Lebanese 
Prime Minister Rashid Solh here this afternoon. 


During the meeting, Tian said China and Lebanon are 
both developing countries and that it is the aspiration of 
the Chinese people to develop all-round relations with 
Lebanon. 
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He expressed the hope that the departments concerned of 
the two countries would enhance their cooperation and 
explore new ways of cooperation in every field. 

Solh expressed his thanks to China for its consistent 
support for his nation, voicing the hope that political, 
economic, scientific, technological and other ties would be 
continuously consolidated and strengthened by the two 
sides. 


Meets Li Peng 


OW08 10161993 Beijing XINHUA in English 1512 
GMT 8 Oct 93 


[Text] Beijing, October 8 (XINHUA)—Chinese Premier Li 
Peng, meeting with former Lebanese Prime Minister 
Rashid Solh here today, said that it is China's hope to 
further develop Sino-Lebanese ties. 


China is willing to participate in the post-war reconstruc- 
tion of Lebanon, Li added. 


While extending a warm welcome to Solh, the Chinese 
premier also expressed his appreciation for the role Solh 
has played in promoting Sino-Lebanese ties. “You are an 
old friend of the Chinese people,” Li said. 

Li expressed his pleasure with the fact that Lebanon has 
embarked on the road to stability and reconstruction after 
prolonged chaos and war. 


“The Chinese people cherish the friendly feelings for the 
Lebanese people. And we are, as always, willing to promote 
the further development of bilateral ties together with the 
Lebanese people and government,” Li said. 

During the meeting, Li also reiterated China's stance on 
Middle East issues. 

He said that China, as a developing country, loves peace 
and is concentrating on economic development. Li added 
that China has been supportive of the just causes of other 
developing countries. 

He held that the recent accord between the Palestinian 
Liberation Organization and Israel is a good beginning in 
the Middle East peace process. The complete and final 
settlement of the Middle East issue calls for long and 
arduous work, he said. 


“It is our hope that all sides concerned will continue to 
exert efforts to this end,” Li Peng said. 


Solh, who had served two terms as Lebanon's prime 
minister, said that his country is appreciative of all the 
support and sympathy it has received from China in the 
past years. 

“We regard China as our friend,” Solh was quoted as 
saying by an Chinese official. 

Solh said he was impressed by the great achievements 
China has scored in economic construction. 


He capressed the hope that China will actively participate 
in Lebanon's post-war reconstruction, and voiced the 
conviction that bilateral ties will record even greater 
progress with joint efforts of the two peoples. 
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Solh arrived here on October 5 at the invitation of the 
Chinese People’s Institute of Foreign Affairs (CPIFA). 


Liu Shuqing, CPIFA’s president, was present at the 
meeting. 


Latin America & Caribbean 


Cuba Supports Position on Nuclear Testing 


OW 1010081693 Beijing XINHUA Domestic Service 
in Chinese 0210 GMT 10 Oct93 


[By reporter Hou Yaoqi (0186 5069 0366)] 


[Text] Havana, 9 Oct (XINHUA)}—On 9 October the 
Cuban Foreign Ministry issued a statement in Cuba’s 
official newspaper GRANMA supporting China’s position 
on nuclear weapons and arguing that the underground 
nuclear test China recently conducted and announced was 
its “sovereign decision.” 
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The statement said: The Cuban Government has called for 
total and thorough disarmament as well as the destruction 
of all nuclear weapons; it has supported negotiations 
aimed at reaching an international agreement on banning 
all nuclear testings. However, before an agreement is 
signed it is unacceptable for large countries with huge 
nuclear arsenals to “arbitrarily try to impose their own 
views on other countries.” 


The statement pointed out: China is not one of the 
countries with a huge nuclear arsenal. While conducting a 
nuclear test, China reiterated its call for totally banning 
nuclear testing and completely destroying nuclear 
weapons, and assured it will never be the first to use 
nuclear weapons. This position of China is a “sovereign 
decision made by the Chinese Government” and “does not 
violate the international obligations it has committed itself 
to.” 
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Political & Social 


or Minister Chi Haotian Defends Nuclear 
est 


OW 1110140593 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 11 oct 93 


[From the “News” program] 


[Text] On 10 October, China’s Defense Minister Chi 
Haotian spoke in Beijing, saying: It is totally unjustified 
for some countries to make irresponsible remarks or even 
criticize China over its recent nuclear test. 


In an interview with a station reporter, Chi Haotian 
pointed out that of all the nuclear weapon-possessing 
countries, China has conducted the smallest number of 
nuclear tests, and has always adopted a very cautious 
attitude over them. The small number of nuclear weapons 
that China possesses is entirely for the purpose of self- 
defense. He reiterated China’s solemn, just, and clear-cut 
position on the question of nuclear weapons, that is, at no 
time and under no circumstances would China be the first 
to use nuclear weapons; China has also undertaken not to 
use or threaten to use nuclear weapons against non-nuclear 
weapon states or nuclear-free zones. Chi Haotian said: For 
a long time, China has made the thorough destruction of 
nuclear weapons in the world an ultimate goal. China is 
ready to continue working together with the international 
community to realize this goal. 


Police Crush ‘Large-Scale’ Muslim Uprising in 
Qinghai 

HK1210095493 Hong Kong AFP in English 0914 GMT 
12 Oct 93 


[Text] Beijing, Oct 12 (AFP)}—Communist authorities last 
month crushed a Muslim uprising in western China 
sparked by a book seen as insulting to Islam, police said 
Tuesday. The uprising in Qinghai province lasted 
throughout Septembe- and was the worst reported incident 
of Muslim unrest since anti-Chinese riots in neighboring 
Xinjiang region in 1990. It came amid rising ethnic 
tensions throughout Muslim-populated Chinese central 
Asia, including recently reported separatist bombings in 
Xinjiang. 

Tens of thousands of Muslims around Qinghai’s capital, 
Xining, joined massive street protests, according to orga- 
nizers. Police in Xining would only confirm that the 
protests were “large-scale.” Protests over the book also 
erupted in Ningxia, Gansu and Sichuan, where the book 
was published in August, religious sources here said. But 
the protests in Qinghai spiralled out of control. Police 
clashed with Muslims, who smashed and burned police 
vehicles, police contacted by telephone from Xining said. 
Communist Party and government offices were also 
attacked. 


The unrest escalated after the city government on Sep- 
tember 4 outlawed a Muslim organization set up to protest 
against the book, with Muslims accusing the authorities of 
sympathizing with the book. Police said the Xining gov- 
ernment branded illegal the previously unknown Qinghai 
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Muslim Anti-Humiliatisn Committee and gave its orga- 
nizers an ultimatum to register with police and confess or 
be severely punished. 


In Beijing, the command center at the Public Security 
Ministry headquarters in charge of handling the unrest 
declined to comment on the unrest. But the ministry, in a 
notice issued September 30, said the Muslim committee 
illegally carried out fund-raising, “used all kinds of 
methods to incite masses ignorant of the facts, organized a 
series of large-scale demonstrations” and linked up with 
Muslims in other provinces. 


An earlier report this month by the official Qinghai Daily 
{QINGHAI RIBAO], while not referring to the banned 
group, said “a small number of people with ulterior 
motives have hijacked planes, made trouble and disrupted 
production, work, traffic and social order for people of all 
ethnic groups.” 


The book which sparked the unrest, Nao Jin Jee Zhuan- 
wan, roughly translatable as Swiftly Turning Mind, was 
originally from Taiwan and illegally reprinted by a pub- 
lisher in Sichuan. In it, Muslims were pictured praying 
next to a pig. Eating pork is considered sacrilegious by 
Islam. 


Commentary Urges ‘Stability, Unity’ 
HK1110051093 Xining QINGHAI RIBAO in Chinese 
2 Oct 93 pl 


{Unattributed commentary: “Safeguarding Stability and 
Unity is the Sacred Duty of Every Citizen”] 


[Text] At present, this province is facing heavy tasks of 
reform, opening up, and quickening development. In order 
to smoothly fulfill the tasks, we must have a stable and 
united political situation. All people who are determined 
to dedicate themselves to Qinghai’s modernization and 
economic development should dearly cherish stability and 
unity, and take safeguarding stability and unity as their 
sacred duty. 


Stability and unity constitute the basic conditions and 
guarantees for reform, opening up, and the smooth fulfill- 
ment of socialist modernization. Since the Third Plenary 
Session of the 11th CPC Central Committee, the party's 
line, principles, and policies have been implemented in 
this province, reform and opening up have been carried 
out smoothly, our undertakings in all fields have been 
developing vigorously, and the people of all nationalities 
have been able to lead a happy and peaceful life. An 
important condition for all this is the existence of a stable 
and united political situation and a benign social environ- 
ment. Stability and unity represent the wishes of the 
people, and represent the fundamental interests of the 
people of all nationalities. 


In order to safeguard the situation of stability and unity, all 
citizens should firmly maintain a strong sense of respon- 
sibility as masters, and should give consideration to the 
overall interests of the entire people and the general 
principle governing everything. The principle is: Being 
united as one around the provincial party committee, 
working hard together with one heart, going all out to 
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advance socialist modernization in this province, and 
making contributions to Qinghai’s development. We 
should proceed from this general principle whenever we 
consider something and handle some affairs. Recently, a 
very small number of people disregarded the fundamental 
interests of the people of all nationalities, violated the 
state’s relevant laws and regulations, created trouble to 
disrupt normal production, work, and social order, and 
jeopardized the stable and united political situation. Such 
behavior is extremely unpopular. If the normal production 
order, work order, and social order cannot be guaranteed, 
how can there be reform and opening up, how can there be 
economic construction, how can there be Qinghai’s devel- 
opment? Therefore, the words and deeds of our citizens 
must be brought into line with the fundamental interests of 
the entire people of all nationalities in this province. They 
should use their actions to safeguard stability and unity, 
thus guaranteeing the smooth development of the under- 
takings in all fields in this province. 


In order to safeguard the stable and united situation, all 
citizens should conscientiously uphold the four cardinal 
principles. Upholding the four cardinal principles is the 
ideological and political foundation for realizing stability 
and unity. Through upholding the four cardinal principles, 
we shall have common ideas, common language, and 
common actions. At present, we should note that a very 
small number of people are doing something detrimental 
to the party’s leadership and detrimental to the unity of the 
people of various nationalities, although they also express 
verbal support for the party's leadership. Their deeds do 
not match their words. This phenomenon has aroused 
strong indignation among the masses of all nationalities in 
this province, and such behavior is unbearable. 


“With unity of the people there will be social stability and 
a flourishing economy. li. contrast, without unity of the 
people, there will be social turmoil and economic depres- 
sion.” Stability and unity have a bearing on the overall 
interests of the people. Safeguarding stability and unity is 
the unshirkable sacred duty of all citizens. Let us unite on 
the basis of upholding the four cardinal principles, consol- 
idate and develop the stable and united political situation 
under the leadership of the provincial party committee and 
the provincial government, and write a new chapter for the 
development of socialist modernization in this province. 


Commentator on Upholding Stability 


HK1110083893 Xining QINGHAI RIBAO in Chinese 
4 Oct 93 pl 


{Commentator’s article: “Uphold the Principle of Party 
Spirit, Safeguard Stability and Unity”} 


[Text] Stability and unity are of primary importance. At 
present, the situation of reform, opening up, and speedier 
development in our province has set more urgent demands 
on social stability. Historical and practical experience tells 
us that stability and prosperous undertakings benefit the 
public while turmoil brings calamity to the country and the 


people. 


Stability overrides everything because it has a bearing on 
the highest interests of the people of all nationalities and 
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on the overall situation of the reform, opening up, and 
modernization drive in our province. If we fail to under- 
stand this issue as such, we shal! make a mistake of historic 
magnitude. On this fundamental issue, and in the face of 
this cardinal question of right and wrong, cadres of all 
nationalities must pay attention to party spirit, stan- 
dardize their words and deeds with the principle that the 
interests of the party and the people override everything, 
to attain unity of thinking, understanding, and action and, 
under the leadership of the provincial party committee, 
strive to unite as one, overcome interference, concentrate 
their energy on making a success of the socialist modern- 
ization drive in our province, and handle things well in 
Qinghai. 

Lenin said: Party spirit “calls on people to frankly and 
openly keep to the stand of a certain social group when 
they assess any event.” As the highest and most concen- 
trated expression of the class nature of the proletariat, the 
party spirit of us Communists is not only reflected in the 
overall mechanism of the party and in the party's program, 
line, principles, and policies, but it is also concretely 
reflected in the ideas, words, and deeds of party members. 
Therefore, in stressing party spirit, it is imperative for 
Communist Party members and cadres of all nationalities 
to keep to the stand of the proletariat at all times and in all 
places and firmly safeguard the fundamental interests, 
aspirations, and demands of the broad masses of the 
people of all nationalities. Recently, a small handful of 
people with ulterior motives have taken advantage of the 
opportunities to stir up trouble in some places. They have 
disrupted the normal order of production, work, commu- 
nications, and the lives of the masses of various national- 
ities, seriously violated relevant state laws and regulations, 
jeopardized social security, and undermined stability and 
unity. As a matter of course, their actions are denounced 
by people from all walks of life and are boycotted and 
opposed by cadres of all nationalities and the masses in a 
clear-cut manner. 


In the face of whether or not we should safeguard stability 
and unity, which is a cardinal question of right and wrong, 
all cadres, irrespective of which nationality they are from, 
must stress party spirit, make a clear distinction between 
right and wrong, keep to the correct political orientation, 
and voluntarily safeguard the political situation of stability 
and unity. We know that our province's task of exploiting 
the resources and deepening the reform is a very heavy 
one. It is a major issue which has a bearing on the 
fundamental interests of the people of all nationalities in 
our province. Whoever violates this stands on the opposite 
side to the people of all nationalities. Cadres of all nation- 
alities should cherish the situation of stability and unity as 
they do their own eyes and concentrate on leading the 
masses of all nationalities in eradicating poverty, 
becoming prosperous, and moving toward a relatively 
well-off life. If we fail on this score, how can we maintain 
unanimity with the party Central Committee politically, 
ideologically, and in action? How can we firmly implement 
the party's basic line and its various principles and poli- 
cies? And how can we unambiguously implement all the 
resolutions and plans of the provincial party committee 
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and the provincial government? Therefore, whether or not 
we can voluntarily safeguard stability and unity is, without 
doubt, a stern and practical test for all cadres politically. 


Do we build a party to serve the interests of the vast 
majority or one which serves those of the minority? Do we 
work wholeheartedly for the interests of the people or for a 
few? This is the fundamental difference between our party 
and bourgeois political parties. All our cadres, irrespective 
of which nationality, must wholeheartedly serve the people 
of all nationalities rather than speak or work on behalf of 
a few. Comrade Mao Zedong taught us: “All our words and 
deeds must conform with the greatest interest of, and be 
supported by, the broadest masses of the people and we 
must take this as our highest criterion.” In line with this 
teaching, we must strive to conscientiously attain the 
following in our practical actions: We should take the lead 
in doing, and strive to do well, that which is beneficial to 
the party and the people of all nationalities; we should take 
the lead in resisting what is detrimental to the party and 
the people of all nationalities and, instead of doing these 
things, we should resolutely struggle against them. 


The 4.6 million people of all nationalities in Qinghai have 
nurtured us and, for this reason, it is the bounden duty of 
our cadres of all nationalities to serve them wholeheart- 
edly. Our cadres should pay attention to friendship and 
unity and show concern for and love one another; they 
should have the cardinal principles in mind, take the 
overall situation into account, and persist in identifying 
accountability to the people with accountability to leading 
party organs; and they should understand, pay attention 
to, and apply laws, conscientiously work according to the 
party’s consistent policies, safeguard the dignity of state 
laws, and never waver or be vague no matter how compli- 
cated the situation may be. 


Cadres of all nationalities and all party members in our 
province, let us rally more closely and, under the leader- 
ship of the provincial party committee and the provincial 
government, pay attention to party spirit, take the overall 
situation into account, lead the people of all nationalities 
in ensuring the implementation of party policies and state 
decrees with practical actions, consolidate and develop the 
political situation of stability and unity, and make more 
contributions to advancing the modernization drive in our 
province. 


State Council Notes ‘Worrying State’ of Public 
Security 

HK1210035293 Hong Kong CHENG MING in Chinese 
No 192, 1 Oct 93 p 23 


{By Chuan Hsun-che (0278 6061 5074): “Heinous Crime 
Is Getting Progressively Worse on the Mainland—Data 
Compiled by the State Council General Office Points to a 
Worrying State of Public Security”) 


[Text] Public security on the Chinese mainland has wors- 
ened in the past few years and is showing signs of steady 
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deterioration, keeping the public security authorities con- 
stantly on the run. This worrying situation is confirmed by 
a collection of data recently compiled by the State Council 
General Office. 


The State Council General Office toward the end of August 
published a summary of the state of public security in 
various localities across the country in recent years 
according to data collected by the Ministry of Public 
Security and the Armed Police Force. One of the items 
published gives the following figures: During the period of 
three years and seven months from January 1990 to the 
end of July 1993, over 4,700 public security and armed 
police men laid down their lives or were wounded at their 
posts. Among them, over 870 public security and armed 
police men laid down their lives or were wounded while 
performing their duties; over 2,600 were killed or seriously 
wounded while investigating and handling serious crim- 
inal cases or while engaged in fierce fighting with armed 
bandits, bandit gangs, and hostile elements; and over 230 
were killed by bandits, criminals, and hostile elements. 


The summary discloses that the number of gunfights 
between the public security or armed police force and 
bandits, bandit gangs, criminals, and hostile elements is as 
follows: Over 1,150 in 1990, killing more than 1,300 
enemies; over 1,700 in 1991, killing more than 1,860 
enemies; and over 3,100 in 1992, killing more than 2,870 
enemies. 


The number of gunfights in 1993 spread out through the 
months as follows: 165 in January, 83 in February, 270 in 
March, 250 in April, 421 in June, and 165 in July. Of all 
these cases, 483 gunfights were with bandits in gangs, with 
over 830 bandits killed, over 2,300 captured, and over 350 
organized bandit gangs smashed. In the meantime, more 
than 700 public security and armed police men laid down 
their lives or were wounded. 


The summary lists 10 provinces and autonomous regions 
with serious public security problems, including Yunnan, 
Guangxi Zhuang Autonomous Region, Shaanxi, 
Heilongjiang, Fujian, Hainan, and especially 82 prefec- 
tures and cities within these provinces and regions. 


The summary also puts the property and belongings dam- 
aged beyond restoration at 23.5 billion yuan for 1990, 31 
billion for 1992, and about |7.3 billion yuan from January 
through July in 1993. 


In many provinces and regions, especially in areas listed as 
having sermous public security problems, outrages com- 
mitted by train robbers and highwaymen has been rife. The 
following information about the crackdown on train rob- 
bers and highwaymen from January through July this year 
was published by a number of provincial and regional 
public security departments (or bureaus) on different days 
in September: 


The Yunnan Provincial Public Security Department 
announced on | September that a total of more than 1,200 
cases of train robbery and highway robbery had taken 
place in the province, an increase of more than 300 cases 
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over last year, victimizing over 1,000 people on different 
occasions. More than 900 train and highway robbers had 
been arrested. 


The Guangdong Provincial Public Security Department 
published the following figures at the beginning of Sep- 
tember: Over 5,300 cases committed in the whole prov- 
ince, more than 11,000 people victimized, and over 4,500 
train and highway robbers arrested. 


The Fujian Provincial Public Security Department 
announced on 2 September that a total of more than 1,200 
cases had happened in the whole province, up 170 percent 
over the same period last year, victimizing over 2,000 
people. Nearly 1,000 train and highway robbers had been 
arrested. 


The Jiangxi Provincial Public Security Department 
announced on 3 September that a total of more than 780 
cases had happened in the whole province, an increase of 
250 cases over the same period last year, victimizing 700 
people, and the number of train and highway robbers 
arrested was 630. 


The Guangxi Zhuang Autonomous Regional Public Secu- 
rity Bureau announced on 6 September that a total of more 
than 870 cases had happened in the whole region, victim- 
izing over 1,500 people, and the number of train and 
highway robbers arrested was more than 780. 


The Hainan Provincial Public Security Department 
announced on 6 September that a total of more than 700 
cases had happened in the whole province, victimizing 
over 800 people, up more than 50 percent over last year. 
Over 560 train and highway robbers had beJn arrested. 


Jiang, Others Meet Security Conference 
Delegates 

OW1110022593 Beijing XINHUA Domestic Servize in 
Chinese 1303 GMT 10 Gxt 93 


[Text] Beijing, 10 Oct (XINHU'A)}—Jiang Zemin, Li Peng, 
Qiao Shi, Liu Huaqging, and ouver leaders of the party 
Central Committee met cordially with delegates attending 
a national conference on the work of state security on the 
afternoon of 9 October. They extended warm congratula- 
tions to the conference. 


The leaders of the party Central Committee called on 
various provincial, regional, and municipal party commit- 
tees and governments as well as various departments 
under the State Council to act according to Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics and the guidelines of the 14th party congress, to 
crack down on criminal activities jeopardizing state secu- 
rity while carrying out reforms, opening the country to the 
outside world, and concentrating on speeding up economic 
development, and to further mobilize and organize all 
party members and people across the country to safeguard 
state security. 


The national conference on the work of state security was 
held in Beijing from 6 to 10 October. Ren Jianxin, member 
of the CPC Central Committee's Secretariat and secretary 
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of its Political and Legal Commission, delivered an impor- 
tant speech at the conference, and Jia Chunwang, minister 
of state security, made a work report. 


The conference pointed out: It is a major task for the whole 
party and all the people to safeguard state security. What is 
most important in maintaining the country’s long-term 
peace and stability is to push economic construction 
forward. Economic construction cannot be successfully 
carried out by pursuing a closed-door policy. Our country’s 
policy of opening to the outside world is a lasting or 
long-term one, which we must uphold unswervingly. How- 
ever, reform, opening up, and economic construction need 
a stable environment. If state security and stability cannot 
be guaranteed, everything else will be out of the question. 
The present international situation is relaxed to some 
extent, but the world is far from tranquil. Spy and intelli- 
gence organizations and some hostile forces outside the 
borders [jing wai 1064 1120] still continue to engage in 
various sabotage activities jeopardizing the state security 
of our country. While concentrating on the modernization 
drive, the people of our country must resolutely safeguard 
state security and social stability. 


The conference called for continuing to conscientiously 
implement the “Law of the People’s Republic of China on 
State Security” and to enhance people's patriotism and 
their awareness of state security so they will perform their 
duties and exercise their rights according to law. State 
Organs at various levels, as well as social groups, enter- 
prises, and institutions, should educate their members in 
state security according to the law in this regard, vigor- 
ously support and assist state security organs in performing 
their work, and use the law as a weapon to wage a resolute 
struggle against criminal activities jeopardizing our state 
security. 


Ren Jianxin, Luo Gan, Zhang Siqing, and other comrades 
were present 7t the 9 October meeting. 


pe Safeguarding Security Is ‘Common 
ty’ 

HK1110130393 Beijing RENMIN RIBAO in Chinese 
11 Oct 93 p 1 


[Commentator’s article: “Safeguarding the Country's 
Security Is the Common Duty of All the People of the 
Country”] 


[Text] Inspired by Comrade Deng Xiaoping’s important 
remarks made during his trip to the south and the spirit of 
the 14th CPC National Congress, our people of all nation- 
alities throughout the country, with full confidence, are 
concentrating on socialist modernization. Nowadays this 
country is enjoying political stability and economic pros- 
perity, and the situation is encouraging, showing great 
vitality and all the signs of flourishing. 


The better the situation, the more we need to maintain 
necessary vigilance. At the moment, although the interna- 
tional situation is relaxed on the whole, the world is not 
really peaceful, as factors of instability keep on increasing 
despite our desire for tranquility. Certain hostile forces 
outside the border have never stopped attempting to 
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jeopardize our state security. Taking the opportunity of 
China’s reform and opening up, they have been gathering, 
stealing, and prying out by various means our country’s 
political, economic, scientific and technological, and mil- 
itary secrets, and have been carrying out infiltration, 
separatist activities, and sabotage through various chan- 
nels. If we lower our guard, let them succeed in their plots, 
leave state security unattended, and let the community 
suffer from turbulence, all our achievements so far will be 
nullified; reform, opening up, and economic construction 
will become impossible; and our people will not possibly 
be able to live and work in peace and contentment. 
Therefore, while concentrating on economic construction, 
we must do a still better job in safeguarding state security. 


As the saying goes: “Every man shares responsibility for 
the fate of his country.” The excellent situation in our 
country today was hard won. Any act that jeopardizes state 
security will damage the people’s fundamental interests, 
and therefore, naturally, will be resolutely opposed by the 
people. Over the past few years, many localities and 
departments have been steadfastly implementing the 
party’s basic line and consistently paying attention to both 
aspects, carrying on reform and opening up while dealing 
blows at all kinds of criminal activities endangering state 
security. As a result, patriotism and the sense of state 
security have been constantly enhanced among the public, 
and we have seen many cases of outstanding collectives 
and individuals who took the initiative in struggling 
against criminal activities endangering state security. 


Nevertheless, we should also be aware that as our country 
has enjoyed peace for many years and, in particular, as 
there is more frequent intercourse between China and the 
outside world today in the wake of reform and opening up, 
some people now do not maintain sufficiently high vigi- 
lance against sabotage that endangers state security, or 
even turn a blind eye to and do not care about sabotage 
manipulated by certain spy organizations and hostile 
forces from outside the Chinese border. What is more, a 
very few people have even ignored state security, accepted 
offers from hostile elements outside the border, and thus 
played a part in criminal activities endangering state 
security. Under such circumstances, it is very necessary for 
us to publicize, implement, and enforce further in depth 
the “PRC State Security Law” that was promulgated last 
February. 


Party and government departments at all levels, public 
Organizations, and enterprises and service units should 
educate and guide the vast numbers of cadres and masses 
to conscientiously study the State Security Law, so that 
they will be able to clearly distinguish criminal offenses 
endangering state security from other activities, be clearly 
aware of their obligations and rights in safeguarding state 
security, and firmly adopt the correct concept that “every- 
body is responsible for state security”; and so that they will 
heighten their vigilance against and watch out for sabo- 
tage, take the initiative in safeguarding the security, glory, 
and interests of the motherland, and learn how to apply the 
law as a weapon in fighting against criminal activities 
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endangering state security. Citizens and organizations sup- 
porting and assisting in the work related to state security 
should be protected, and those who have made major 
contributions in this regard should be commended and 
awarded; while those who refuse to perform their duty but 
hinder efforts to safeguard state security should, according 
to law, be held responsible for their deeds. 


It is our successful and important experience that special- 
ized operations should be combined with efforts to enlist 
the masses’ support in the task regarding state security. 
Under the new circumstances of accelerating reform, 
opening up, and economic development, our country’s 
security and stability is bound to be more surely guaran- 
teed by a strong people’s defense line built with the 
common efforts of the whole party and the people 
throughout the country, and thus we will be able to more 
effectively ensure the smooth progress of our cause of 
building socialism with Chinese characteristics. 


Detainee in Mental Hospital Appeals for Help 


HK 1110061493 Hong Kong LIEN HO PAO in Chinese 
11 Oct 93 p7 


[By Tseng Hui-yen (2582 1979 3601): “Wang Wanxing, 
Who Has Been Detained in a Mental Hospital for Over a 
Year, Calls For Help”’} 


[Text] New York, 9 Oct—Chinese dissident Wang Wanx- 
ing, who held up a slogan in Tiananmen Square reading 
“Rehabilitate the 4 June Incident” during the third anni- 
versary of the incident, has been detained by force in a 
mental hospital for a year by the Beijing authorities. In 
April of this year, a foreign friend secretly videotaped how 
he was persecuted and asked the outside world for help. 
The videotape was submitted to the British Yorkshire 
Television Company, which made it a part of “Hard 
Labor—The Inside Story of China’s Gulags.” After the 
videotape was shown in London and Australia, it drew the 
concern of Amnesty International and other human rights 
organizations. 


Wang Wanxing, 43, was a mainland worker. He was jailed 
because he supported Deng Xiaoping’s return to his orig- 
inal position during the “5 April Tiananmen incident” in 
1976. On 3 June last year, in Tiananmen Square, he 
produced a banner reading “Rehabilitate the 4 June Inci- 
dent.” This scene was published by many newspapers after 
an Associated Press report. Wang Wanxing was subse- 
quently taken away by public security personnel. 


As learned, in the beginning Wang Wanxing was detained 
in the Chaoyang Detention Center of the Beijing Public 
Security Bureau. Not long after this, the authorities 
accused him of having “political wildness” and transferred 
him to the Ankang Mental Hospital affiliated with the 
Beijing Public Security Bureau. Wang Wanxing’s wife said 
that she agreed to sign the doctor's diagnosis paper because 
she thought this would be better than being jailed. But 
beyond her expectations, Wang Wanxing was forced to 
take sedatives after being sent to the mental hospital. 


Wang Wanxing’s situation aroused indignation among 
some justice- holding people and gradually spread abroad. 
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This April, a foreigner secretly videotaped the scene of 
how Wang Wanxing was tortured in the mental hospital. 
Wang Wanxing appealed by saying that he hoped the 
outside world would help him as soon as possible; other- 
wise, the medicine could kill him. He hoped that the 
authorities would allow an international human rights 
Organization to judge whether he was suffering from psy- 
chosis. Different countries may have different human 
rights criteria, but all countries have the same judgment on 
psychosis. 


Cao Changgqing, former assistant chief editor of Shen- 
zhen’s QINGNIAN BAO [YOUTH NEWS], who had 
worked in the Heiwenlong Mental Hospital for six years, 
pointed out that there had been many examples of the CPC 
locking up political dissidents in prisons. Every provincial 
public security department on the mainland has a mental 
hospital. He cited this example: Wang Fumian, a former 
worker of Yichun City, Heilongjiang Province, was 
regarded as being psychotically disturbed and locked up in 
a mental hospital because he was discontented with the 
city party committee secretary and went to Beijing to file a 
lawsuit against him. An article written by Cao Changqing 
revealing this fact evoked repercussions at that time. 


Wuhan Student Sentenced; Family Seeks 
International Help 

HK1210090493 Hong Kong MING PAO in Chinese 12 
Oct 93 p al6 


(“Special dispatch”: “Wuhan College Student Given Two- 
Year Sentence on Charges of “Counterrevolutionary Pro- 


paganda”’] 


[Text] A college student was sentenced to two years’ 
imprisonment by a court in Wuhan yesterday. In May and 
June 1992, he put up posters on a university campus in 
Wuhan to commemorate the “4 June” incident and called 
for the release of political prisoners. 


An official of the Wuhan Intermediate People’s Court said 
that Yu Zhuo, aged 25, was imprisoned on charges of 
“incitement and counterrevolutionary propaganda.” 


In May and June 1992, Yu Zhuo put up posters in the 
university campus and called for the release of political 
prisoners. He was arrested the following September, and 
remained imprisoned thereafter. Yu Zhou’s family have 
appealed to international organizations for intervention, 
but have received no response. 


Yu Zhuo was imprisoned for eight months after the “4 
June” incident because of his participation in the demo- 
cratic movement. 


Further Reports on Arrest of Hong Kong Reporter 


Paper Seeks ‘Fair, Just’ Trial 


HK08 10130093 Hong Kong MING PAO in Chinese 8 
Oct 93 p A2 


{“Special dispatch”: “Beijing Arrests Xi Yang Under State 
Security Law; MING PAO Calls For Open and Fair Trial”’} 
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[Text] The XINHUA NEWS AGENCY reported yesterday 
that upon the approval of the Beijing Municipal People’s 
Procuratorate and in accordance with the “State Security 
Law of the People’s Republic of China,” the Beijing 
Municipal State Security Bureau arrested on the afternoon 
of 7 October MING PAO reporter Xi Yang on a charge of 
stealing and gathering state financial secrets. 


The report also disclosed that the Beijing Municipal State 
Security Bureau has also arrested Tian Ye, an employee of 
the People’s Bank of China, for illegally providing Xi Yang 
with state financial secrets. Acting on Xi Yang's instiga- 
tion, Tian Ye has gathered and illegally provided a great 
number of financial secrets for Xi Yang, including a plan 
of the People’s Bank of China on changes in interest rates 
concerning savings deposits and loans, which had not yet 
been made public, and the confidential policy decision of 
the People’s Bank of China on its involvement in interna- 
tional gold transactions, as well as other significant finan- 
cial secrets. W hai they did has led to serious consequences. 
State security organs have obtained conclusive evidence 
relating to the case, and both Xi Yang and Tian Ye have 
candidly confessed their activities which have jeopardized 
state security. 


A leading member of the Beijing Municipal State Security 
Bureau pointed out: Xi and Tian have violated the crim- 
inal law of the People’s Republic of China and what they 
did has nothing to do with normal news coverage of 
reporters. Therefore, it is undoubtedly a criminal case. 


The above report was first broadcast by Beijing radio 
yesterday afternoon, and then read out by the China 
Central Television Station on its evening news program. 


The family of MING PAO reporter Xi Yang in Beijing was 
not informed before Xi’s arrest. Neither did Chang Hsi- 
hung, editorial director of MING PAO’s China affairs 
page, who has been in Beijing for many days trying to get 
into touch with the State Security Bureau, receive any such 
notification beforehand. 


Information of this newspaper has showed that MING 
PAO carried on page 9 on 28 July a report entitled “Zhu 
Rongji Inspected a Bank Note Printing House in Beijing 
Yesterday; the Central Bank Decides To Seil Gold for 
Foreign Exchange.” The last paragraph of the report read: 
“Meanwhile, this official also disclosed that the People’s 
Bank has already decided to sell part of its gold in 
international gold markets for foreign exchange. Consid- 
ering that it has raised the interest rates on savings deposits 
and loans twice this year, the bank will not consider the 
possibility of a third rise.” 


On the other hand, our staff reporter last night interviewed 
Yu Pin-hai, chairman of Ming Pao Enterprise, who was in 
Beijing. He was greatly astonished at the recent develop- 
ment of the incident. He indicated: At the present stage, we 
can see no signs that Xi Yang is engaged in any activities 
beyond his bounds as a reporter. 


Yu Pin-hai noted that MING PAO will do everything it 
can, through legal channels, to assist Xi Yang to obtain a 
fair and just trial, and that MING PAO is willing to 
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shoulder any legal consequences its reporters might be 
faced with when engaged in normal news coverage. 


He also pointed out that this incident is bound to be 
followed closely by the media, for failure in seeking a 
proper and reasonable settlement will seriously depress the 
confidence of journalists both at home and aboard in 
Carrying out their work in Hong Kong and China in the 
future. It will be extremely unfortunate if this is really the 
case. 


UK To Discuss Case With PRC 


HK0910081593 Hong Kong THE STANDARD in 
English 9 Oct 93 p 8 


[By Angel Lau] 


[Excerpt] The employer of the arrested Hong Kong jour- 
nalist Xi Yang has pledged to fight for his immediate 
release so long as the Chinese authorities have not taken 
him to trial. Ming Pao Daily News executive chief editor 
Cheung Kinbor, who flew to Beijing yesterday to learn 
more about the case, said the newspaper still believed that 
Xi was “perfectly innocent” because he had done what any 
journalist should do in gathering news. 


Hong Kong Governor Chris Patten also expressed his 
concern over the plight of Xi yesterday . “We are obviously 
concerned about the issue, as the whole community is, as 
his employers and colleagues in the journalistic profession 
are,” Patten said. The Governor said he hoped that Xi’s 
case would be dealt with “honestly and openly and as 
quickly as possible”. British Ambassador to China Sir 
Robin McLaren would raise Xi’s case with the Chinese 
Ministry of Foreign Affairs and try to find out exactly what 
was happening to Xi in the meantime, the Hong Kong 
government said. 


In Beijing, Cheung and Ming Pao managing editor Zhang 
Hong-ren were told by officials of the Beijing Municipal 
State Security Bureau that Xi’s case was still at the 
investigation stage. A lawyer could not be called in to 
represent Xi until a trial had been set, Cheung said. 


If Xi was found to have breached the Chinese law, but only 
unintentionally, Cheung said he hoped the Chinese author- 
ities would deal with the reporter leniently. “When we 
work in China, we are bound by its law and we do respect 
it,” Cheung said. “However, if it is that we have violated 
the law without knowing it, we hope the Chinese authori- 
ties would deal with the case with leniency . 


The Hong Kong Journalists Association (HKJA) earlier 
said it was “deeply disturbed" by the announcement of 
Xi’s official arrest which would pave the way for a criminal 
trial under the “draconian” state security laws. “The 
HKJA demands that the Chinese authorities should give 
out details of the case to substantiate the charges,” the 
association said in a statement. [passage omitted] 


UK Asked Not To ‘Get Involved’ 


HK 1010073993 Hong Kong RTHK Radio Four in 
English 0500 GMT 10 Oct 93 


[From the “News at One"’} 
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[Text] The chairman of the MING PAO daily, Yu Pinhai, 
says it’s not necessary for the Hong Kong Government or 
the British Embassy in Peking to get involved in the case of 
the Hong Kong journalist, Xi Yang, arrested in China on 
charge of espionage. Speaking at a news briefing in Peking, 
Mr. Yu said that after talking to the state security panel, he 
now believed that Xi Yang may have broken the law. He 
said MING PAO was willing to take responsibility and to 
apologize for the incident. He said he didn’t think the 
Chinese authorities wanted to punish Xi Yang as a 
warning to other Hong Kong journalists. 


Xi Yang has been accused of asking a central bank clerk to 
sell state banking secrets, which were used in exclusive 


reports in the newspaper. 


Patten Warned To ‘Stay Out of Case’ 


HK1010074093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 10 Oct 93 pp 1, 5 


[By political staff] 


[Text] China yesterday warned Governor Chris Patten to 
stay out of the case of the arrested Hong Kong reporter, as 
international pressure mounted for his release. A senior 
mainland official warned Mr Patten’s intervention would 
only make MING PAO journalist Xi Yang's case more 
difficult. “I hope Mr Patten wiil not interfere in this 
matter. It could make the case more complicated,” said 
Zhang Junsheng, deputy director of the local branch of 
XINHUA (the NEW CHINA NEWS AGENCY). “He has 
so many other things to do. He shouldn't interfere in things 
like this.” 


Mr Zhang's warning came after the Governor expressed 
concern about the detention and its effect on press 
freedom as local and international press groups stepped up 
the campaign for Xi—the second Hong Kong journalist 
arrested in Beijing in the past year—to be freed. MING 
PAO yesterday offered to apologise if it would help win the 
reporter's release, while the Hong Kong News Executives’ 
Association and International Federation of Journalists 
expressed concern. 


But Mr Zhang indicated Beijing was unlikely to bow to 
pressure. “This was criminal activity, not related to 
normal reporting,” he said. “The judiciary in Beijing will 
handle it. They released information when he was detained 
for investigation. They also released information when 
they officially arrested him. So you can see it was handled 
according to the legal procedure.” He said all journalists 
travelling in China should have a clear understanding of 
mainland law. 


Xi was charged with espionage last Thursday after being 
arrested a fortnight earlier. It was claimed he had 
requested a central bank clerk to sell state banking secrets, 
which were used in a series of exclusive reports in the 
popular Chinese-language daily. 


The News Executives’ Association yesterday warned 
China’s handling of the case threatened to tarnish its 
international image, and called for Xi's family and 
employers to be allowed to visit him. The journalists’ 
federation, representing more than 320,000 journalists 
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worldwide, also said it was deeply disturbed about the case 
in a letter to Chinese Minister of Justice Xiao Yang 
Buzhang. Federation general secretary Aidan White said it 
feared Xi's trial would not be open to the public. It called 
on the Justice Ministry to release more information about 
the case, and allow Hong Kong and foreign journalists to 
attend the trial. Mr. White said the federation could not 
understand Beijing's claim that Xi’s actions were “unre- 
lated to the normal reporting activities” of a journalist, 
and warned the federation would continue to monitor the 
case. 


In Beijing, MING PAO executive chief editor Paul Cheung 
Kin-bor yesterday offered to apologise to Chinese author- 
ities if the reporter was found to have acted improperly. 
Cheung told the State Security Bureau “the paper is willing 
to admit the mistake and apologise on this issue if Xi Yang 
has done wrong in reporting and we hope the authority 
could handle it generously”. But Mr Zhang said last night 
he did not know whether this would help win Xi’s release. 
“I don’t know how the case will be handled. This should be 
the work of the judiciary in Beijing.” 

Cheung said officials told Xi’s father his son was healthy 
and living in good conditions and promised the newspa- 
per’s offer would be conveyed to higher authorities. 
Cheung said MING PAO had not contacted the British 
Embassy in order to avoid politicising the case. British 
Ambassador to Beijing Sir Robin McLaren said the 
embassy was doing all it could to arrange for Xi to see his 
family, and have proper legal representation. Xi, who is in 
his 30s, was born on the mainland and only came to the 
territory two years ago. He does not hold a Hong Kong 
British passport. 

In Hong Kong, independent legislator Emily Lau Wai-hing 
attacked Beijing's warning that the Governor should stay 
out of the case. “Every Hong Kong person would like Mr 
Patten to do something for Mr Xi,” she said, adding she 
would raise the issue in the Legislative Council. “I am 
afraid that nobody will dare write about the Chinese 
Government anymore.” 


Mr Patten said on Friday the Government was closely 
monitoring Xi’s case. “We don't want to do anything 
which would complicate Mr Xi’s case,” he said. “I very 
much hope that, without any controversy, these matters 
can be dealt with honestly and openly. There are many 
Hong Kong journalists who hve to go to Beijing and 
China professionally to do their job who are very con- 
cerned because they are not sure what it is that Mr Xi has 
done wrong.” 


But spokesman for the pro-Beijing Democratic Alliance 
for Betterment of Hong Kong, Lo Chi-keung, yesterday 
warned Hong Kong and British involvement in the case 
would be interference in China's internal affairs. 


Liberal Party Supports Governor 
HK1110040293 Hong Kong THE STANDARD in 
English 11 Oct 93 p 6 


[By Dominic Lau] 
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[Text] Liberal Party leader Allen Lee has defended the 
need for Governor Chris Patten to intervene on behalf of a 
Hong Kong reporter arrested in Beijing. Lee said the 
arrested journalist, Xi Yang, was a Hong Kong resident 
and, even though he had not lived in the territory for seven 
years, the government had a responsibility to find out what 
had happened to him and use diplomatic channels to help 
him. 


Zhang Junsheng, deputy director of XINHUA News 
Agency—Beijing’s de facto embassy in the territory—liast 
night warned Patten and the Hong Kong Government not 
to interfere in Xi Yang's case. Zhang's statement came 
after the governor voiced his concern about the arrest and 
detention and its effect on press freedoms in Hong Kong. 


Lee said the Liberal Party would ask Chinese security 
officials for details of Xi’s arrest for allegedly stealing state 
banking secrets. He said they would also ask why security 
officials had prevented the arrested reporter from seeing 
his family and employers, while no charges had yet been 
laid. 


Xi, a MING PAO reporter, was detained on 27 September. 


However, MING PAO chairman Yu Pin-hai said in Bei- 
jing there was no need for the Hong Kong Government 
and the British embassy in Beijing to become involved in 
the incident. Yu admitted after meeting Chinese security 
officials that Xi may have broken the law while working on 
a story. He said MING PAO would take responsibility and 
apologise for the incident. 


Lee said the Liberal Party would also call on Chinese 
officials to meet Governor Patten when they began their 
two-day visit in Beijing today. The 22-member Liberal 
Party delegation would meet Chinese Foreign Minister 
Qian Qichen and Hong Kong and Macao Affairs Office 
director Lu Ping. 


Lee, heading the delegation, said the major hurdle for the 
Sino- British relationship was the lack of trust between the 
two countries. The Libetals would ask Lu Ping to meet 
Patten in the hope that trust could be restored between the 
two. “We have to do our very best to patch up the 
relationship.” He said the present state of Patten’s reform 
of the electoral college and functional constituencies after 
his policy address were not too far from what Beijing 
wanted. He said the two issues should not present any 


problems in the talks. 


Release Expected After Apology 
HK1110034693 Hong Kong HSIN PAO in Chinese 11 
Oct 93 p 4 


[Report: “Xi Yang Will Be Released This Week After 
MING PAO Apologizes and Admits Mistakes”’] 


[Text] The MING PAO Group has officially admitted that 
its reporter Xi Yang offended China's law, and apologized 
to the Chinese Government for this event. MING PAO 
also promised that its reporters would abide by China's 
laws when covering news on the mainland in the future. 
According to reliable sources, the Chinese authorities will 
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exempt Xi Yang from prosecution. It is expected that Xi 
Yang will be allowed to return to Hong Kong next 
Tuesday. 


The sources told HSIN PAO that Yu Pin-hai, chairman of 
the MING PAO Group, had a meeting with some senior 
officials of the State Council on Saturday. He promised to 
openly admit mistakes and make apologies. He also prom- 
ised that the British Government would not meddle in this 
affair. This was exchanged for the lenient treatment of the 
reporter by the Ministry of State Security. The reporter 
will not be prosecuted and will be allowed to return to 
Horg Kong. However, he will be not allowed to enter the 
mainland for a certain period of time. Xi Yang has signed 
a repentance statement, and the executive editor in chief of 
MING PAO also signed an apology statement on behalf of 
the institution. However, Tian Ye, the employee of the 
People’s Bank of China who provided information for Xi 
Yang, will be brought to justice. 


Yesterday, Yu Pin-hai said in Beijing that through con- 
tacting the Ministry of State Security and finding out the 
facts over the past few days, he had reason to believe that 
the event was related to China's laws. He believed that, in 
the course of covering news, Xi Yang unwittingly offended 
China’s criminal law as he obtained some secret informa- 
tion that had not been made public. The newspaper 
management agreed that such practice was inappropriate, 
and expressed deep regret for the occurrence. 


Yu Pin-hai said: MING PAO always requires its reporters 
to be law abiding in their work, and the newspaper 
authorities have to bear responsibility for any one of its 
reporters involved in an event of offending the laws. He 
will continue to contact the state security authorities and 
hope that the authorities concerned will give lenient treat- 
ment to Xi Yang for his first and unwitting violation of the 
law. 


Yu said that the event was not a political incident, and one 
has no reason to believe that Xi Yang's arrest has other 
indications. Therefore, the newspaper management will 
only treat the event as a staffer’s unwitting violation of 
local laws during his work. Yu also indicated that the event 
would not affect the news coverage attitude of other 
staffers and would not affect MING PAO’s effort to 
development the Chinese market. 


He said that China was drawing up its journalism law, so 
the legal system in this field is still not perfect enough. He 
has invited some legal advisers to collect the latest legal 
information so that MING PAO reporters can take it as 
reference. 


When being asked whether MING PAO had sought help 
from the British Embassy, Yu Pin-hai said that the issue 
concerning the handling of a criminal case is not related to 
the embassy and the Hong Kong Government. 


Late last night, MING PAO issued an additional state- 
ment, saying that the event would not change its news 
coverage principles of being authentic, objective, and 
impartial. The statement quoted Yu Pin-hai as saying that 
when a person is willingly working in a place under a 
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different legal system, he or she must abide by the local 
laws. Journalists enjoy no prerogative at all in this regard. 
At the same time, a journalist must also abide by his 
professional ethics. That is, he should have courage to seek 
the truth from facts. There is no compromise between 
these two principles at any time, and the present difficulty 
precisely lies in this point. 


Yu Pin-hai said: MING PAO and Xi Yang's family express 
gratitude for the care of people in all walks of life in China 
and in other parts of the world, including the Hong Kong 
Government and the British Embassy in China, over the 
past more than 10 days. He also said: The MING PAO 
officers only explained MING PAO’s usual means of 
covering news to the officials of the State Security Depart- 
ment and hoped that they would understand that Xi Yang 
unwittingly offended the state's law when striving to cover 
news. 


aay XINXI RIBAO Suspended for ‘Spreading 
umor’ 


HK1110060893 Wuhan HUBEI RIBAO in Chinese 22 
Sep 93 p 6 


[Report from 10 September XINWEN CHUBAN BAO’: 
“XINXI RIBAO Ordered To Suspend Publication and To 
Reorganize for Spreading Rumor and Misleading the 
Public”) 


[Text] The State Press and Publications Administration 
decided the other day to order XINXI RIBAO [INFOR- 
MATION DAILY] to suspend publication for rectifica- 
tion. 


According to the “Decision,” XINXI RIBAO reprinted in 
its “Information Galaxy” column on 20 July a report 
carried by a Taiwan newspaper on 26 June based on a 
rumor fabricated by a Hong Kong newspaper. Entitled 
“The Propaganda Department of the CPC Central Com- 
mittee Suggests Allowing Taiwan, Hong Kong and Macao, 
and the Mainland To Run Newspapers and Magazines 
Jointly.” The report lied that the Propaganda Department 
of the CPC Central Committee drafted last May an “Initial 
View on the Reform Orientation of Newspapers and 
Magazines,” saying that “it is a major reform measure 
taken by the CPC authorities to push newspapers and 
magazines onto the market.” The report also listed five 
so-called concrete measures, the content of which were 
totally ridiculous and did not conform to reality. 


The intention of certain Hong Kong and Taiwan newspa- 
pers in inventing a story about the so-called suggestion of 
the CPC Propaganda Department is to create confusion 
and mislead the public in an attempt to reach their ulterior 
goals. However, as a newspaper sponsored by the official 
newspaper of the provincial party committee, XINXI 
RIBAO failed to maintain its basic judgment of right and 
wrong, as well as its sense of discipline. by openly 
spreading rumors for certain overseas newspapers. What it 
has done is to create confusion and a very bad impact 
politically on society. 
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New Liaoning, Gansu CPC Committee Secretaries 
Appointed 


OW 1210080993 Beijing XINHUA Domestic Service in 
Chinese 0622 GMT 12 Oct 93 


[Text] Beijing, 12 Oct (XINHUA}—The CPC Central 
Committee has decided to appoint Comrade Gu Jinchi 
[7357 6855 3069] as member of the Standing Committee 
and member and secretary of the Liaoning Provincial CPC 
Committee, and that he will no longer be a member of the 
Standing Committee and member and secretary of the 
Gansu Provincial CPC Committee. The CPC Central 
Committee also has decided that Comrade Quan Shuren 
[0356 2885 0088] will no longer be member of the 
Standing Committee and secretary of the Liaoning Provin- 
cial CPC Committee, and that Comrade Yan Haiwang 
[7051 3189 2489] will be secretary of the Gansu Provincial 
CPC Committee. 


ee nS Soa SoS SNS 


OW0910112993 Beijing XINHUA in English 1021 
GMT 9 Oct 93 


[Text] Beijing, October 9 (XINHUA)}—The Third Session 
of the National Committee Standing Committee of the 
Chinese Peop'e’s Political Consultative Conference 
(CPPCC) was closed here today. 


At the session, which lasted for four days and was attended 
by over 200 Standing Committee members, Vice Premier 
Zhu Rongji delivered a report to the participants on the 
current national economic situation. 


While putting forward many useful comments and sugges- 
tions, the participants showed their full support for the 
macro control measures adopted by the party Central 
Committee and the State Council. 


The meeting held today approved the nomination of a 
number of officials, including Zhou Ganzhi who was 
named a vice secretary general of the CPPCC National 
Committee. 


At the meeting, Yu Zuomin, a farmer-turned entrepreneur 
from Tianjin who was recently sentenced to a 20-year 
imprisonment for violating laws, was deprived of member- 
ship of the National Committee of CPPCC. 


Li Ruihuan, chairman of the CPPCC National Committee 
and a Standing Committee member of the Political Bureau 
of the Central Committee of the Communist Party of 
China, made a speech at today's closing meeting. He 
praised the participants for their comments and sugges- 
tions on the macro control measures and promoting 
healthy and steady economic development. 


Their comments and suggestions are a reflection of the true 
situation and an expression of the will of the masses, and 
some of them are results of long-time studies, Li said. 


He said that these comments and suggestions will be given 
to departments concerned for reference, and they will 
produce positive effects on the making and implementa- 
tion of some important decisions. 
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Li called on the organization to raise its level of participa- 
tion in political affairs under the new situation, bringing 
into full play its own advantages so as to contribute to the 
progress of socialist democracy. 

Ye Xuanping, vice chairman of the CPPCC National 
Committee, presided over today's meeting. 


Member ‘Stripped’ of Position 
OW0910115993 Beijing XINHUA Domestic Service in 
Chinese 1011 GMT 9 Oct 93 


[Text] Beijing, 9 Oct (XINHUA)}—Today Yu Zuomin was 
stripped of his qualifications to be a member of the Eighth 
National Committee of the Chinese People's Political 
Consultative Conference [CPPCC]. 


The decision was reached this afternoon at the closing of 
the Third Session of the Eighth National Committee of the 
CPPCC Standing Committee. 


The decision noted that Yu Zuomin was given a prison 
term for seriously breaching the Criminal Law of the 
People’s Republic of China. According to Article 28 of the 
“Rules of the Chinese People’s Political Consultative 
Conference,” his qualifications as a member of the 
National Committee of the CPPCC were removed. 


Li Ruihuan on Economic Situation 
OW0910144693 Beijing XINHUA in English 1439 
GMT 9 Oct 93 


[Text] Beijing, October 9 (XINHUA)—Li Ruihuan, 
member of the Standing Committee of the Central Com- 
mittee of the Chinese Communist Party, today called on 
party members to pay attention to various contradictions 
and problems in China's current economic situation. 


At the Third Meeting of the Eighth Standing Committee of 
the National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC), which closed here 
today, Li, chairman of the CPPCC National Committee, 
said that various problems in economic activities should 
be studied. 

He said that China's economic situation on the whole is 
good, and that the policies of reform, opening, and eco- 
nomic development are being speeded up. 


Li said that basic problems at present include revitalizing 
large and medium-sized state enterprises, initiatives for 
farmers in raising crops, and allocation of the surplus labor 
force. 


He said that fundamental solutions to the contradictions 
and problems in current economic development lie in 
deepening the reforms. 


The reforms refer to the establishment of the new socialist 
market economy, he added. 


Li said, “We must resolutely prevent and stop acts in 
defiance of the law and those interfering in the normal 
economic order in name of reform.” 
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He said that the development of a market economy and 
transforming old mechanisms do not mean slackening 


management. 


He noted that construction of an honest government, 
dealing with corruption and evil tendencies, and main- 
taining the normal social order should be enhanced. 

He said that while the market's basic function in allocation 
of resources is stressed, macro-economic control should be 
enhanced by making use of planning methods that are in 
line with the new situation. 


On learning from the experiences of other countries, Li 
stressed creativity and development in such studies in 
order to set up an economic model with Chinese charac- 
teristics. 


Economic & Agricultural 


Paper Carries ‘Signed Article’ on Revenue Sharing 
OW 1110043593 Beijing XINHUA in English 0411 
GMT 11 Oct 93 


[Text] Beijing, October 11 (XINHUA)}—The PEOPLE'S 
DAILY [RENMIN RIBAO] today carried a signed article 
urging the establishment of a revenue-sharing system. 


The article was written by Dai Yuanchen, a noted econo- 
mist and professor from the Economics Institute of the 
Chinese Academy of Social Sciences. 

He said that China's present financial system of “eating 
from one's own pot” and “the responsibility of localities 
for their own finances” is paving the way for abandoning 
the traditional financial system of centralized revenues 
and distribution and developing the new one. 


“The present system has played a positive role in arousing 
local enthusiasm and boosting local economy,” the econ- 
omist said. 

However, Dai noted, as China has not yet been able to 
separate the functions of the government from those of 
enterprises, the division of powers between the central and 
local governments has enhanced local governments’ 
macro-control economic power. In addition, the develop- 
ment of local enterprises will facilitate local economic 


strength. 


He wrote, “as a result, local governments will become the 
main body to control economic activities and make way 
for great economic benefits. But, such a system based on 
local interest have its own disadvantages.” 


To offset the disadvantages, the theoretical circle has put 
forward the tentative idea of replacing the contract respon- 
sibility system with a revenue-sharing system in order to 
place a check on the tendency toward local protectionism. 


Under the revenue-sharing system, the central and local 
taxation authorities will have clearly-defined responsibili- 
ties for levying certain kinds of taxes based on tax classi- 
fications, each with its own taxation emphasis and inde- 
pendent tax management organization, to ensure both the 
central and local authorities of stable tax sources. 
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And budgets of the central authorities and localities will be 
strictly divided, each responsible for its own revenues and 
expenditures and financial balance. 


“Since this system has proven successful in trial practice in 
a number of areas,” the economist suggested, “it should be 
carried out in an all-round way to promote the develop- 
ment and formation of a unified market.” 


To implement the revenue-sharing system, according to 
Dai, it is necessary to aim at promoting the formation of 
the unified market. 


The economist stressed that, after establishing the system, 
only the central government will have the right to reduce or 
exempt taxes belonging to the state coffer, and local 
taxation departments must implement the principle 
strictly. No organization or individual would have the 
right to overstep it. 


Only by doing so can the system achieve its desired results, 
according to the economist. 


Firms ‘Punished’ for Exports With False Labels 
of Origin 
HK0910080093 Beijing CHINA DAILY in English 9 
Oct 93 pl 


[By staff reporter Wang Yong: “Companies Punished for 
Illegal Exports™] 

[Text] Two Chinese enterprises have had textile trading 
rights withdrawn and another has received a “suspended” 
sentence for making illegal exports, it was announced 
yesterday. 


Staff directly responsible for the illegal deals will also be 
severely punished, said the Minisiry of Foreign Trade and 
Economic Co-operation. 


And 1994 textile quotas in the companies’ home regions 
will also be reduced. 


The announcement points up China's determination to 
root out illegalities that have caused trade skirmishes with 
the United States. 


Moftec officials said the Shanghai Tea subsidiary of the 
China National Native Produce and Animal By-product 
Corporation, Guangdong's Sihui Wei Fat Knitwear Com- 
pany and the Xiamen Beian Knitwear Company “turned a 
deaf ear” to the ban on illegal textile exports. 


“They have caused negative effect (on China's image) by 
using a third nation or region's label of origin to export 
Chinese-made garments to countries with import restric- 
tions,” Moftec officials told China Daily. 


All three had put “Made in Taiwan” labels on clothes 
made in China's mainland and then exported the gar- 
ments. 


Shanghai Tea was found to have exported thousands of 
men’s shirts to the U.S. with the label last May. 


The deal was done along with the Hong Keng-based Silver 
Yen Development Company. 
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Shanghai Tea’s textile and garment export business was 
suspended for a year and the cash from the illegal deal 
confiscated. 


Wei Fat Knitwear was found to have exported cotton-knit 
underwear with labels and packages designed by its Hong 
Kong partner. 

The outer packages said “Made in China”, with “Made in 
Taiwan” inside. 

Moftec withdrew Wei Fat's textile trading rights for a year 
and confiscated its illegal income. 


Xiamen Beian Knitwear put false labels on a batch of 
sweaters delivered to Taiwan via Hong Kong last year. 


Although the goods were seized and shipped back to the 
company last October, Moftec said the matter itself had 
eroded China’s trading image and reputation. 


F S Unification To 
oreign Exchange System 


HK101008 1593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10 Oct 93 p 1 


[By Wang Yong: “China Promises To Abolish Dual-Rate 
System Sooner”] 


[Text] China will speed up its moves to unify the country’s 
dual-rate foreign exchange system to meet the require- 
ments of the General Agreement on Tariffs and Trade 
(GATT), a senior official says. 


As a first step, China will standardize the nationwide 
foreign exchange quotation mechanism at swap markets 
this year, says Li Zongzhou, deputy director general for 
international relations in the Ministry of Foreign Trade 
and Economic Cooperation (Moftec). 

A number of Chinese cities have set up such swap centres 
where foreign exchange is traded at market prices—which 
at present vary from place to place. 

“A uniform quotation mechanism across the nation will 
possibly take the Shanghai rate as the standard,” Li told 
Business Weekly. 

He has just returned from a Geneva conference on China's 


re-entry into GATT, which pushed the country to further 
ease controls on foreign exchange and trade. 


Li had earlier predicted that China would unify its dual- 
rate foreign exchange system within five years, but he 
added: “We will strive to shorten the period as much as 
He did not comment on speculation that China was likely 
to converge the official and market foreign exchange rates 
by next year. 

At present, the official rate puts $! at 5.8 yuan, while the 
swap markets trade a dollar for 8.8 yuan. 


Li pointed out that China’s ultimate goal is to make the 
renminbi a freely-convertible currency. 
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“Bul we cannot give a specific timetable for that now ... it 
hinges upon the performance of China’s economy and 
foreign exchange reserves,” he said. 

He urged the other GATT contracting members to “put all 
the cards on the table so that China could judge how far ii 
could accommodate their demands.” 


At the just-ended Geneva talks, the members simply 
nudged China to improve its foreign exchange and trade 
regimes, but failed to come up with concrete suggestions, 
he said. 

“China has made great progress in freeing up foreign 
exchange control since it rejoined the IMF in 1980. 

“We will continue to take measures to liberalize controls in 
the future,” he said. 

Chinese enterprises are now permitted to retain a certain 
amount of foreign exchange both in cash and quotas and 
sell them at market prices, he explained. 


That was impossible before 1980. 


Some GATT members argued that China still imposes 
restrictions on trade as its enterprises have to apply for 
foreign trade rights. 

“It is not restriction ... We feel such screening (approval 
procedures) are a must to keep our foreign trade in order,” 
Li contended. 

“We have to ensure that only those with good financial 
standing and commercial reputation can engage in foreign 
trade, otherwise foreign customers would likely be hurt. 


“We simply want to avoid breach of contracts by Chinese 
enterprises.” 

He made it clear that all the requirements needed to 
become a foreign trade dealer are highly publicized. There 
are no restrictions on the number of foreign trade dealers, 
he added. 


“We guarantee free competition among foreign trade com- 
panies in China,” he said. 

He also reaffirmed that China is fully capable of carrying 
out GATT rules across the nation, because China has a 
uniform tegal system nationwide. 


“China has a very good reputation in honouring interna- 
tional obligations ... “If other GATT contracting parties 
honour their promised obligations to China, we will 
honour ours,” he said. 


—_— oe 13.5 Percent GDP Growth in 
OW 1210113193 Beijing XINHUA in English 1006 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA)}—Chinese econo- 
mists today predicied that the economy would maintain a 
strong growth of 13.5 percent this year after macro-control 
of the economy was imposed in July. 


But they said at a regular annual forum that the growth 
would slow down in the remaining months of the year. The 
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trend would continue in 19°4 when the gross domestic 
product (GDP) would increase by a lower 10 percent. 


The figures are in line with what the economists forecast at 
pepsin artes A 
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One of the most characteristic feat 


fixed investments have also gone down. Meanwhile, bank 
deposits by urban residents rose by 201.1 billion yuan by 
the end of August over January. The foreign exchange 
market had returned to stability. 


However, the economic growth rate of 14.1 percent in the 
first half of this year and that of 12.8 percent last year, 
would continue to push the total GDP growth for 1993 to 
rocket at 13.5 percent. 


Economists pointed out that the market economy, which is 
continuing to be formed, could not automatically regulate 
itself to a desirable operative state. Therefore, external 
intervention and control (by the government) were abso- 
lutely necessary. 


“The intervention and control is more than a daily macro- 
readjustment of the economy; it also requires the estab- 
lishment of a sound environment and system to manipu- 
late the economy,” they wrote in the report. “Therefore, 
what the government has done this year to retrench the 
economy is very significant as the measures are different 
from the ways used to cure the over-heated economy in 
previous cases.” 


The prediction said that per capita income of urban 
residents would increase by 10 percent this year, and retail 
sales would rise by 9.8 percent. Bank deposits by residents 
was expected to rise by 27 percent and the state revenue to 
increase by 10 percent. 


However, the total of fixed investments is expected to 
exceed 1,100 billion yuan, up 40 percent over 1992, due to 
over-investment in the first half of this year. 


Prices will be up too, as living costs of urban residents 
would rise by 15.5 percent this year, economists predicted. 
There would be a record issue of new bank notes, anu the 
foreign trade deficit is expected to reach 10 billion U.S. 
dollars. 
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Industrial Structure ‘Improving’ Under Reform 
HK1110103193 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 4 Oct 93 p 2 


[Article by special correspondent Liu Liping (0491 7787 
$493): “China's Industrial Structure Is Improving Every 


Day”) 


[Text] China's economic and industrial structures have 
been improving continuously since the introduction of 
reform and opening up. In 1992, the proportions of the 

primary, secondary, and tertiary industries in the GNP 
Ses 249 tenes. 04.3 deseten, 008 FED atenee came 
tively. In comparison with 1978, the proportion of the 
primary industry dropped by 4.5 percent, the proportion 
of the secondary industry remained stabic, and the propor- 
tion of the tertiary industry rose by 4.9 percent. This 
indicates that since the introduction of reform and 


speedy development of the tertiary industry suggests that 
national economic development has reached a higher level. 
The steady development of the primary industry has laid a 
solid foundation for national economic development. 
Agriculture is the foundation of the national economy. The 
development of agricultural production has a direct 
bearing on the development of the secondary and tertiary 
industries, as well as on the takeoff of the entire economy. 
Therefore, China's economic structural reform started 
with rural reform as the symbol. The contract responsi- 
bility system on a household basis with remuneration 
linked to output corresponded with the then development 
level of the rural productive forces. As soon as it was 
implemented, it tremendously stimulated the peasants’ 
initiative in production and operation, and it powerfully 
promoted the development of the primary industry (agri- 
culture). In the 14 years from 1978 to 1992, the average 
annual growth rate in agricultural increment value was 5.2 
percent, an increase of 3.1 percent over the average annuai 
growth rate of 2.1 percent in the 26 years before reform 
was introduced. From 1981 to 1984, in particular, the 
growth rate in agricultural increment value remained at 
approximately 10 percent for four consecutive years. 
These were the best years of China's agricultural produc- 
tion development since the founding of the PRC. This has 
helped to change the prolonged shortage of grain and 
cotton in China, to change the low agricultural growth rate, 
and to resolve the problem of peasants’ food and clothing. 
The sustained and steady development of agriculture has 
laid a good foundation for the further development of the 
secondary and tertiary industries, enabled them to grow 
more rapidly than agriculture, and caused the primary 
industry's proportion of GNP to fall. In 1992, the primary 
industry's proportion of GNP dropped by 4.5 percent as 
compared with 1978. 

The secondary industry has maintained a vigorous devel- 
opment trend. Invigorating enterprises, particularly large 
and medium- sized state enterprises, is an important issue 
in urban reform subsequent to the success of rural reform. 
In the course of invigorating enterprises and reforming the 
wage, price, planning, monetary, and financial systems, the 
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State has introduced a series of reforms into enterprises’ 
financial systems, including retaining a percentage of 
profits for enterprise funds, assuming sole responsibility 
for losses and profits, substituting tax payments for the 
delivery of profits, and contracting for profits, thus enliv- 
ening enterprises and promoting the growth of the sec- 
ondary industry. The increment value of the secondary 
industry stood at 1,157.5 billion yuan in 1992, an increase 
of 5.6 times over 174.5 billion yuan in 1978, an average 
annual growth rate of 10.7 percent in 14 years. The 
proportion of industry’s increment value to the secondary 
industry’s increment value dropped from 92.1 percent in 
1978 to 87.5 percent in 1992. This suggests that in the last 
14 years of reform, the industrial structural adjustment has 
basically changed the trend of one-sidedly seeking an 
industrial development rate. At the same time, it also 
indicates the speedy development of China’s building 
industry since the introduction of reform and opening up. 


The vigorous development of the tertiary industry has 
ensured the coordinated development of the entire 
economy. Since the introduction of reform and opening 
up, China, taking into account the backward development 
of the tertiary industry, has formulated a series of reform 
measures to promote the tertiary industry’s development, 
thus stimulating its vigorous rise. Communications and 
transportation, as well as postal and telecommunications 
services have improved constantly; the domestic market is 
becoming larger; the monetary and insurance businesses 
are becoming increasingly lively; and tourism is devel- 
oping speedily. The entire tertiary industry has presented a 
strong development trend. In 1992 the increment value of 
the tertiary industry amounted to 670.1 billion yuan, 
increase of 7.1 times over 82.5 billion yuan in 1978. 
During these 14 years, the average annual growth rate was 
9.9 percent, higher than the GNP’s increment value in the 
same period, which stood at 9 percent. The tertiary indus- 
try’s proportion of GNP also has increased by a wide 
margin. It rose from 23 percent in 1978 to 27.9 percent in 
1992, an increase of almost 5 percent. In the tertiary 
industry, newly emerging industries like the monetary and 
real estate businesses have registered the fastest develop- 
ment. 


State-Owned Coal Mines Reduce Personnel, Cut 
Losses 


HK08 10154293 Beijing RENMIN RIBAO in Chinese 3 
Oct 93 p 2 


[By Fei Weiwei (6316 0251 0251): “China’s Major Coal 
Mines Reduce Personnel by 100,000; Losses Drop by 
Almost | Billion Yuan”) 


[Text] State-owned major coal mines in China have 
achieved initial results in seriously transforming their 
operational mechanism and in reducing and transferring 
their personnel since the beginning of this year. In the first 
half of this year, the personnel reduced or transferred 
totaled 187,10). of whom 86,900 were transferred to 
diversified economic sectors or tertiary industries and 
100,200 personnel have been cut. In comparison with the 
same period last year, losses were reduced by 919 million 
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yuan, a loss reduction rate of 27.8 percent. Raw coal 
Output rate for all personnel rose by 8.34 percent over the 
same period last year, the per capita output being 1.377 
tonnes. 


In the first half of this year, the main measures adopted by 
these major coal mines to reduce personnel and improve 
efficiency were in transferring personnel, developing ter- 
tiary industries, and reducing raw coal production per- 
sonnel. All coal enterprises reformed their organizational 
structure, transferred redundant personnel to diversified 
economic sectors or tertiary industries, and exercised 
management over raw coal production, production ser- 
vices, and everyday life services. The personnel transferred 
were gradually separated from raw coal production. In the 
first half of this year, calculated in terms of comparable 
items, raw coal efficiency rate work amount [ji xiao gong 
shu 6060 2400 1562 2422] reduced by 29.63 million pieces 
{ge 0020] as compared with the same period last year, 16.5 
percent lower. Diversified economic sectors and tertiary 
industries under ownership by the whole people turned out 
profits of 430 million yuan, an increase of 44 million yuan 
over the same period last year. 


Commentator Stresses Priority of Saving Energy 
HK1110130093 Beijing RENMIN RIBAO in Chinese 4 
Oct 93 p 2 


[Commentator’s article: “‘Persistently Give Priority to 
Saving Energy—On the Activities Marking the Third 
National Energy-Saving Propaganda Week’’] 


[Text] The curtain is raised for the third national energy- 
saving propaganda week today. 


“Simultaneous attention should be paid to the develop- 
ment and saving of energy, but priority should be given to 
saving energy in the near future.” That is a principle for 
energy resources China explicitly put forward back in 
1980. 


China has scored comparatively great accomplishments in 
energy- saving work through the efforts of the past dozen 
years or so. China’s GNP increased by 1.36 times from 
1980, whereas the production and consumption of energy 
resources grew by only 63.1 and 63.8 percent, respectively, 
over the same period. Initial statistics show that in the first 
six months of the year, the consumption volume of energy 
resources at and above the county level across China was 
523 million tonnes of standard coal, up by 4.3 percent over 
the same period last year, whereas the GNP increased by 
14.1 percent, energy consumption per every 10,000 yuan 
of the GNP dropped by 8.4 percent over the same period 
last year, and the growth in energy consumption was 
markedly lower than the economic growth rate. However, 
we must face the fact that China’s accomplishments in 
energy-saving work were scored under conditions of very 
high energy consumption. Compared with world advanced 
countries, the gap is stil very great. This being the case, it 
is highly necessary and of extremely great, important, and 
real significance to unfold propaganda in saving energy 
and to augment “energy-saving consciousness” among all 


people. 
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The 14th CPC National Congress report has set out the 
requirement that China should realize a comparatively 
high-rate economic growth in the 1990’s on the basis of 
improving quality, optimizing structure, and increasing 
economic returns. In other words, it is imperative to take 
the road of saving energy, lowering consumption, and 
developing the economy with high quality and economic 
returns. China’s efficiency in utilizing energy resources 
was 26 percent in 1980; presently, it is around 30 percent, 
whereas in most advanced countries, it is over 50 percent. 
China presently consumes some | billion tonnes of stan- 
dard coal in energy resources each year. Should China 
succeed in acquiring a utilization efficiency of 30 percent, 
it will mean the saving of some 300 million tonnes of 
standard coal. This gap exists not only between China and 
foreign countries, but also between enterprises inside 
China, and can be very great; the ratio between the 
backward and the advanced is generally 1:4. This gap 
means potential. Much can be accomplished in saving 
energy in China. 


Saving energy and cutting back consumption also are 
important means to ease the bottleneck of shortage in 
energy resources in China’s economic development today. 
With the acceleration of China’s economic development, 
energy consumption—whether in production or people’s 
livelihood—has increased greatly, and the contradiction of 
shortage in energy resources will become increasingly 
conspicuous. China is meeting with increasingly greater 
difficulties in the exploitation of primary energy resources. 
The proportion of investment in this arena has been cut 
back in recent years, and from now on, it will be impossible 
to maintain the growth rate for primary energy resources 
which was achieved a few years back. Furthermore, the 
production of energy resources involves huge investments 
and a long period of time. In no way can the reliance on 
newly increased energy resources meet the needs of eco- 
nomic development. The capital input in saving one tonne 
of standard coal will be one-third less than that in exca- 
vating the same amount of standard coal (including exca- 
vation, transportation, and utilization), with one-third less 
capital input, and the period shortened by over 50 percent. 
Besides, over 70 percent of China’s energy consumption 
relies on coal, so saving coal will reduce pollution, while 
natural recourses will be protected, as well as the environ- 
ment. 


To reduce energy consumption is a basic task in enterprise 
management. The significance of saving energy and 
reducing its consumption is great when enterprises are 
converting their operational mechanisms and working 
hard to improve themselves to enhance their market 
competitiveness. It is imperative to closely link energy 
saving and reducing consumption with the interests of the 
enterprise, workers, and staffers through introducing the 
market mechanism and deepening internal reform to 
strengthen the sense of responsibility and the enthusiasm 
of the broad workers and staff members for saving energy 
and reducing its consumption. 


At the same time, saving energy is a very important part of 
technological transformation. In the decade between 1980 
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and 1990, China saved 280 million tonnes of standard coal 
in accumulation, of which around 40 percent was achieved 
through directly reducing products’ consumption of energy 
through technological progress. Facts have evidenced that 
the input in saving energy is the most economical one, and 
will bring long-term economic results. We should not 
grudge the input in this arena. 


To do a good job in grasping energy saving, attention 
should be paid to giving prominence to the key. Primarily, 
it is necessary to give prominence to developing those 
industries with low energy consumption in the industrial 
setup. Presently, the tertiary industry with low energy 
consumption accounts for only 27 percent of China's 
GNP, whereas it is over 50 percent in most advanced 
countries, and it is over 40 percent even in many devel- 
oping countries. Initial calculations show that should the 
economic proportion of China’s tertiary industry be raised 
to 37 percent by the year 2000, it would cut back the 
consumption of standard coal by 160 million tonnes. 
Second, all trades and enterprises also should focus their 
energy On improving those major enterprises with high 
energy consumption or the major links in technology that 
involve high energy consumption. A good job should be 
done in work in this arena through pushing technological 


progress in a big way. 


Saving energy and reducing consumption are a major 
long-range undertaking that will benefit future genera- 
tions, as well as our own. At the same time, it is a very 
arduous task. It is necessary to augment building of the 
legal system, and earnestly do a good job in the formula- 
tion of the “Law on Saving Energy,” while formulating 
corresponding policies, decrees, regulations and measures 
economically and technologically to resolve the new prob- 
lems in saving energy in the course of converting in the 
direction of the socialist market economy so as to ensure 
that the work will proceed continuously and in good order. 


More ‘Attention’ Given Drug Patent Protection 


OW1110154293 Beijing XINHUA in English 1432 
GMT I1 Oct 93 


[Text] Beijing, October 11 (XINHUA)}—China is now 
paying greater attention to the protection of patents for the 
production of Chinese medicines. 


Chen Mingzhang, minister of public health, said recently 
that China promulgated regulations on the production of 
various Chinese medicines at the beginning of this year; 
the Chinese Medicine Patent Law came into effect fol- 
lowing two years of drafting work. 


Addressing the first meeting of a national committee for 
protection and appraisal of Chinese medicines here, Chen 
said that the Health Ministry approved 233 Chinese med- 
icines to be sold on the market between 1985 and 1992, 
bringing the number of traditional Chinese medicines on 
the market to more than 4,000. 


The minister noted that there have been numerous cases of 
violations of Chinese medicine patents. He cited as an 
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example a cough syrup originally developed by the Guang- 
dong Pangaoshou Pharmaceuticals Plant in south China, 
which was subsequently counterfeited by over 100 Chinese 
medicine manufacturers. 


Chen said that these illegal activities infringe on medicine 
patents and cause serious losses to genuine inventors of 
medicines. The pirating of brands has forced down export 
prices and harmed the prestige of Chinese medicines on 
the international market. In addition, the reckless manu- 
facturing of unlicensed medicines has caused shortages in 
raw materials for the pharmaceuticals industry. 


The Ministry of Public Health issued a document to 
prohibit medicine counterfeiting in 1990, but thus far that 
measure has not completely curtailed the illicit medicine 
trade. 


Committee Set Up To Protect Traditional 
Medicine 


OW 1110083493 Beijing XINHUA in English 0803 
GMT 11 Oct 93 


[Text] Beijing, October 11 (XINHUA)}—A national com- 
mittee for the protection of traditional Chinese medicine 
was set up here recently. 


The National Committee on the Assessment of the Pro- 
tected Traditional Chinese Medicinal Products, set up by 
the Ministry of Public Health, will be in charge of exam- 
ining and approving traditional Chinese medical products. 
Medicine-producing enterprises may file applications with 
the committee for the protection of their products, said an 
official from the ministry. In addition, it will provide 
technical examinations for exports of traditional Chinese 
medicinal products. 


China now has more than 4,000 varieties of traditional 
Chinese medicinal products which have good quality and 
curative effects. However, some of the new and famous 
products have been illegally copied in recent years, 
infringing on the rights and interests of the researchers and 
producing companies and impairing the exports of tradi- 
tional Chinese medicine, said Chen Minzhang, minister of 
public health. 


The newly-established committee is aimed to protect the 
intellectual property rights of traditional Chinese medi- 
cine, said Chen. It is composed of 84 experts on research, 
examination and management of traditional Chinese med- 
icine. 

China promulgated the “Regulations on the Protection of 
Traditional Chinese Medicine” in October last year, which 
became effective from the beginning of this year. 


The regulations were drafted to improve the quality of 
traditional Chinese medicine and protect the rights and 
interests of producers. It provides protection for those 
traditional Chinese medicinal products which have stable 
qualities and definite curative effects and punishes any act 
that violates the intellectual property rights of producers of 
traditional Chinese medicine. 
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Bank of China Attracts More Personal Savings 
OW 1110125693 Beijing XINHUA in English 1232 
GMT 11 Oct 93 


[Text] Beijing, October 11 (XINHUA)}—The Bank of 
China, the state foreign exchange and foreign trade bank, 
had attracted 100.2 billion yuan in private savings by the 
end of this past September, the bank announced here 
today. 


Meanwhile, the amount of foreign currencies in private 
accounts in the bank has hit 8.5 billion U.S. dollars. 


The bank began to accept RMB [renminbi] savings from 
Chinese residents in 1986. To attract more personal sav- 
ings, the bank has spearheaded new financial instruments 
such as credit cards, convertible bills for large savings 
deposits and telephone banking. 


Following the two interest rate rises in May and July this 
year, personal savings in the bank increased by 10 billion 
yuan from July to September, twice the figure of increase 
for the same period last year, according to a bank official. 


In fact, since the central government moved to fight 
against inflation and to readjust the financial order in July, 
more and more people have put their money back into 
banks. 


Reports from the China Industrial and Commercial Bank, 
the Agricultural Bank and the People’s Construction Bank 
show that total amounts in private savings had reached 
490 billion yuan, 572 billion yuan and 140 billion yuan 
respectively by the end of September. 


Mounting personal bank savings have eased the pressure 
on the central bank to put more money into circulation, a 
central bank official noted. 


‘Rampant’ Usury Leads to Crackdown on Loan 
Sharks 


HK1110142793 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1350 GMT 20 Sep 93 


[“Special article” by Xie Zuan (6200 9449): “The Chinese 
Government Strongly Cracks Down on Usury”] 


[Text] Hong Kong, 20 Sep (ZHONGGUO TONGXUN 
SHE)—lIn recent years civilian loans have developed rap- 
idly in mainland rural areas, towns, and townships. Owing 
to a lack of legal provisions and guidance, these loans, in 
many respects, have gone beyond the scope of supplying 
each other’s needs and have become usury, thus causing an 
increase in crime. In recent years, there have been more 
than 200,000 cases of disputes over civilian loans. The 
relevant authorities have paid full attention to this. This 
year the relevant department has regarded usury as a kind 
of new crime and has conducted a series of checks and 
crackdowns. 


Statistics indicate that last year urban and rural personal 
deposits amounted to more than 1,000 billion yuan. In 
addition, civilians also possessed quite an enormous 
amount of cash. These funds have flowed into society 
largely through civilian loans. 
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The relevant department estimated that civilian loans 
throughout the country now amount to 30 billion yuan. 


Most of the civilian loans in Chinese towns and townships 
have proceeded in small amounts by individuals signing 
agreements. Some also have proceeded in large amounts 
between individual enterprises, firms, and individuals, 
involving several hundred thousand yuan or more at 
interest rates that are, generally speaking, twice to five 
times those of state banks. Sometimes the interest rate is 
raised high on purpose, when the borrower is in urgent 
need of money. In disputes over civilian loans which were 
recently investigated and handled, there were transactions 
involving interest rates 10 to 20 times as high as the market 
interest rates. As interest rates are too high, borrowers 
cannot pay back their loans on the due date and their debts 
become heavier. It is often the case that debtors run away 
or commit suicide. Civilian loans have gone beyond the 
scope of providing each other's needs. 


Following the speedy development of the urban and rural 
economies, all kinds of civilian loans became more active 
and “underground loan companies” also arose. Most of 
these companies have collaborated with the underworld 
and some are even supported by local public security 
departments, government officials, or Hong Kong and 
Macao partners, thus forming an evil force. To collect bad 
debts, loan sharks frequently use all kinds of methods, 
including beating, kidnapping, burning, and killing. 


In Guangdong’s Shunde City alone, 13 people were beaten 
to deformity by loan sharks, | | were chopped to death, and 
five committed suicide as a result of being forced to repay 
their debts. The atrocities of these creditors are aston- 
ishing. 


In addition, another kind of usury is quite rampant in 
southern Fujian. To cheat people out of their money, the 
chief of a loan association will tell them that they will enjoy 
high interest rates if they deposit money in the association. 
Then this association will use the money to provide loans 
to others at high interest rates. Many such association 
chiefs in different localities frequently embezzle the 
money. 


In March this year, tens of thousands of people were 
involved in this kind of association money being embez- 
zled by association chiefs. This case involved 150 million 
yuan, four association chiefs committed suicide, and more 
than 20 others got away with 50 million yuan. 


Furthermore, a similar case also happened at the end of 
last year in Rongchang County, under Chongqing’s juris- 
diction. The criminal was an illiterate woman, who 
cheated a number of citizens and cadres by offering high 
interest rates. The money involved in the case totaled 2.5 
million yuan. 


Usury has caused evils. People in society are very much 
concerned about this problem. Local governments are 
Carrying out all kinds of crackdowns, checks, and prohibi- 
tions on these illegal activities. In the summer of this year, 
large-scale crackdowns were carried out on criminal activ- 
ities in Guangdong, during which 5! loan sharks were 
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arrested. The Zhongshan and Dongguan City police con- 
secutively cracked three cases of loan sharks forcing debt 
repayments, kidnapping, blackmailing, murdering, and 
robbing cars; 11 criminals were arrested in the crack- 
downs. 


People in society pointed out that civilian loans have an 
aspect that is favorable to economic development, but in 
the meantime these loans have caused contradictions and 
disputes. The formulation of laws and regulations to guide 
these loans and curb usury brooks no delay. 


Inland Areas Seeking Bi :adened Foreign 
Investment 

HK 1010073093 Beijing CHINA DAILY in English 9 
Oct 93 p 2 


[By staff reporter: “Interior Areas Lure Overseas Inves- 
tors”’] 


[Text] Local governments in land-locked northern and 
western areas are drawing up blueprints for broadening 
their co-operation with foreign partners in bids to improve 
their under-developed economies. 


The Tibetan Autonomous Region, a major minority 
nationality area which has !ong been neglected by big 
foreign investors, has unveiled 49 projects to lure overseas 
businessmen over the next few years. 


Wang Weimin, Deputy-Director of the Foreign Co- 
operation Office of the Tibet Regional Government, said 
that his government is seeking foreign co-operation to 
develop local agriculture, industries, transportation, 
tourism, and commerce as well as public utilities. 


Natural resources, such as wood, goat cashmere and 
marble are believed attractive to overseas developers and 
will become major fields for investment, Wang said. 


Wang disclosed that Tibet plans to set up a huge cashmere 
development project with an estimated investment of 8 
million yuan ($1.2 million). 


The region will devote an area of some 400,000 square 
kilometres for foreign investors to developing pastureland 
for cashmere goat breeding and farming. 


Meanwhile, Tibet has also more than 7 million hectares of 
forest, with estimated timber reserves of at least 2.1 billion 
cubic metres. 


In other development plans, the Inner Mongolia Autono- 
mous Region, one of the most popular regions in border 
trade with the former Soviet Union, is striving to further 
strengthen its foreign contacts, particularly with Russia. 


The local government has recently granted 62 foreign 
export licences to local companies and opened 10 special- 
ized foreign trade ports along its northern border. 


Exports from Inner Mongolia to the former Soviet repub- 
lics reached $310 million during the first half of this year, 
according to the local government. The figure was 105 
percent higher than the same period last year. 
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Inner Mongolia’s exports to Mongolia, which borders the 
Chinese autonomous region, also rose to $3.4 million by 
June, 237 percent over the first half of 1992. 


Inner Mongolia has economic ties with more than 1,300 
companies from 60 countries, which have interest in such 
local resources as animal by-products, foodstuff and non- 
ferrous metals. 


The region’s exports to foreign countries now include more 
than 500 kinds of locally-made products. And most of 
which are agricultural products and metal-related raw 
materials. [sentence as published] 


Regional officials noted that by the end of June, some 560 
projects had been jointly set up with foreign partners, who 
have promised an investment of more than $360 million. 


The Ningxia Hui Autonomous Region, one of the coun- 
try’s major Muslim areas, is using its advantage to 
strengthen its presence in Arabian countries. 


During the last decade, the region has sent 11,000 trade 
missions to Kuwait, Saudi Arabia, Egypt and other coun- 
tries in western Asia seeking economic co-operation. 


Paper Views Progress in Road Construction 


HK0810071393 Beijing RENMIN RIBAO in Chinese 
28 Sep 93 p 1 


[“Dispatch” by reporter “Lin Gang (2651 6921): “China 
Builds Highways Exceeding 10,000 Kilometers in Length 
in Each of the Past 15 Years*} 


[Text] Beijing, 27 Sep (RENMIN RIBAO)}—In the last 15 
years of reform and opening up to the outside world, China 
has built an average of 10,000 kilometers of road every 
year. Such durable and uninterrupted accelerated rate of 
development is rarely seen. In the coming eight years, 
China will build an additional 20,000 km of roads a year 
on average. China had 1.05 million km of roads open to 
traffic in 1992; this figure will reach 1.25 million km in the 
year 2000. 


The entire country—from east to west and from north to 
south—has been experiencing an unprecedented great 
upsurge in road construction. Communications Minister 
Huang Zhendong said: There is no problem of “overheated 
growth” in road construction; on the contrary, this sector 
has been seriously lagging behind. We must seize the 
opportunity and strive for a greater expansion of roads. 


China’s road construction has entered a new period in 
which “popularization is combined with improvement, 
with an emphasis on the latter.” Over the past few years, 
the construction of high- grade roads has been sped up, and 
it is now expanding rapidly. The emergence of just a few 
expressways 10 years ago triggered a debate over “whether 
China should develop high-grade roads.” Since the Shang- 
hai-Jiaxing, Shenyang-Dalian, Beijing-Tianjin-Tanggu, 
and other expressways were opened to traffic, they have 
gained remarkable social benefits and economic results. 
Hence, a national unity in thinking was achieved at last: 
High-grade roads are necessary for the development of a 
socialist market economy and are in line with China's 
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national condition. A new proverb that is popular 
throughout the country says: “By building a path, one can 
attain limited affluence; by building a broad road, one can 
attain enormous affluence; and, by building an 
expressway, one can attain affluence before others.” This 
indicates that the broad masses of people have undergone 
a great conceptual change. At a work conference held in 
Shandong in June this year, sighing with feeling, many 
governors said: “We got a late start.” They vied with one 
another in revising their plans. By the end of 1992, China 
had built and opened to traffic 652 km of expressways, 
5,661 km of grade-! and grade-2 roads special for automo- 
biles, and 52,690 km of grade-1 and grade-2 roads for 
general purposes. The Beijing-Tianjin-Tanggu Expressway 
was completed and formally opened to traffic on 25 
September. Nine expressways are currently under con- 
struction in China, including the Guangzhou- 
Shenzhen-Zhuhai, Shenzhen-Shantou, Beijing- 
Shijiazhuang. Shijiazhuang-Chenganpu, Luoyang-Kaifeng, 
and Nanjing-Hefei expressways, the Guangzhou and Shen- 
yang ring roads, and the Hainan Island coastal highway. 


Due to the high debts of the past, China’s current transport 
situation can be characterized by roads that are limited in 
mileage, low in grade, and short in haulage capacity. The 
Ministry of Communications has made a long-term plan. 
Starting with the Eighth Five-Year Plan, it will spend 13 
years constructing the main framework for a national road 
network. The road systems making up the main frame- 
work, in which roads designated for automobiles will play 
a dominant role, are to be equipped with perfect safety 
security, telecommunications, and comprehensive man- 
agement service facilities. They will provide fast, thor- 
ough, safe, economical, and comfortable passenger and 
freight transport. 


An official from the Ministry of Communications 
informed this reporter: First of all, before the year 2000, 
we will build a road transport thoroughfare which will lead 
to every corner of the country. It will consist of four 
national road mainlines, with “two running from north to 
south and the remaining two from east to west,” which will 
be linked with high-grade roads. This magnificent plan is 
now being implemented smoothly. The so-called two road 
mainlines “running from north to south” are the 5,200-km 
road from Dongjiang in Heilongjiang’s northernmost tip to 
Sanya in Hainan Island's southernmost tip and the 2,400- 
km road from Beijing to Zhuhai. The so-called two road 
mainlines “running from east to west” are the 4,400-km 
road from Liangyungang in Jiangsu to Huorguosi in Xin- 
jiang and the 2,500-km road from Shanghai to Chengdu. 
These four national road mainlines run through 20 prov- 
inces, autonomous regions, and municipalities and link up 
approximately 100 major cities. Of the approximately 
14,500 km of national road mainlines, approximately 
1,000 km have been completed; the remainder are stan- 
dard roads rated grade 3 or lower. In some areas, many 
trans-provincial roads have not yet been linked. After 
completion, the expressways on the four national road 
mainlines will be 4,200 km long, constituting approxi- 
mately 29 percent of their total mileage, and the grade-1 
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and grade-2 roads designated for automobiles will be 6,000 
km long, accounting for approximately 40 percent of their 
total mileage. 


In addition to the four national road mainlines, with “two 
running from north to south and the other two running 
from east to west,” there are three national road mainlines, 
on which roads designated for automobiles will be cor- 
pleted in the ycar 2000, which are now being in sectious. 
They are the Weijing-Shenyang road, a main thoroughfare 
linking the eritry pass and exit pass of north China and 
northeast Cinina; the Beijing-Shanghai road, a main thor- 
oughfare linking the two major economic zones of north 
China and east China; and the Chongaqing- 
Guiyang-Nanning road, which leads to the Beibu Wan 
region, an important road leading to the sea toward the 
southwestern region. 


In times of prosperity, we should build roads. Once they 
have been opened to traffic, all businesses will prosper. 
The successful construction of the four national road 
mainlines will have great strategic significance for national 
economic and social development. 


Daily ‘Signed Article’ Urges Attention to Poor 
OW 1210061593 Beijing XINHUA in English 0549 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA)}—“PEOPLE’S 
DAILY” [RENMIN RIBAO], the leading national news- 
paper, carries a signed article today calling on officials at 
all levels not to forget the 80 million poor people in China 
whatever they do. 


Written by Li Demin, the article notes that the leading 
group in charge of aid-the-poor projects under the State 
Council recently decided to spend seven years from 1994- 
2000 to initially meet the food and clothing needs of the 
country’s current 80 million poor people. This showed the 
determination and concrete measures of the central gov- 
ernment to provide aid to the poor, the article says. 
Meanwhile, the article adds, it showed that it is an impor- 
tant and arduous task to aid the poor. 


Among the country’s |.2 billion people, over 900 million 
are peasants, with more than 80 million who still lack 
proper food and clothing, the article says. It adds that this 
is a grim reality that should be looked in the face. 


The issue of the peasants and the rural areas has always 
been the essential issue of the Chinese revolution and 
construction, the article points out. During the process of 
building socialism with Chinese characteristics and estab- 
lishing a socialist market economy, the article stresses, it is 
necessary to pay great attention to the issue of peasants 
and the rural areas, especially to the solution of the food 
and clothing problem of peasants in poverty-stricken 
areas. 


In the past decade since China adopted the policy of 
reform and opening to the outside world, the people's 
living standard has been greatiy improved, the article says. 
However, it emphasizes, there is still a big gap between the 
living standard of the Chinese people and that of the 
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developed countries and regions. Most Chinese people, 
especially the peasants, are still far away from being rich. 
Statistics show that last year, the annual average per-capita 
income of the Chinese peasants was only 784 yuan. Those 
peasants in remote and mountainous areas are still living a 
hard life. 


The article calls on officials at levels to always keep these 
80 million poor people in mind. By doing this, the article 
says, one would feel that it is necessary to forever carry 
forward the enterprising spirit, the principle of arduous 
struggle, firmly fight against hedonism, money worship 
and out-and-out egoism, and serve the people wholeheart- 
edly. 


The article says that in 1985, China had 125 million poor 
people. The figure has been reduced to 80 million after 
eight years of aid- the-poor efforts. This is a great achieve- 
ment. 


The article expresses the belief that with the deepening of 
reform, the development of the economy and the contin- 
uous aid-the- poor efforts, the needs of the 80 million poor 
people for food and clothing will surely be met by the end 
of this century. 


In order to solve the problem of these people as soon as 
possible, the article stresses, it is imperative to keep them 
always in mind. 


Water Conservancy Construction Targets Outlined 


OW08 10162293 Beijing XINHUA in English 1557 
GMT 8 Oct 93 


[Text] Guangzhou, October 8 (XINHUA)—China hopes 
to increase its total area of irrigated farmland to some 
53.33 million hectares by the year 2000. 


According to a new plan worked out at an ongoing national 
meeting on water conservancy being held in Guangzhou, 
the country also wishes to drain an extra 2.67 million 
hectares of flooded land in the remaining seven years of 
this century. 


The nation also plans to increase its hydro-power gener- 
ating capacity by 15 million kw [kilowatts], add 60 billion 
cu m [cubic meters] to its annual water supplying capacity, 
and harness 400,000 sq km [square kilometers] of land 
now hit by soil erosion. 


Niu Maosheng, minister of water resources, said at the 
meeting that unremitting efforts should be made to carry 
out farmland water conservancy capital construction in the 
1990s. 


The target also includes building power networks in at least 
500 rural counties, about one third of the country’s total. 
The minister also urged participants to speed up construc- 
tion of hydro- power stations and water supply facilities, 
without neglecting the construction of a group of key water 
diversion projects. 


Vigorous developments should be made to ensure water 
supplies in urban areas, enterprises and township seats, 
and to basically solve the difficulties of supplying drinking 
water for residents and livestock in rural areas. 
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The minister also stressed the importance of further 
strengthening water and soil preservation. He urged the 
nation to vigorously carry out scientific research on water 
conservancy, while promoting international cooperation 
in water conservancy work. 


Bank Lends ‘Record’ $9.2 Billion to Rural Firms 


HK1110040493 Beijing CHINA DAILY in English 11 
Oct 93 p 2 


[By staff reporter Wu Yunhe: “Bank Lends Rural Firms a 
Record $9 Billion”} 


[Text] The country’s leading rural investment bank has 
become the largest source of finance for booming township 
enterprises. 


The Agricultural Bank of China has lent a record 53.4 
billion yuan ($9.2 billion) to township enterprises this 
year. 


And by the end of the year it is scheduled to lend 100 
million yuan ($17.2 million) more than last year. 


The figures show it is responding to the government's call 
to help the rural economy by boosting industry, said a bank 
official. 


But the loan structure has been readjusted and the bank 
will call in loans to enterprises whose products are failing 
to sell and to those running a deficit. 


The readjustment aims to weed out low-performance 
enterprises leaving enough funds to support efficient man- 
ufacturers whose products are in demand. 


But loans to fixed assets construction will also be con- 
trolled to restrict increasing investment, the official added. 


Rural industries have become an important source of cash 
for farmers ard of jobs for unemployed labourers in the 
countryside. .‘*ir share of the national economy is 
growing fast as 1armers- turned-entrepreneurs expand pro- 
duction and investment. 


The bank official revealed the gross output of township 
enterprises is expected to reach 2,700 billion yuan ($465.5 
billion) this year—50 percent up on last year. 


Last year, the country’s more than 20 million township 
enterprises had a gross output of 1,760 billion yuan 
($303.4 billion), accounting for 31.6 percent of China’s 
total industrial output value. 


Such a sharp growth needs strong financial support from 
the government and the country’s financial institutions, 
the official added. 


As the country’s only specialized rural investor, the Agri- 
cultural Bank, which works beneath the central People’s 
Bank of China, targets its cash on improving firms’ man- 
ufacturing technology and market competitiveness. 


Township enterprises have become the bank’s major long- 
term clients, because the market mechanism means they 
are a secure bet to repay .he loans, bank officials say. 
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They added that the bank’s increased support for agricul- 
tural production and for grain purchases from farmers will 
not affect its ability to finance rural industry. 


Since the reforms began in 1978, the bank has lent these 
enterprises more than 434 billion yuan ($74.8 billion). 


Ant now it is giving priority to township enterprises 
making products for export with their local natural 
resources. 


Firms developing high-technology products such as elec- 
tronics, machinery, energy, and agricultural-related prod- 
ucts, are especially welcome in the bank. 


Fall Grain Harvest Outlook ‘Better Than 
Expected’ 

HK1010081693 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10 Oct 93 pp 1, 2 


[By Wu Yunhe: “Harvest Outlook Better Than Expected”} 


[Text] Chinese agricultural officials and farmers alike are 
heaving a collective sigh of relief as a better-than-expected 
autumn crop is being forecast for this year. 


Vice-Minister of Agriculture Wu Yixia said grain yields 
this autumn are expected to show a “slight” decrease 
compared with last year, but will be much better than the 
official estimates made at the start of 1993. 


He told Business Weekly in an exclusive interview that 
reports from the field point to an optimistic outlook for 
grain production this autumn, as the country’s major flood 
season has just finished and harvesting work has started 
nationwide. 


But he declined to give exact output figures, saying they 
will remain a “commercial secret” until mid-October, 
when the State Statistics Bureau will release a report on 
agricultural production this autumn. 


Wu said agricultural officials formerly predicted a drop of 
10-15 million tons in grain production this autumn. Such 
production, mainly rice and maize, was about 339.3 mil- 
lion tons during the same period last year. 


For a few months agricultural officials have been tackling 
problems arising from rising production costs, numerous 
financial levies on farmers, falling grain acreage, as well as 
natural disasters. 


Their efforts have started to pay off, as the State Statistics 
Bureau has announced that China’s grain acreage in 1993 
is expected to drop only 0.4 per cent, or 480,000 hectares, 
from last year according to a preliminary survey of 30 
provinces, autonomous regions and municipalities. 


The bureau's newly-released survey varies from an early 
official prediction saying there would be a 1.66- 
million-hectare decrease in the country’s grain acreage this 
year. 


The bureau also pointed out that the planting acreage of 
such autumn crops as rice, maize and soybean will increase 
by 296,600 hectares from 1992. 
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Zhang Kai, a bureau official, predicted it is possible the 
current expected grain yields this autumn will be only 
slightly less than, or even the same as, last year. 


But to meet that goal agricultural officials and farmers 
must attach primary importance to accurate weather fore- 
casting and the control of any possible natural disasters 
during the coming weeks, he said. 


Wu said frost has not yet hit Northeast and Central China, 
although autumn has arrived early, which may affect rice, 
maize and soybean production. 


“It is too early to anticipate when frost will arrive in 
China’s southern areas,” he added. 


He noted agricultural officials are closely watching the 
situation, as the country’s early rice production has already 
shrunk compared to last year. 


Wu attributed the setback in grain production this autumn 
to the declining amount of farmland and floods, drought, 
hailstones, windstorms and insects, which mainly struck 
15 provinces and autonomous regions. 


This year, natural disasters struck 33.3 million hectares in 
the provinces and autonomous regions of Guangdong, 
Jiangxi, Jiangsu, Shandong, Hunan, Hubei, Anhui, Hebei, 
Shanxi, Jilin, Sichuan, Gansu, Shaanxi, Inner Mongolia, 
Guangxi Zhuang. 


The government brought the country’s first agricultural 
law into effect in July this year in hopes of cutting arbitrary 
levies on farmers and banning government-distributed 
10Us. 
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Meanwhile, it also freed up the prices of grain and other 
agricultural products to let them fluctuate according to 
market demands. 


“These actions all served the government's plan to banish 
farmers’ concerns about decreasing incomes this year,” the 
vice- minister said. 


Wu revealed that in the battle to cut various financial 
levies, this year farmers are expected to take home at least 
10 billion yuan ($1.7 billion) more than in 1992. 


This year, the Agricultural Bank of China, the country’s 
leading bank for rural investment, sharply increased loans 
to farmers and for official grain purchases in cash. In the 
past, official IOUs have triggered malaise among farmers. 


During the first eight months of this year, the bank granted 
115.9 billion yuan ($20 billion) in loans for grain pur- 
chases, up 500 million ($86.2 million) from the same 
period last year. 


It also extended nearly 140 billion yuan ($24.1 billion) in 
loaus to support agricultural production during January- 
to-August period, 9 billion yuan ($1.55 billion) more than 
the same period a year ago. 


In addition, the Ministry of Agriculture has co-operated 
with other departments to send fact-finding groups to 
villages and grass- roots agricultural departments. 


They are supervising the implementation of the agri 
tural law and use of agricultural-earmarked funds in the 
grain-producing areas in a bid to encourage them to 
produce more grain this autumn. 

The autumn grain harvest makes up at least 75 percent of 


the country’s annual grain output, which was 442.6 million 
tons last year. 
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Continued Criticism of Nuclear Weapons Testing 


OW0910103593 Taipei Voice of Free China in English 
0200 GMT 9 Oct 93 


[From the “News” program] 


[Text] The Republic of China Government Thursday [7 
October] formally condemned Peking’s [Beijing's] recent 
nuclear test in Hsinchiang (Xinjiang), saying it worsened 
global stability and harmed international efforts to ban 
nuclear testing. Government Spokesman Jason Hu relayed 
the statement during a news conference after the weekly 
cabinet meeting. Hu stressed Peking should stop nuclear 
testing as a means of building up its military. Instead, 
Peking should work peacefully to strengthen cross-Strait 
relations and the stable development of the Asia-Pacific 
region. Also on Thursday, Peking claimed that interna- 
tional criticism of its recent nuclear test was unfair. 
Foreign Ministry Spokesman Wu Chien-min (Wu Jian- 
min) said that Mainland China had conducted fewer 
nuclear tests than the other four nations which now possess 
atomic weapons, the United States, Russia, France, and 
Britain. When asked if the nuclear testing program will 
continue, Wu said only that Peking always exercises 
utmost restraint with regard to nuclear testing. 


Lien: Beijing Should ‘Respect’ Will of Taiwanese 
OW0910140693 Taipei CNA in English 
1345 GMT 9 Oct 93 


[By Y. C. Tsai] 


[Text] Taipei, Oct. 9 (CNA)}—Premier Lien Chan said 
Saturday [9 October] that it is time for Beijing to try to 
understand and respect the will of Taiwan residents. 


The sharing of goodwill and sincerity between the two 
sides of the Taiwan Strait is not only important but can be 
immediately put into effect, Lien noted. 


The premier made the remarks at a morning tea party to 
honor 110 journalists from 52 countries who are here to 
cover double ten National Day celebration activities. 


Cross-Strait separation is a fact, he pointed out. Moreover, 
it is a world-recognized fact that the Republic of China 
[ROC] on Taiwan is willing and capable of contributing to 
the international community by joining the United 
Nations. 


Lien urged Beijing to demonstrate its goodwill and sin- 
cerity toward Taiwan by showing support for Taiwan's 
admission to the 185-member world body. 


Li Teng-hui Issues National Day Message 


OW0910142393 Taipei CNA in English 
1411 GMT 9 Oct 93 


[Text] Taipei, Oct. 9 (CNA)}—President Li Teng-hui said 
in his National Day message that the people of the 
Republic of China [ROC] are pursuing the ideals of 
“equitable distribution of economic resources, social jus- 
tice, and political democracy” for each and every Chinese 
on all Chinese soil. 
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President Li delivered the message Sunday [10 October] 
morning [as received] at a Presidential Office ceremony. 
The message follows: 


Ladies and gentlemen: 


Today the Republic of China celebrates its 82nd National 
Day. After the end of the Sino-Japanese War in 1895, the 
Chinese people struggled unremittingly to achieve national 
strength, prosperity, independence, and freedom. Due to 
the Manchu monarchy's inability and unwillingness to 
follow the tide of democracy and institute true reform, the 
national revolution, under Dr. Sun Yat-sen’s leadership, 
succeeded in the Battle at Wuchang in 1911, overthrowing 
the autocratic Manchu rule and establishing the Republic 
of China. 


Since its founding, the Republic of China has gone through 
the crucible of warlordism, Machiavellian political power 
ploys, armed invasion by the Japanese, and civil war 
launched by the Chinese Communist Party, which finally 
seized political power and established a communist regime 
on the Chinese mainland. Hence, the ideals of economic 
prosperity and political democracy embraced by many 
visionaries were unable to be realized on the Chinese 
mainland. 


Under the leadership of the late Presidents Chiang Kai- 
shek and Chiang Ching-kuo, the Republic of China con- 
tinued its development in the Taiwan area over the next 45 
years. We have endured humiliation, borne onerous bur- 
dens, and exerted our best efforts for the sake of Chinese 
modernization. We have now attained a level of economic 
and political modernization unparalleled in China's his- 
tory. 


The “economic miracle” of the Taiwan experience is 
acclaimed by people the world over. Particularly signifi- 
cant is the fact that we have established a society in which 
wealth is distributed equitably among the people. The 
traditional Chinese form of government—a mysterious 
autocracy in which a small minority governed the vast 
majority from the top, and in which authority was 
grounded in individuals rather than institutions—no 
longer exists on Taiwan. It has been replaced by a society 
governed from bottom to top, in which the people possess 
the power and the government has the mandate to carry 
out the will of the people, that is, a pluralistic democratic 
political system in which everyone participates. 


The mainland Chinese economy has embarked on a path 
toward reform and liberalization. The current situation is, 
however, a source of great concern due to the lack of 
modern management, which has resulted in disorder and 
the monopoly of power by corrupt privileged classes. This 
has led to a gaping discrepancy between rich and poor, 
deep discontent, and even decadence in human nature. In 
politics, class struggle, one-party rule, and its accompa- 
nying monolithic leadership are still the order of the day. 
Democratization of policy-making procedures and institu- 
tion of democratic rule of law are under the circumstances 
naturally out of the question. Actual practice has demon- 
strated, in comparison with the situation in Taiwan, that 
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the Chinese communists will lose their dominant role in 
the future economic and political development of the 
Chinese nation. 

Ladies and gentlemen: China's division today is a histor- 
ical tragedy. As China's future unification is a historical 
question, we must wait patiently for the right moment and 
optimum opportunity. During this period of waiting, how- 
ever, we must continue to press ahead with our develop- 
ment. Thus as we are sustaining our economic growth and 
political reform, we must actively work to participate in 
the international community, to strive to gain for the 
Republic of “hina the international position and respect it 
is due. 

We have adopted a number of tangible, pragmatic mea- 
sures to help achieve our goal of national unification, 
including opening up private-sector between 
Taiwan and the mainland, terminating the period of 
mobilization for suppression of the communist rebellion, 
drafting the guidelines for national unification and the 
Statute governing relations between people of the Taiwan 
area and the mainland area, and so forth. Faced with a new 
era, we are using new ways of thinking and new approaches 
to solve the problems emerging from contact between the 
two sides. We thus issue an earnest summons to the 
Communist Chinese authorities; adopt a far-sighted 
approach to the new issues facing China today; work to 
realize China's political and economic modernization 
Dased on new insights, new knowledge, and new strategies. 
And help enable the Chinese people to stand by each other 
and hold their heads high internationally by supporting the 
aspiration of the Chinese people in the Taiwan area to be 
readmitted to the international community. 


Ladies and gentlemen: Today as we celebrate our National 
Day, we can rest assured that Dr. Sun Yat-sen, the ROC's 
founding father, would be gratified to know that the ideals 
pursued by the Chinese people over the past century are 
now being realized here in the Taiwan, Penghu, Kinmen, 
and Matsu area of the Republic of China. However, w 
have our sights set on an even higher goal, and that is to 
ensure that the ideals of equitable distribution of economic 
resources, social justice, and political democracy are real- 
ized for each and every Chinese on all Chinese soil. It is my 
hope that ali Chinese can aspire to the ideal of “a country 
for all” and join hands to carry out the great mission that 
lies before us. 


Preparations ‘Under Way’ for APEC Meetings 
OW0910094793 Taipei CNA in English 
0820 GMT 9 Oct 93 


[By Y. C. Tsai] 


[Text] Taipei, Oct. 9 (CNA}—Preparations are getting 
under way for participation in a series of meetings of the 
November Asia-Pacific Economic Cooperation (APEC) 
forum in Seattle, the Ministry of Foreign Affairs said 
Saturday [9 October]. 


Ministry officials, however, noted that members of the 
Taiwan delegation to the meetings have yet to be decided 
as topics on the agenda are still unknown. 
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APEC is scheduled to start the gatherings with a regional 
trade liberalization meeting Nov. 14, which will be fol- 
lowed by a senior officials meeting Nov. 15-16, a ministe- 
- meeting Nov. 17-19, and a leadership meeting Nov. 
President Li Teng-hui last month received an invitation to 
the informal APEC summit meeting from US President 
Bill Clinton and decided to send Chairman Hsiao Wan- 
chang of the Council for Economic Planning and Devel- 
opment as his representative. 


The officials pointed out the United States has attached 

great importance to the forthcoming leadership meeting, 
Tadnee tho Us Govetnmens oft sone suka taiee atkins 
officials to visit the APEC member countries for consulta- 
tions in order to help ensure a smooth meeting. 


The 1 5-member APEC, founded in 1989, groups Australia, 
Brunei, Canada, Mainland China, Hong Kong, Indonesia, 
Japan, Malaysia, New Zealand, the Philippines, Singapore, 
South Korea, Taiwan, Thailand, and the United States. 


Talks With President Clinton Seen 
OW 1110035593 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 9 Oct 93 


[From the “Hookup” program] 


ext] Hsiao Wan-chang, chairman of the Council for 

ic Planning and Development under the Executive 

Yuan, will have a chance to hold informal, personal talks 

with U.S. President Clinton in November when attending 

an Asia-Pacific Economic Cooperation [APEC] leadership 
meeting in Seattle. 


While briefing foreign correspondents, a senior official of 
the Clinton administration said: Arrangements have been 
made for President Clinton to have several formal bilateral 
talks during the APEC leadership meeting on 19 and 20 
November. He will also informally hold separate talks with 
leaders of various member countries. 


It has been learned that those who are going to hold formal 
bilateral talks with Clinton will include Chinese commu- 
nist President Chiang Tse-min [Jiang Zemin], Japanese 
Prime Minister Morihiro Hosokawa, Australian Prime 
Minister Paul Keating, and the leaders of one or two other 
countries. 


The Clinton administration only said that invitations to 
this leadership meeting have been sent out, but it did not 
provide a list. Arrangements by the United States for 
informal leadership talks are also under way. Meanwhile, 
the United States is soliciting opinions from various quar- 
ters. 


According to well-informed sources, however, the United 
States wants this meeting to be held as unceremoniously as 
possible so that all participants will be able to fully 
exchange views. Although the host country does not want 
to go by a strict agenda, it calls on the representatives of 
the member countries to devote more time to discussisng 
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common regional economic growth and trade problems, in 
addition to briefing on the conditions of their respective 
countries. 


Taipei ‘Still Weighing’ Official Ties With 
Pyongyang 


OW 1110141893 Taipei CNA in English 
1404 GMT 11 Oct 93 


[By Benjamin Yeh} 

[Text] Taipei, Oct. 11 (CNA)}— Taipei is still weighing the 
possibility of official contacts with Pyongyang although 
bilateral civil exchanges and trade ties are welcome, a 
Ministry of Foreign Affairs official said Monday [11 
October]. 

The official, who wished to remain anonymous, pointed 
out that the government must take into account the 
international community's attitude toward Pyongyang 
while assessing the possibility of new ties. 

‘s efforts to develop nuclear weapons have been 
condemned by the free world as jeopardizing world peace 
and regional stability, the official noted. Yet he stressed 
that the government has no intention of stopping the rising 
civilian exchanges between Taiwan and North Korea. 
His remarks were in reaction to an article carried in a 
South Korean newspaper which quoted Liao Fu-pen, Tai- 
wan's Kuomintang party whip in the Legislative Yuan, as 
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saying that Taipei and Pyongyang would exchange repre- 
sentative offices by the year’s end. 

The report was denied by legislator Liao himself Monday. 
Liao visited North Korea on Sept. 5, a trip he insists was 
private in nature. He said it was a private Taiwan company 
and a North Korean state-run enterprise which agreed to 
exchange offices during his stay in Pyongyang. 


Taipei To Play ‘Active’ Role in World Community 
OW0910141393 Taipei CNA in English 
1334 GMT 9 Oct 93 


[By Lilliwn Lin] 

(rest) Taipei, Oct. 9 (CNA)}— Jason Hu, director-general 
of the Government Information Office, told media repre- 

sentatives from 52 countries Saturday [9 October] that the 

Republic of China [ROC] will play an active and construc- 

tive role in the international community. 

Hu was hosting a dinner party in honor of both print and 

electronic media executives and journalists. 

He said that the 2! million people in Taiwan are diligent, 

friendly, and willing to offer their help despite being 

largely neglected by most of the world. 

The ROC expects to contribute to the international com- 

munity by participating in world activities, he said, adding 

that the ROC could help third-world countries boost their 

economies by offering the Taiwan experience as a model. 
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OW1110140793 Beijing XINHUA in English 
1340 GMT 11 Oct 93 


[Text] Beijing, October 11 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that the foundation for Sino-British cooperation is 
to maintain Hong Kong's prosperity and stability, and 
realize its stable transition and a smooth transfer of power. 


Qian made this remark here this evening at a meeting with 
a delegation from the Liberal Party of Hong Kong, led by 
its chairman Allen Lee. 


He said China has consistently held that during the tran- 
sitional period, both China and Britain should engage in 
close cooperation. 


A lot of issues concerning Hong Kong’s transition and the 
smooth transfer of power should be settled through nego- 
tiations, he said. 

If the agreements reached by the two sides are changed and 
they, as a result, do not converge with the Basic Law of the 
Hong Kong Special Administrative Region, he said, it will 
be unfavorable to Hong Kong itself. 


Qian expressed the hope that an agreement will be reached 
during the current talks on the arrangements for the 
1994/1995 elections in Hong Kong. 


If an agreement fails to be reached, the terms of the 
composition of the final legislative council in Hong Kong 
will be null and void as of June 30, 1997. 


He said the proposal on separate arrangements for elec- 
tions in 1994 and 1995 put forward by the Hong Kong 
Liberal Party is acceptable. 


He stressed that Hong Kong is an economic city, not a 
political center. Otherwise, he added, Hong Kong with its 
prosperous economy would become a victim. 


Lee said he was concerned about the current Sino-British 
talks, and hoped that the two sides would reach an agree- 
ment, which, he said, is of great importance for ensuring 
the smooth transition of power in Hong Kong. 


“We do not want to see non-co-operation between the two 
sides,” he added. 

Lu Ping, director of the Hong Kong and Macao Affairs 
Office under the State Council, attended the meeting. 


The delegation arrived here yesterday at the invitation of 
the Hong Kong and Macao Affairs Office. 

Cited on ‘Through Train’ Criteria 
HK1110140193 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 11 Oct 93 
[From the “News at 08:00" program] 


[Text] Chinese Foreign Minister Qian Qichen today 
reportedly said that Beijing is now ready to consider the 
criteria of the through train. He also said China wants the 
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talks on the "94 elections be separated from that for 1995, 
an idea that had been raised with the British and has now 
been rejected. [sentence as heard] Qian made the remarks 
when meeting a delegation from the Liberal Party, as 
Jenny Lam reports: 


[Lam] This is the Liberal Party’s first meeting with Chi- 
nese officials since the birth of the party. At Diaoyutai this 
evening, the 26-strong delegation sat down with the foreign 
minister, Qian Qichen, and the director of the Hong Kong 
and Macao Affairs Office, Lu Ping. Earlier the Liveral 
Party's chairman, Allen Lee, said he intended to discuss 
matters concerning a smooth transition and the need for 
better relations between Britain, China, and Hong Kong. 
Also on his agenda is the role of the Preliminary Working 
Group. Lee now backs the early set up of the group, despite 
previous reservations. He explained the group may be 
useful in view of poor Sino-British relations. 


‘Hopes for’ Agreement, Cooperation 
HK1210061193 Hong Kong WEN WEI PO in Chinese 
12 Oct 93 p 12 


[By trainee reporter Li Hsiao-ping (2621 4562 0393): 
“Qian Qichen Hopes for Agreement in Sino-British Talks, 
Saying Sino- British Cooperation Contributes to Hong 
Kong Prosperity} 


[Text] Beijing, !1 Sep (WEN WEI PO)}—Qian Qichen, vice 
premier of the State Council and foreign minister, said 
here today that the Chinese Government, up to this point, 
still hopes, with utmost sincerity, for cooperation with the 
British side so that the bilateral talks can yield an agree- 
ment. But if the cooperation is aimed at helping a batch of 
anti-China and anti-CPC persons to move on to 1997, then 
we would rather not have this type of cooperation. 


Qian Qichen made the above remarks when speaking on 
the topic of Sino-British talks at a meeting with Hong 
Kong’s Liberal Party delegation to Beijing, headed by 
Allen Lee, at Diaoyutai State Guesthouse early this 


even: ian Qichen said: Some people call Hong Kong a 
peo city. In my opinion, Hong Kong is an economic 
ch. omeone wants to turn Hong Kong into a political 


city, does he want to turn it into a kind of fortress, a kind 
of base? If Sino-British cooperation is aimed at helping a 
batch of anti-China and anti-CPC persons to survive the 
transitional period, we would rather not have this type of 
cooperation. 


Qian Qichen said: The basic objective of Sino-British 
cooperation is to maintain Hong Kong's prosperity and 
stability and realize Hong Kong's smooth transition and 
transfer of government. 


He said: The Chinese side has always maintained that 
China and Britain should cooperate well during Hong 
Kong's transitional period. Many issues concerning Hong 
Kong's smooth transition and transfer of government need 
to be settled through consultations between the two sides. 
Any attempt to change the agreements already reached 
between the two sides, and failure to converge with the 
Basic Law, will put Hong Kong at a disadvantage. 
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Qian Qichen expressed the hope «hat the Sino-British talks 
will lead to an agreement. If not, the term of Hong Kong’s 
last Legislative Council will expire on 30 June 1997. 


After the meeting, Allen Lee told the media that the 
Liberal Party had asked Qian Qichen about the possibility 
of having the objective criteria for the “through train” 
proposed at an early date, which will constitute a basis to 
go by in assessing the party's position when it participates 
in the 1995 elections. Allen Lee quoted Qian Qichen as 
saying in reply that the Chinese side might consider 
looking into this matter [ke yi kao lu yan jiu zhe ge wen ti 
0668 0110 5072 1982 4282 4496 6638 0020 0795 7344}. 


Allen Lee said: At the meeting, the Liberal Party also asked 
about the possibility of holding separate talks on the 1994 
and 1995 elections. Qian Qichen replied that the Chinese 
Government very much hopes that the talks with the 
British side will yield an agreement. He himself has talked 
with British Foreign Secretary Douglas Hurd about sepa- 
rating the issue of the 1994 elections and that.of the 1995 
elections and solving the easier problem first, but the 
British side did not accept this proposal. 

As to such issues as the airport and Container Terminal 
No. 9, Allen Lee quoted Qian Qichen as saying that the 
crux of the airport issue is that of the financing arrange- 
ments and that failure to hold competitive bidding for the 
Container Terminal No. 9 project seems to suggest some 
undercover deals in it. The Chinese side also hopes these 
matters can be solved as soon as possible. /t also separates 
politics from economics so far as its posture and how it 
handles matters is concerned. However, ensuring abso- 
lutely no correlation between politics and economics is not 
—* possible in reality, so there will always be some 

ect. 


Allen Lee said: When answering the Liberal Party's ques- 
tion about the representation and operational transpar- 
ency of the Preliminary Work Committee [PWC], Qian 
Qichen said that he is also considering expanding the 
representation of the PWC and agrees that the operation of 
the PWC should have transparency. 


Allen Lee said that during the meeting, which lasted one 
hour and 10 minutes, the Liberal Party touched on issues 
that the people of Hong Kong are concerned with, 
including the Sino-British talks, the operation of the PWC, 
freedom of the press, the fight against corruption, and 
most-favored-nation status. He remarked that Vice Pre- 
mier Qian had listened attentively to their opinions and 
shown a businesslike attitude in handling the issue of Hong 
Kong. 


Allen Lee expressed concern for the Sino-British talks on 
Hong Kong's 1994 and 1995 election arrangements and 
the hope that the two sides will reach an agreement, which 
is of extreme importance to ensuring Hong Kong's smooth 
transition. He said: “We do not wish to see a »reakdown of 
cooperation between the two sides.” 


Lu Ping, director of the State Council Hong Kong and 
Macao Affairs Office: Wang Fengchao, director of the 
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Second Depariment; and Xu Ze, deputy director of the 
S¢ .ond Department, were present at the meeting. 


China, UK Start 13th Round of Talks on Hong 


CM1210182193 Beijing XINHUA Domestic Service in 
Chinese 0727 GMT 11 Oct 93 


[Text] Beijing, | 1 Oct (XINHUA)}—Jiang Enzhu, Chinese 
vice-minister of foreign affairs, said here today that the 
Sino- British talks on the arrangements for the 1994-95 
elections in Hong Kong were “at the cross-roads and faced 
with two possibilities: reaching an agreement or not”. 
Jiang, who is the Chinese Government representative in 
these talks, made his remarks at the | 3th round of talks on 
the issue which started here today. 


Sir Robin McLaren, British Government representative 
and British ambassador to China, took part in the talks. 


Jiang said an agreement between the two sides would not 
only be conducive to the smooth transition of the political 
structure in Hong Kong in 1997, but would also conform 
to the aspirations of the people in Hong Kong. 


If an agreement could not be reached, he said, “there is 
nothing extraordinary about that either”. 


Under those circumstances, the terms of the bodies to be 
elected in 1994 and 1995 would terminate on 30 June 
1997, Jiang said. They would not be able to continue after 
30 June 1997. 


He said China had always taken a “positive, serious and 
responsible attitude towards the talks and hopes that 
agreement will be reached. China has made huge efforts to 
this end,” he added. 


However, he said, whether an agreement could be reached 
or not would not depend on the Chinese side alone. The 
key was whether or not there was the willingness to act 
strictly in accordance with the three principles agreed upon 
by the two sides, namely the Sino- British Joint Declara- 
tion, the principle of convergence with the basic law for the 
Hong Kong Special Administrative Region and agree- 
ments and understandings reached between the two coun- 
tres. 

McLaren said he agreed with Jiang’s view that the talks 
were at the cross roads, noting that the talks were taking 
place shortly after the latest meeting between British 
Foreign Secretary Douglas Hurd and Chinese Foreign 
Minister Qian Qichen. 

He said: “We, our British side, are determined to make 
every effort to achieve a successful outcome.” 


Answering a question about whether the talks would be 
finished in several weeks, Jiang said: “I have not discussed 
with ambassador McLaren the question of when our talks 
will be ended.” 


“So this kind of remark published now would create new 
obstacles to our talks and not be helpful to our talks,” he 
stressed. 
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Jiang said: ““We hope through the joint efforts of the two 
sides that there will be a breakthrough as soon as possible 
leading ultimately to an agreement,” so as to ensure the 
convergence with the basic law. 


If an agreement failed to be reached, the responsibility 
would not lie with the Chinese side, Jiang said. 

Jiang said that the current British side's position was still 
quite different from the three principles agreed upon by 
the two sides. 


Whether the British side’s propofals were in conformity 
with the three principles or violating these principles 
would not depend on the British side's oral statement, 
Jiang said. 

One could draw an objective conclusion if one compared 
the proposals with the already reached agreements and the 
relevant stipulations of the basic law, he said. 


He said if the two sides could not reach an agreement, the 
Chinese side would act in accordance with the basic law 
and the decisions that the National People’s Congress had 
made. 


He said that the essence of the disputes at present between 
the two sides was not whether one wanted democracy or 
not in Hong Kong, but a question of whether or not a 
country should have good faith in diplomacy. 


He denounced a journalist's statement that Hong Kong 
Governor Chris Patten’s political bill enjoyed support 
from the overwhelming majority of people in Hong Kong, 
adding that he definitely disagreed with that statement, 
because this was not based on facts. 


“I have noted recently that the overwhelming majority of 
the people in Hong Kong hope for good relations with the 
mainiand and also for a smooth transition of the power in 
Hong Kong. I believe that this is a fundamental aspiration 
in Hong Kong,” he added. 


The two-day talks are being held in the state guesthouse. 


Beijing ‘Resigned to Failure of Talks’ 
HK1110094393 Hong Kong AFP in English 0902 GMT 
11 Oct 93 


{By William Brent] 


[Text] Beijing, Oct 11 (AFP)}—China said Monday it was 
resigned to the failure of talks with Britain on democratic 
reform in Hong Kong as both sides warned that the 
year-old dispute was “at a crossroads.” Beijing and 
London had agreed the negotiations would be confidential, 
but mounting frustration after six months of deadlock 
broke into the open Monday as the 13th round opened 
here at the Diaoyutai State Guesthouse for two days. 


The talks were the first since Hong Kong Governor Chris 
Patten blamed Chinese intransigence for the deadlock in a 
policy speech last week. Patten also said that “weeks, 
rather than months” remained to reach an agreement. 


But the Chinese negotiator, Vice Foreign Minister Jiang 
Enzhu, said Beijing was prepared for failure of the talks 
and renewed its threat to dissolve Hong Kong's legislature 
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in 1997, when the British colony will be handed back to 
China. “An agreement between us will be conducive to a 
smooth transition of the political structure in Hong Kong 
in 1997. This is also in conformity with the aspirations of 
the people in Hong Kong,” Jiang told reporters before the 
talks started, adding: “If an agreement cannot be reached, 
there's nothing extraordinary about that either.” For the 
first time, Jiang also said fiilure of the talks would be 
solely Britain's responsibility, accusing London of vio- 
lating principles set down by both sides for the talks, which 
began in April. 

British negotiator and ambassador to China, Sir Robin 
McLaren, was visibly perturbed by Jiang’s attack, which 
included criticism of McLaren for revealing that the two 
sides had agreed to hold three rounds of talks this month. 
“Well, you've done all the talking again,” McLaren said to 
Jiang as reporters were asked to leave the guesthouse. 


Jiang claimed that Patten's plans to broaden the franchise 
for elections next year and 1995 did not enjoy popular 
support from the predominantly ethnic Chinese residents 
of the British colony. He renewed Beijing's threat to 
dissolve the Hong Kong legislature if Patten proceeded 
unilaterally with his reforms, which he has said he would 
do if agreement was not reached. “Our talks are at a 
crossroads,” Jiang said. “We are faced with the possibility 
of having successful talks reaching agreement or not 
reaching agreement.” Beijing hoped an agreement could 
still be hammered out, he said, but added that failure 
would mean “the organs elected in 1994 and "95 ... will not 
be able to have continuity beyond 1997.” 


Agreeing with Jiang’s assessment that talks were at 4 
crossroads, McLaren defended Britain's position and said 
Patten's original and follow-up proposals were in “full 
conformity” with the agreed principles of the talks. Patten 
is scheduled to visit London next month to consult British 
Prime Minister John Major and could table his proposals 
in late November if the talks remain deadlocked, political 
sources in Hong Kong say. 


The verbal sparring in front of reportc-s here Monday 
reflected the bilateral friction and the diffi uies in over- 
coming it. Beijing has also recently warned on several 
occasions that it could take back Hong Kong before 1997 
if “major disturbances” occur. 

But McLaren, speaking later in front of the British 
embassy after the first day of talks, said that the atmo- 
sphere was “workmanlike,” as he tried to play down the 
open feuding. “We believe that there is the possibility of 
securing a satisfactory agreement,” he said. 

The main sticking point in the talks is London's demand 
that candidates elected in district board elections in 1994 
and Legislative Council elections in 1995 keep their posts 
after the handover. Patten maintains that his proposals are 
“modest” and all issues are open to discussion except the 
continuity of legislature after 1997—the so-called 
“through-train™ issue. 

Monday's meeting contained “serious discussion” on elec- 
toral details and the through train, McLaren said. 
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Discussions Take ‘Hostile Turn’ 


HK 1210043693 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Oct 93 pp 1-2 


[By Geoffrey Crothall in Beijing} 


[Text] Sino-British talks over Hong Kong's political 
reforms took a hostile turn yesterday, with team leaders Sir 
Robin McLaren and Jiang Enzhu engaging in an acrimo- 
nious exchange even before round |3 began. 


Mr Jiang declared that the talks were “at a crossroads”, 
with two possible outcomes - “reaching an agreement or 
not”. If an agreement could not be reached, he said “there 
is nothing extraordinary about that either”. But under a 
no-deal scenario, the terms of those elected in 1994 and 
1995 would expire on June 30 1997 and they would not be 
able to continue after that date, said Mr Jiang, China’s 
Vice-Foreign Minister, in a meeting of unprecedented 
tension. 


The atmosphere on previous occasions the two have met in 
Beijing has been cordial, each according the other the usual 
diplomatic niceties. But yesterday was their first meeting 
since Governor Chris Patten announced that there were 
“only weeks, not months” left to conclude the constitu- 
tional talks, and clearly there was animosity in the air at 
the Diaoyutai State Guesthouse Villa No 15. 


Mr Jiang said the Governor's remarks were “not helpful” 
and would create “new obstacles” for the negotiations. 


Sir Robin, the British Ambassador to Beijing and leader of 
the British team, was clearly rather taken aback by Mr 
Jiang’s unexpectedly frank comments from the outset, and 
in front of the media. After listening attentively for a 
moment, Sir Robin leaned back in his chair and waited 
with growing impatience for Mr Jiang to conclude what 
was evidently a prepared announcement which was more 
in the form of a lecture. “Well, Minister, you seem to have 
been making your opening statement for these talks,” Sir 
Robin said as Mr Jiang finished. 


Mr Jiang retorted by saying he would noi have to make 
- such statements if Sir Rohin did not “go around leaking 
details of the talks” to the Hong Kong press, referring to 
remarks that three rounds of talks would be held this 
month. Mr Jiang said suggestions that Mr Patten’s pro- 
posals had wide support in Hong Kong were “groundless” 
and that the vast majority of people in the territory were 
more concerned with good Sino-British relations and a 
smooth transition of power in 1997. 


Sir Robin said Britain was determined to reach an agree- 
ment as early as possible. “(Britain and China) have agreed 
that there should be three rounds of talks this month and 
we on our side are under instructions to speed up the 
progress of our discussions during the course of those three 
rounds,” he said. “We are currently at a crossroads but 
Britain is determined to make every effort to achieve a 
successful outcome. 


“We believe that if the political will is there on both 
sides...it should be perfectly possible to reach an agreement 
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on the arrangements for 1994/95 elections which are open, 
fair and acceptable in Hong Kong,” Sir Robin said. 


Mr Jiang, clearly angered by recent comments from British 
government officials on the lack of progress and the 
“leaking” of information about the talks, said it was up to 
Britain to change its stance if the negotiations were to be a 
success. “We hope...a breakthrough can be achieved and 
an agreement can be reached as soon as possible. But if an 
agreement is not possible, the responsibility for that will 
not lie with the Chinese side,” he said. Should the talks 
break down and no agreement is reached, Mr Jiang said 
“that would be no big deal”. 


The key to a breakthrough, he added, was the willingness 
of both sides to abide by the three principles of adherence 
to the Joint Declaration, convergence with the Basic Law 
and the agreements and understandings reached between 
the two sides. 


Sir Robin interrupted and quickly countered that, as far as 
Britain was concerned, Mr Patten’s proposals for political 
reform had always been in accordance with the three 
principles. “There has always been a difference of view 
between us as to whether the British proposals are in 
conformity with the three principles and we on our side 
maintain that both our original proposals and any further 
proposals were all in full conformity with the three prin- 
ciples,” Sir Robin said. 


This was not good enough for Mr Jiang, who claimed there 
were “clear, objective criteria” for the three principles 
which the British position did not match up to. Confor- 
mity with the three principles did not depend on “individ- 
ual’s rhetoric’’, he said. 


Nevertheless, Sir Robin did manage to get the last word in 
before journalists were asked to leave the meeting room. 
“Well, I see you have done all the talking again,” he said. 
Mr Jiang did not seem to find the remark amusing. 


After the closed-door session, Sir Robin was quick to 
reassure the media that the negotiations had proceeded in 
a “workman-like” fashion. 


Vice-Premier Qian Qichen underscored the significance of 
close co-operation between the two countries on Hong 
Kong matters during the transitional period. He stressed 
that a lot of issues concerning the territory's transition and 
the smooth transfer of power should be settled through 
negotiations. 


The Foreign Minister was also said to be “very interested” 
in a series of suggestions made by the visiting delegation 
from the Liberal Party on the talks. 


“His overall approach to the Hong Kong problem is in my 
view quite pragmatic,” party chairman Allen Lee Peng-fei 
said last night. 


Beijing To Host 14th Round of Talks 20-21 Oct 
OW 1210082393 Beijing XINHUA in English 0759 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA)}—China and Britain 
will hold the 14th round of the talks here from October 20 
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to 21 on the arrangements for the 1994/1995 elections in 
Hong Kong, according to sources from the Chinese Min- 
istry of Foreign Affairs. 


The sources said the two sides have agreed that Jiang 
Enzhu, Chinese Government representative and vice- 
minister of foreign affairs, and Sir Robin McLaren, British 
Government representative and British ambassador to 
China, will hold the talks in accordance with the Sino- 
British Joint Declaration, the principle of convergence 
with the Basic Law for the Hong Kong Special Adminis- 
trative Region and the relevant agreements and under- 
standing reached between the two countries. 


Patten on Sino-British Talks, Personal Attacks 


HK1210065393 Hong Kong RTHK Radio Four in 
English 0500 GMT 12 Oct 93 


[From the “News at One” program] 


[Text] [Ralph Pixton] Governor Chris Patten has rejected 
China’s view that it would be no big deal if Britain and 
China cannot reach an agreement on Hong Kong's elec- 
toral arrangements. 


Speaking after a meeting of the Executive Council, Mr 
Patten said he was profoundly disappointed by the 
remarks made by the Chinese team leader Jiang Enzhu. 
But he said that Britain would continue to work hard to 
secure a good agreement on the issue. 


[Governor Patten] I do think that all of us in Hong Kong 
will be profoundly disappointed by the surprising remark 
by the Vice Foreign Minister Mr Jiang Enzhu in Peking 
yesterday that it would be, I quote his words, no big deal if 
we didn’t reach an agreement in these talks. But I want to 
part company from Mr Jiang Enzhu. I think it would be a 
big deal if we didn’t reach an agreement in the talks. | think 
everybody in Hong Kong thinks it would be a big deal if we 
didn’t reach an agreement in the talks. That’s why we're 
trying, on our side, so very hard to reach an agreement 
because we think that it’s a big deal to reach an agreement 
about the smooth political development of Hong Kong. So, 
we'll go on trying as hard as we can to achieve a big deal 
because I think that’s what it would be. I guess there are 
quite a lot of people in Hong Kong who are going to be 
asking questions about the sincerity of those who said that 
it doesn’t really matter whether there is an agreement. I 
repeat, we think that it matters that there is an agreement 
but not any agreement. We want a good agreement. That's 
what we're working so hard about. That’s what we are 
working so constructively for. 


[Pixton] Asked what he thought about China’s personal- 
ized attacks on him, the governor said he guessed that 
these were an attempt to frighten the people of Hong Kong. 


[Patten] I think personalized attacks are extremely 
unhelpful and I don’t think that people in Hong Kong take 
any notice of them. I think they regard them, frankly, with 
a degree of contempt because what we all want to do is to 
work positively. We want to exchange ideas, not exchange 
insults. It’s not the Hong Kong Government which throws 
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these accusations around. It’s not the Hong Kong Govern- 
ment that makes these charges. What are people trying to 
do with this sort of attacks? I guess what they're trying to 
do is to frighten people in Hong Kong. Now, all the surveys 
of opinion or the opinion polls that have been done and all 
the anecdotal evidence about things around here suggest 
that people in Hong Kong have considerable confidence 
and self-confidence about the future. So I hope that we can 
push this sort of criticisms to one side and stick to the 
argument. The argument is that we want fair elections here 
in Hong Kong in order to preserve the rule of la. and in 
order to prevent corruption seeping into our own commu- 
nity. 


Governor Interviewed on Policy Speech, Issues 


HK0910074693 Hong Kong THE STANDARD in 
English 9 Oct 93 p 4 


{“Exclusive interview” with Governor Chris Patten by 
deputy editor Terry Cheng and political editor Mary Binks 
in Hong Kong; date not given] 


[Text] Q: You seem to have indicated very strongly that if 
the negotiations fail, you will put your original proposals to 
the Legislative Council. Why have you not simply told the 
legislature this, that that will be the scenario if the negoti- 
ations fail? 


Patten: Well, first of all I haven't hinted anything. The 
position is clear. The original proposals which, as | said 
yesterday, had substantial support in the Council and in 
the community. The original proposals are there. We've 
also proposed conditional concessions in the talks, but our 
primary objective at the moment is to reach a satisfactory 
conclusion in the talks. So the question of what we do if the 
talks don’t succeed is not one that we've addressed let 
alone resolved. I think it would be wholly wrong of me to 
have made a decision on that matter, let alone to have 
announced it when our hope is that there is a satisfactory 
conclusion . 


But since you have asked the question, let me tell you what 
the procedure would be. If—a big ‘if I hope—we don't 
reach an agreement we would need to consider whether to 
go back to the original proposals which have that support 
in the Legislative Council, whether to stand with the 
proposals we're left with in the negotiations, whether to do 
an amalgam of those things, or whether, which would be 
surprising, but would still be an option, to do something 
completely different. | would have to reach a decision on 
that with the Executive Council - the proposals that are on 
the table at the moment are there with the consent of the 
Executive Council. Having consulted the Executive 
Council, I'd then have to go to London and get the 
Cabinet, principally the Prime Minister and the Foreign 
Secretary, to make up their mind. And I imagine the 
Executive Council, the Prime Minister, and the Cabinet 
would want, as I would want, to ensure that whatever way 
forward we chose had the maximum ‘upport of the com- 
munity. That after all was what we | “rc attempting to do 
last autumn. Public opinion has held...strong through the 
year right up to that extraordinary finding in the poll the 
other day which suggested that 69 per cent of the public 
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supported our position on constitutional development, 
and only 19 per cent (were) against. That suggests we got 
the point of balance in the community right last year, and 
that’s what we'd be seeking to do again. Despite headlines 
in another English-language newspaper, I haven't made up 
my mind, the Executive Council hasn’t made up its mind, 
the Cabinet hasn't made up its mind because we're still 
hoping for a conclusion, a successful conclusion to the 
talks. 


Q: Would you really have much choice though, because if 
you introduced a revised package wouldn't you risk alien- 
ating the pro- democracy legislators and therefore have a 
very slim chance of getting it through? 


Patten: That’s a decision that we'll have to take should 
events unfold in that way. But I repeat what I said at the 
outset. We're at present thinking about the next round of 
talks. We're thinking about the two further rounds of talks 
which I hope will follow in October and after this next 
round, and we're hoping that those talks will produce 
rather more movement from our Chinese colleagues . 


Q: Governor, given the kind of response from Beijing to 
your policy speech, what is your assessment of the chances 
of it affecting the talks? 


Patten: I’m not a betting man. I've only betted twice on the 
races since I've been in Hong Kong and wasn’t terribly 
successful. So, I'm reluctant to give you the odds. I think 
our negotiators have a difficult job to do still and maybe 
we should all have a little sympathy with them, as I 
suggested in my speech the other day, this is the last big 
issue of the transition which hasn't been resolved, and who 
knows, maybe it wasn't resolved because it’s very difficult. 
It goes right to the heart of what we mean by the Rule of 
Law, and maybe goes right to the heart of some misunder- 
standings about Hong Kong's system, Hong Kong's way of 
life, and to the heart of misunderstandings about what it 
means when you talk about Hong Kong people running 
Hong Kong. So, they've got a very difficult job. I hope that 
even though time is inevitably running out, they can as we 
would say colloquially, bring home the bacon. I don’t know 
what the best Chinese translation of that is, bring home 
success. Referring to time not being on our side isn’t a 
threat or an ultimatum. It’s a statement of the obvious. 
We've been talking now for over a hundred hours, we've 
been talking since April. I wish we'd started talking last 
October, it wasn't our fault we didn't. 


Q: Have you set a deadline on the talks? If there's still no 
progress in the coming rounds of talks what will you be 
suggesting when you go to London next month? 


Patten: I think they (the British Cabinet Committee mem- 
bers) would appreciate hearing it from me first rather than 
reading it in The Standard or Sing Tao, and I'll have to see 
what things look like in early November. 


Q: But you're going to have to make a decision then, aren't 
you? 


Patten: I don’t want to commit us to a particular date but 
obviously the more time it takes, the less time we have to 
make very difficult arrangements. Look, most people 
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would have expected us to have in place by now the 
arrangements on the District Boards and Municipal Coun- 
cils. The District Board elections are only a year away. | 
very much hoped that we'd have those arrangements in 
place by now. And the Legislative Council elections— 
we've got to have the legislation through by July. People 
say July’s a long time away. You've got to agree what to put 
in the legislation, you've got to draft the legislation which 
is a long process, you've got (to get) the legislation through 
the Legislative Council. Nobody is telling me that the 
Legislative Council is going to pass the legislation in an 
afternoon, they're going to take weeks and months over it. 
And then when it’s gone through the Legislative Council, 
the Boundary and Election Commission have to put for- 
ward subsidiary legislation on issues like voter registration 
and the functional constituencies. So, you're going on from 
July towards the end of 1994. So, there is a tremendous 
amount left to do and I can’t end up in a situation in which 
I've left it so late that we can't get the arrangements 
through to have elections. 


Q: How soon should the Legislative Council have that 
legislation? 


Patten: That's a very good question which if I answer will 
suggest that “X” or “Y” is my deadline for the talks, and 
I'm reluctant to do that. I would have liked the Legislative 
Council to have had the legislation some time ago as is well 
known. 


Q: If at the end of the day you have to introduce your own 
bill to Legco, how would you assess the reaction among the 
Hong Kong people? 


Patten: If we can’t get an agreement, because we can’t get 
an agreement which is fair and open, then I will have to go 
to the Legislative Council with proposals and I'm sure that 
with the Legislative Council we'll be able to produce 
legislation which they accept and which the community 
accepts. I don’t think the community is under any illusions 
about how easy all this is. I think the community recogn- 
ises it’s extremely difficult. I don’t doubt either (that) the 
community would like to see settlement, would like not to 
have to see the Governor night after night on television, 
answering questions about the same issues. But | equally 
don’t doubt the community doesn’t want to see us come 
back from the negotiating table with a bad deal. I think 
that would be the biggest shock to the community . 


Q: There must be a substantial part of the community 
which does not want to upset China . 


Patten: I think the whole community wants as good a 
relationship with China as possible. But a large part of the 
community also wants to have the Rule of Law, also wants 
to have Hong Kong's way of life preserved, also wants to 
have decent election arrangements. 


Q: If you do decide to go it alone (on democratic reform) 
do you concede that that would cause more political and 
economic uncertainty in Hong Kong? 


Patten: I don't concede that it would cause more political 
and economic uncertainty than settling for a rotten deal. 
The idea (that) settling for a deal without the agreement on 
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objective criteria for a through-train (for legislators elected 
in 1995 to retain their seats beyond 1997) would produce 
political stability is for the birds. A bad deal would 
produce huge political instability in Hong Kong. A bad 
deal denounced by most of those who've been popularly 
elected, and a bad deal (would be) the focus for a large 
amount of opposition here, a large amount of opposition 
outside Hong Kong, and what would that do for investors’ 
confidence? 


Q: So the worst scenario is a bad deal? 
Patten: The worst scenario is a bad deal. 


Q: China’s Foreign Minister (Qian Qichen) says it is only 
the second-best choice if the two sides can’t agree at the 
end of the day. 


Patten: It would be the best choice of all, I agree with Qian 
Qichen, for both sides to agree to open and fair elections 
for Hong Kong. 


Q: Are both sides preparing for a total breakdown? 


Patten: As I explained to you earlier, we're preparing for 
the 13th round of talks and we hope they’ll be successful, 
and we're preparing for further rounds of talks in October. 
All I'm doing is stating the obvious. If we can’t get 
agreement, there are other things that will happen. There 
isn’t a void if there’s no agreement. 


Q: If the two sides can’t co-operate on political arrange- 
ments, what sort of cooperation would you envisage in 
coming years? 


Patten: For us there has been no suggestion that politics 
and livelihood issues should be linked. It’s sometimes said 
that some Chinese officials link politics and livelihood 
issues, and if that is their position then perhaps they 
should say it. I don’t think that people in Hong Kong 
would welcome that, and I don’t think people in Hong 
Kong would understand that. There is absolutely no 
British interest in completing the airport, in completing 
the container terminal, in getting more progress in the JLG 
(Joint Liaison Group talks), except that we want to do a 
competent and decent job while we are the sovereign in 
Hong Kong. But there’s a huge Chinese and a huge Hong 
Kong interest, there’s a huge interest for the future SAR 
(Special Administrative Region) government. Now these 
big infrastructure projects in Hong Kong are all important 
to the development not just of Hong Kong but southern 
China. I would like to see us involved in more. I think we 
do have to be looking more imaginatively at the north- 
south communication links between Hong Kong and 
southern China, not the least the rail links. All those things 
are terribly important for Hong Kong, terribly important 
for the future SAR, they're important for China. They 
don’t matter far Wiltshire or London or Yorkshire. 


Q: You've said that your original proposals have received 
the general support of the Legislative Council already, and 
been supported in opinion polls, why if there is no agree- 
ment would you want to introduce anything less? 


Patten: I don’t think I can answer what is the same 
question, albeit ingeniously worded, that I've answered 
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before, other than in the same way. The case you've just 
expressed so cloquently in the question is a case that would 
be put to me by many legislators. I'm sure that some of 
those who voted for the proposals the first time round 
would put that argument. 


Q: Does it concern you that the PWC (the Preparatory 
Working Committee) would set up a second stove or 
shadow government if you went ahead with your pro- 


posals? 


Patten: No, I’ve got a worry, only a small worry that some 
of those who are cooking are scrambling a rather lot of eggs 
and seem to be leaving a rather lot of shell in them. Some 
of the things that have been said by presumably authori- 
tative members of the PWC have been rather curious. 
Threats to the Billi of Rights, threats to legislators going 
through until 1997, threats about the issuing of bank notes, 
these are all extraordinary but I don’t think that they make 
anybody worry about the PWC being an alternative gov- 
ernment. | think they may make some people worry that 
the PWC should be a little bit more careful about what its 
members say. You're taken a lot more seriously in life if 
you say sensible things rather than the reverse. 


Q: They've continually accused you of insincerity, do you 
think that they've lacked sincerity? 


Patten: I think it’s one of the more ridiculous, sort of 
routine charges. It’s a charge which has been put for many 
years. Talk about sincerity. Is it sincere to give the impres- 
sion that progress can’t be made on livelihood issues unless 
Hong Kong agrees with everything certain officials want 
on political issues? Is it sincere that talks didn’t start for so 
long after October? I don’t know whether these things are 
reflections of sincerity, but we're very sincere and very 
flexible. 


Q: Actually things are getting very personal. How will you 
move to improve that relationship? 


Patten: I don't call anybody names. I think that one of the 
important facets of Confucianism was the notion that 
discussions and arguments should be conducted in a 
gentlemanly way, and I don’t think that the public are 
much impressed by some of the language that's been used. 
I think they may have been surprised occasionally, | mean 
really some of them would have thought that the reason 
why the Governor is attacked in such colourful language is 
an attempt to worry or frighten them. But I don’t look a 
very worried man and I don’t think the people out there 
are very worried. The sooner we can abandon all that and 
just stick to constructive dialogue between two govern- 
ments which have an immensely difficult job to do— 
nobody else has done it—there isn’t another example of 
the sort of transfer of sovereignty we're talking about done 
peacefully with the retention of the way of life and system 
of government. I hope we can have a very good relation- 
ship between Britain, China and the Hong Kong govern- 
ment, but I don’t think we're likely to have a very good 
relationship if it has to be on the basis of Hong Kong giving 
up everything it believes in. 
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Q: Do you think that you hold some responsibility for that 
Sino- British relationship? 


Patten: Well, I'm not aware of what I have done to sour the 
relationship other than to stand up for Hong Kong. | didn't 
invent the notion of Hong Kong people running Hong 
Kong. One of the things that occasionally gives me some 
comfort is that far worse things have been said about 
Chinese leaders by other political cadres over the years 
than have been said about me, and they're now running the 
country. And far worse things have been said about poli- 
ticians and leaders who are now celebrated as old friends of 
China. So I hope for a warmer and more cordial relation- 
ship . 


Q: So you don’t feel badly about those criticisms by China? 


Patten: No. One reason is perhaps a cultural difference. I 
don’t think that I have the same sense of face as perhaps 
some Chinese officials do, and as a democratic politician 
whose been democratically elected, I've had to develop a 
pretty thick skin over the years. I'm used to being criti- 
ciscd, I'm used to being heckled and shouted at. I think 
that’s part of life’s rich pattern . 


Q: You think you might one day be named one of China’s 
old friends? 


Patten: I’m really looking forward to it. Maybe even name 
a street after me, Patten Boulevard . 


Q: But do you think it was your confrontationalist 
approach which soured relations? 


Patten: I don’t think that “confrontational” is the word I 
would use. I think that I've been prepared to stand up for 
Hong Kong, and as I said in my speech the other day I 
think if we don’t stand up for Hong Kong now, I don't 
think there’s much chance of that happening in the future. 


Reaction to, Comment on Governor's Policy 
Address 


Lawmaker: Patten ‘Relinquished’ Role 


HK1010074593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 10 Oct 93 p 13 


[By Martin Lee Chu-ming, chairman of the United Dem- 
ocrats of Hong Kong and directly elected Legislative 
Councillor: “Reversing Down The Democratic Road”} 


[Text] What does leadership mean? At the most funda- 
mental level, a leader is someone who makes decisions. He 
makes hard decisions when they are not likely to be 
popular, as well as when they are. 


In Governor Chris Patten’s second policy address, he 
made the decision to address many of the issues con- 
cerning the livelihood of Hong Kong citizens. These are 
important and complex subjects that require leadership. | 
was pleased to see Mr Patten’s willingness to address that 
challenge. But on the question of electoral reform, Mr 
Patten has relinquished his leadership role. In a single 
disclaimer of responsibility in the conclusion to his policy 
address, he asserted: “We can only be as bold as you. That 
is not a surrender of leadership. That is a statement of 
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fact.” With this revealing turn of phrase, he did what he 
purported to deny: he surrendered leadership. In another 
place, at another time, it would not matter so much. But in 
our Hong Kong, with less than four years before the 
transfer of sovereignty to China, leadership now—or the 
lack of it—will make or break the “one country, two 
systems” guarantee for 1997 and beyond. 


After September 1991, the colonial system of picking and 
grooming leaders for the Legislative Council was rendered 
obsolete. It became the undoubted duty of the British 
Government to allow Hong Kong's legitimate elected 
leaders to rule Hong Kong, and grant power to them to do 
so. Mr Patten has clear-cut obligations imposed by the 
Joint Declaration. Last year he recognised this, and set 
himself the task of arranging for free and fair elections in 
1994 and 1995, and building up local institutions of 
democratic self- government before Hong Kong is handed 
back to China. 


It is unfortunate that in this year’s policy address, where 
constitutional development is concerned, we got platitudes 
when what we desperately need is action. As the Governor 
well knows, my party and the other democratically elected 
leaders are more than willing to, as he put it: “Stand up for 
Hong Kong's way of life.” Bu. "‘»ng Kong has an execu- 
tive-led government, and since the Governor has refused 
for a full year to introduce his bill to Legislative Council, it 
is institutionally impossible for us to take any action. It is 
disingenuous, not to say unfair, to suggest the Legislative 
Council has evaded its responsibilities. For even this non- 
democratically constituted legislature has voted on three 
different occasions its general support for the Governor's 
modestly democratic reform proposa's. But the Governor 
continues to deny the people of Hong Kong our right to 
decide the key issue of electoral reform. Mr Patten’s delay 
in introducing the bill has allowed Beijing to drive down 
public support for the proposals through intimidation and 
to tighten the screws on some members of the Legislative 
Council. Consequently, should the Governor not have 
enough votes to pass his bill, whatever form it takes, he 
cannot realistically shift the blame to the Legislative 
Council. 


Certainly, it is not leadership to relegate Hong Kong's 
legitimate representatives to the role of blind-folded spec- 
tators in Sino-British negotiations over our internal affairs. 
Nor will it be leadership if Mr Patten chooses to rely on his 
built-in majority of unelected appointees to rubber stamp 
one last British sell-out. Mr Patten must maintain the 
fiction that the British Government has not changed its 
policy regarding its obligations io Hong Kong under the 
Joint Declaration. This fiction stops him from ousting 
members of the Legislative Council appointed by his 
predecessor to neutralise the votes of Hong Kong's demo- 
cratically elected representatives. If he could admit that 
the past British strategy of appeasing China has failed, he 
could then appoint Legco members who would whole- 
heartedly reflect the strong public support for his demo- 
cratic reform policies. Mr Patten has a special obligation to 
implement the views of the democratically elected repre- 
sentatives of the Hong Kong people. 
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China, too must be conditioned to deal directly with Hong 
Kong leaders on matters involving our internal affairs. 
Allowing Hong Kong people to rule themselves before 
1997 is the only way to assure our autonomy and stability 
after 1997. Otherwise, the Joint Declaration will become a 
litany of broken promises. But it is not too late to reverse 
this trend. The most important job of Mr Patten in the last 
years of British rule is to decolonise by building up the 
institutions that will allow for local self-government in line 
with the Joint Declaration. 


I believe that if Mr Patten shows sufficient leadership in 
making a democratic and accountable government pos- 
sible for Hong Kong, he could redeem many of the grave 
errors made by the British Government and his predeces- 
sors over the past decade. Mr Patten said at the close of his 
policy speech that his vision was to make Hong Kong “a 
dazzling example of what free men and women—putting 
adversity and hardship behind them—can together 
achieve”. What an accomplishment that would be. But 
what a tragedy if he should fail through abdication of 
leadership to ensure that those men and women the people 
of Hong Kong, should remain free. 


Mr Patten must set up these institutions for Hong Kong— 
it will ultimately be up to Beijing to demolish them if it will 
and be damned. But if the last Governor of Hong Kong 
will not put these institutions in place, he in turn will be 
damned by history. 


Alliance Head Criticizes Speech 


HK 1010074493 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 10 Oct 93 p 13 


[By Tsang Yok-sing, chairman of the Democratic Alliance 
for the Bettermen of Hong Kong: “Why Patten Has Got It 
All Wrong”] 


[Text] There was no coherent theme running through the 
first two hours of Governor Patten’s 2 % hour policy 
speech. He failed to sketch a social and economic land- 
scape that extended beyond a few years. Apparently having 
heaps of bank notes stashed away somewhere in the 
Government coffers, he offered generous programmes to 
satisfy demands from political groups for improvements in 
various areas, taking particular care to fill in the criticised 
gaps in his speech last year. However, these programmes 
were mostly aimed at pacifying pressure groups with 
instant gratification rather than meeting tomorrow's chal- 
lenges, as the title of his speech claimed. Not enough places 
available for the elderly at nursing homes? OK, here you go 
. . . $800 million to provide more. Some public hospitals 
look rather run-down? OK, another $800 million to reno- 
vate the interior and beautify the facade. 


Money is no solution to the social and economic issues if the 
Government does not attempt to get to the heart of those 
problems that have been gripping Hong Kong over the past 
few years. For example, is the Government aware of the 
fundamentals behind the soaring property prices? Rushing 
to tuck money into the pockets of the “sandwich class” to 
enable them to buy flats on the open marke? is merely a 
tangential solution for want of any long-range strategy to 
deal with the imbalance between land supply and demand. 
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The Governor included care of the elderly in his list of 
priorities for the coming year, but as long as the Govern- 
ment continues to dodge the issue over the provision of 
some kind of social security system, we will continue to see 
many old people continue to work for mean wages instead of 
enjoying a leisurely retirement. It is nice to have air- 
conditioned classrooms in our schools, but what actually 
goes on inside these classrooms is more important to our 
schoolchildren, most of whom will live and work here long 
after the end of British rule. The present Government does 
not seem to have any idea, or even to care about, how to 
ensure schools provide the kind of education our younger 
generation needs for the next century. 


If Mr Patten continues his “quick-fix” tricks, he will need 
increasing financial resources to satisfy fresh demands 
coming up each year. This should cause serious concern to 
people who want to build their home in Hong Kong, even 
with the $78 billion fiscal surplus the Government claims 
will be there by 1997. Instead of a reactive strategy which 
deals with social issues with piecemeal solutions, we need 
long-term policies for our economic development, social 
service, education, housing and care for the needy. 
Without a distinct sense of direction it is impossible to talk 
sensibly about priorities and reasonable allocation of 
resources. 


We expected to hear an answer from Mr Patten. Where do 
we go from here? That was asking too much of a lame-duck 
government, some may say. But Mr Patten never admits to 
being a lame duck, and he did not behave like one when, at 
the Chinese National Day reception, he talked about 
climbing high and looking far ahead. Whether the last 
British Governor of Hong Kong can govern with vision 
through this term of office depends on whether China and 
Britain can co- operate in the period of transition as 
envisaged in the Sino-British Joint Declaration. 


When he delivered his first policy speech last year, Mr 
Patten broke from his predecessors’ pattern and said 
nothing about the China factor in Hong Kong's social and 
economic development. He made up for this omission this 
year and talked at length about the China relationship. “I 
am greatly encouraged by the breadth and depth of our 
relationship with China,” he said. But, of course, people 
realised Mr Patten's relationship with the Chinese Govern- 
ment was dominated by the dispute over the constitutional 
reform package he announced a year ago. At this time last 
year, Mr Patten was saying with confidence that constitu- 
tional matters would be settled in a few months’ time, and 
his Government could then focus its attention on social and 
economic issues. Now the chance of us having a successful 
election in 1995 is still hanging in the air. 


“Where have our efforts failed to bear fruit?” said Mr 
Patten. “In an area where no one wants failure, in the 
attempt to create a closer understanding with China, io 
replace baleful suspicion with confident trust.” But what 
efforts has Mr Patten made to create a closer understanding 
with China? If every piece of his public rhetoric about China 
bristles with suspicion and distrust, what can he expect 
other than reciprocated feelings on the other side? Under- 
standing and trust are indeed needed, not only for the 
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election talks to succeed, but for the vast amount of work 
that has to be done by the two governments in co-operation 
in order to ensure a smooth transfer of sovereignty in less 
than four years’ time. By “trust” we do not mean the kind of 
loyalty that exists between friends or allies. That would be 
too much to ask of two governments ideologically so far 
apart. Beijing will always regard Britain as a Western power 
living in reminiscences of colonial times and bearing a 
grudge against a strong and independent China, while in the 
eyes of the British the communist-led government in Beijing 
is totalitarian, oppressive and opposed to democracy. It is 
only natural for Deng Xiaoping to predict the British will 
make trouble and create obstacles to China’s resumption of 
sovereignty over Hong Kong. It is also natural for Chris 
Patten to ask with passion: “If we are not prepared to stand 
up for Hong Kong's way of life today, what chance of doing 
so tomorrow?” 


We are talking of trust on the basis of covenants made in 
the common interest of both parties, belief the other side 
will keep their promises as long as promises are kept on 
this side. The British may have good reasons of their own 
to regret having made bad promises before. Such as when 
they talked to the Chinese about the through-train on the 
basis of not-so-democratic elections for the functional 
constituencies. But if they still want the Chinese to honour 
their previous agreements they should not start behaving 
as if they are reneging on them. 


Michael Sze Cho-cheung observed after a recent round of 
talks that Hong Kong people would be disappointed if no 
agreement could be reached. It would not be of any help at 
all to convince people that the other side was responsible 
for the breakdown, he said. This is absolutely true. That is 
why we are not satisfied with Mr Patten’s “It’s not our 
fault” pleading. 


Radio: Patten ‘Challenges’ China 


OW 1110115393 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 9 Oct 93 


[“Article” by staff correspondent stationed in Hong Kong; 
from “Report on Current Events” program: “Chris Patten 
Challenges the Chinese Side”’] 


[Text] Chris Patten has been in Hong Kong for over a year. 
On 6 October, he made his 1993 policy address to the 
Legislative Council, entitled: “Today's Success and 
Tomorrow's Challenge.” The Hong Kong Government 
explained this as opening up a future based on today’s 
foundation. 


People may ask: Who is the target of tomorrow's chal- 
lenge? 


Chris Patten’s 1992 and 1993 policy addresses were cut 
from the same cloth, both of which constitute three viola- 
tions—violating the Sino-British Joint Declaration, the 
principle of convergence with the basic law, and the 
understandings and agreements reached by the foreign 
ministers of the two countries. So, it is better cailed a letter 
of challenge than a policy address. 


Chris Patten made his first policy address on 7 October 
1992 after assuming office in Hong Kong. At that time, the 
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XINHUA Hong Kong Branch, the Hong Kong and Macao 
Affairs Office under the State Council, and a spokesman of 
the Chinese Ministry of Foreign Affairs successively pointed 
out: Without advance consultation with the Chinese side, in 
a policy address the British side unilaterally announced a 
political reform proposal to make major changes in Hong 
Kong's political system. This violates the Sino-British Joint 
Declaration, the principle of convergence with the Basic 
Law, and the agreements and understandings reached 
between the two countries; and is deliberately aimed at 
causing open arguments between China and Britain. 


Sure enough, as soon as the political reform proposal came 
out, it met with criticism from Hong Kong compatriots of 
various circles. This debate has continued for nearly a 
year. In his 1993 address, Chris Patten went even further 
along his road of resisting China. He gave a copy of his 
address to the Chinese side at 1200 on 6 October, and read 
it out at the Legislative Council at 1430 on the same day. 
By so doing, he used a very abnormal tactic of surprise 
attack, showing his arrogant and unreasonable attitude. 


Running to 10,000 words, his address lasted more than 
two hours. People were tired by its length and did not 
know what it was about after hearing it. It took three 
newspaper pags to publish it and people were dazzied 
when reading it. 


Here, I would like to advise people not to be confused by 
Chris Patten’s sweet words. In the conclusion of his 
address, he discussed events of today and of the past in an 
attempt to show his literary excellence—he discussed the 
French Revolution and even talked about how to appre- 
ciate oil paintings. But, he finally gave away his secret and 
betrayed his intention—the core of his address was to 
challenge the Chinese side. 


Chris Patten said: We have made remarkable achieve- 
ments in various fields over the past year. But only one 
field is an exception. 


Which field? He did not specify. Actually, it is obvious he 
meant Sino-British relations. He said Hong kong enjoyed 
continuous economic prosperity; social projects were 
expanded to some extent; and Hong Kong residents’ living 
standards and their quality of life has been improved. 
After enumerating these facts, he did not come straight to 
the point in discussing Sino-British relations. He asked the 
question with vicious words: In which field did our efforts 
fail to make achievements? He himself provided an 
answer: The field in which no one is willing to fail—we 
have tried to deepen mutual understanding with China 
and to substitute sincere trust for useless suspicion. 


Twelve rounds of Sino-British taiks have been held, lasting 
a total of more than 100 hours. No progress has been made 
because of the British failure to follow the three principles 
agreed upon by the two sides—the Sino-British Joint 
Declaration, convergence with the basic law, and the 
agreements and understandings reached by the foreign 
ministers of the two countries. The substantive question 
now at issue between China and Britain is not a question of 
whether or not one wants democracy, but a question of 
whether or not one will keep one’s word. It appears the key 
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to making progress and eventually reaching agreement in 
the talks is to strictly follow the three principles. 


The ongoing Sino-British talks were held to realize a smooth 
transition of the political structure. Both sides’ reaching 
agreement on the arrangements for the 1994-1995 elections 
is a prerequisite for the terms of the bodies to be elected in 
1995 to continue after 1997. Regretfully, not a single 
sentence can be found in Chris Patten’s second policy 
address on a return to the three principles which are the 
foundation of the talks. In addition to casting aside the three 
principles, he threatened to settle problems in several weeks, 
which was an ultimatum to China, and a direct challenge to 
the Sino-British Joint Declaration as well as to the Basic 
Law. The joint declaration provides that Hong Kong be 
returned to China in 1997 and it be administered according 
to the Basic Law, which is an irreversible historical process. 
Chris Patten, however, tried to unilaterally promote polit- 
ical reform; to challenge China’s sovereignty; and to place 
anti-Chinese forces, painstakingly nurtured by him, in key 
posts of the Special Administrative Region and to make 
them hold on to those posts after 1997. His attempts are 
nothing but wishful thinking. The concluding part of Chris 
Patten’s address amply shows that confrontation is the sole 
purpose of his administration. One should note he had 
many chances to make efforts and pave the way for suc- 
cessful talks. However, he acted against the grain, set up 
barriers everywhere, and created uneasiness and doubts at 
every turn, to trouble the waters. His dirty tricks for the 
interests of the colony and for continued colonial rule will 
surely be met with a still stronger rebuff from Hong Kong's 
various circles, and will fail miserably. 


Editorial Criticizes ‘New Packaging’ 


HK1110034093 Hong Kong WEN WEI PO in Chinese 
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[Editorial: “New Packaging Which Claims Credit for the 
Achievements of Others”’} 


[Text] Chris Patten’s first government address gave prom- 
inence to constitutional reform, thus causing a shock to 
society; consequently, Hong Kong residents gave him the 
title “Constitutional Reform Governor.” 


When he wrote his second government address, he adopted 
a new packaging, while deliberately lengthening the space 
devoted to people's livelihood and economic development 
to create a false impression that he was being a “demo- 
cratic governor’; nevertheless, in the concluding part, he 
incited Hong Kong residents to “defend” his constitu- 
tional reform package. It appears that his wishful thinking 
has not come true. People in society remain deeply 
impressed by his all-out efforts to pursue constitutional 
reform but are not convinced that he will go all out to 
pursue democracy. 

Chris Patten plans t> spend HK$20 billion to present a 
false picture of peace and prosperity; anyway, Hong Kong 
residents have a financial surplus in the treasury accumu- 
lated throughout the year; furthermore, will it be too 
difficult for him to become a “squandering” governor™ 
and implement a deficit budget? 
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Social figures pose the question: Is it wise to spend money 
this way? Does it fall in line with the principle of living 
within one’s means? 


A solution to the overspending in the airport project is still 
not on the horizon but the Hong Kong governor has 
announced that a sum of HK$78 billion would be spent in 
the next five years to pursue capital construction in a big 
way. This will inevitably lead to strained public finances. As 
the airport project is short of funds, why should more new 
projects be started? Should there be money to spare, the 
Hong Kong Government can very well increase its input in 
the airport project, and reduce loans so that China and 
Britain may reach an accord on the financial arrangements 
for the airport project as early as possible. This being the 
case, the postponing of a solution to the financial issue 
results from the British side deliberately creating troubles. 


The issue of a pension reserve fund for civil servants has 
been in dispute for years; Chris Patten has altered the plan 
this year, deciding to inject HK$7 billion in the next two 
years, namely, a sum of HK$3.5 billion each year. 
According to Chris Patten, “the Fund's resources would be 
used exclusively to pay pensions in the unlikely event that 
they would not be covered from general revenue.” There- 
fore, it could be spent anytime. Should the Hong Kong 
Government pursue public construction in a big way with 
inevitable deficits, a considerable portion of this reserve 
fund would be spent; this being this case, it will exist in 
name only and the day- to-day spending of the past will be 
allotted under a new name, “the reserve fund.” If the reserve 
fund really will be a reserve, a fundamental insurance is that 
no financial deficits should be allowed in the next four 
years. 


In one breath, Chris Patten cited a series of plans for 
housing, education, communications and transportation, 
medical services, environmental protection, and welfare for 
the elderly; but in actual fact, this was only harping on the 
same old tune. Some social figures indicated: All those plans 
were included in other government documents a few years 
back and some of them were taken from Governor Wilson's 
government address. They are old wine in new bottles. It 
seems that people can find no sense of freshness in these 
plans. Some commentators said after analysis that the seams 
of the patchwork on the part of people's livelihood could 
make themselves keenly felt; obviously, it was the work of his 
subordinates and showed that Patten was inferior to Wilson, 
lacking interest in, and being ignorant of, internal affairs. 


An eye opener was that when Chris Patten talked about 
people's livelihood and economic development, he cited a 
series of brilliant accomplishments: The economic growth 
rate was 5.5 percent; per capita output value surpassed 
Australia and Britain; there was further development in 
economic cooperation between China and Hong Kong, and 
in “government-to-government contacts,” some 100 Chi- 
nese delegations have visited Hong Kong over the past four 
years; and it seemed that all this was due to the meritorious 
service of his government. Hong Kong's economic develop- 
ment has been closely connected with the dramatic eco- 
nomic growth on the mainland. China's four moderniza- 
tions continue to make pleasing progress, while reform and 


FBIS-CHI-93-195 
12 October 1993 


opening up have given Hong Kong residents the opportunity 
to make voluminous investments and engage in entrepot 
trade. Therefore, the fact that all trades in Hong Kong are 
thriving has not been because of Chris Patten’s government. 
Everyone knows that Chris Patten has not worked very hard 
to augment the ties between Hong Kong and the Chinese 
mainland and to develop Hong Kong's economy and 
democracy. His attention has been focused on political 
confrontation. When a reporter asked him what he planned 
to do about Hong Kong's industrial escalation, insufficient 
work force, high inflation rate, and recurrent high prices for 
real estates, he simply asked the reporter to put the question 
to the Finance Department. As to the economic ties between 
the hinterland and Hong Kong, they have mainly been 
nongovernmental ties and Chris Patten has never played the 
role of promoting them; he has never received any Chinese 
delegations nor has he ever called a press conference and 
delivered a speech for that purpose. What he was most 
interested in was supporting “pro- democracy elements” in 
confronting China. Chris Patten has personally come up 
front in support of Han Dongfang, criticizing this and 
condemning that. In addition, he made arrangements for his 
senior news official to call a press conference for Hou 
Xiaotian. 


Regarding the people's livelihood, people from squatter 
areas invited Chris Patten to their home to see for himself 
their leaking roofs and how rats infested the area; however, 
Mr. Patten was too busy selling his constitutional reform 
package overseas and forgot about the appointment with 
the squatters. In his recent government address, he said 
nothing about improving the conditions of the squatter 
areas and would leave the problem till after 1997. 


People have repeatedly complained against the soaring 
prices for real estates; however, Chris Patten’s policy 
address has failed to present any specific effective ways to 
check the prices of real estates. There has been a strong 
voice from people in all walks of life in Hong Kong for the 
establishment of a retirement insurance system; however, 
Chris Patten has adopted an attitude of evading it. The 
industrial and commercial circles criticized Chris Patten 
for failing to enhance Hong Kong's competitiveness and 
find solutions to the labor shortage and the rise in opera- 
tional cost and the absence of long-range measures to 
protect Hong Kong's position as a monetary center. In a 
nutshell, Chris Patten has confined his energy to constitu- 
tional reform has not hesitated to confront China; such 
practice will inevitably impede Hong Kong's economic 
growth. Should Chris Patten focus his attention on the 
economy and improving cooperative relations with China, 
there would be a better environment for the development 
of all trades in Hong Kong. 


No matter what sweet words Chris Patten might use, Hong 
Kong residents will see clearly that drastic constitutional 
reform and confrontation will inevitably affect people's 
livelihood. Should Chris Patten want to change his image 
of a “constitutional reform governor,” he must take prac- 
tical action. 
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[“Special commentary” by Cheng Han (4453 2498): 
“When Has Patten Ever Thought About Improving Sino- 
British Relations?”] 

[Text] On the afternoon of 6 October, Hong Kong Gov- 
ernor Chris Patten read out his “Policy Address,” the 


a ae, cae ae Dee to ee 2 eee, 
coupled with some exaggeration, makes the events of the 

past few days essentially a promotional week for Patten's 
Policy Address.” Many noted personalities and commen- 


“three-violations” position and his attitude of setting 
himself against the Chinese side. The fact that he openly 
set a deadline for the Sino-British talks—which are well 
underway—in particular is nothing less than an “ultima- 
tum” and shows that Patten is unwilling to see agreement 
in the Sino- British talks and is bent on burying conver- 
gence and the smooth transition to 1997. 


It is ridiculous in the extreme that Patten would say he 
“hoped to improve Sino-British relations.” This is really 
what a politician does! Unfortunately for him, his state- 
ments have not succeeded in deceiving others, because the 
Hong Kong community knows enough not to be satisfied 
with simply hearing his words; it needs to observe his 
deeds as well. Confucius said: “I know not what a man 
without trustworthiness can accomplish” (To Rule, the 
Lun Yun). If a person does not keep his promises, he is a 
scoundrel and nobody believes him. Reviewing Patten's 
performance in Hong Kong over the past year or more in 
light of his freshly-delivered policy address, will we think it 
inappropriate to evaluate him with the saying “know not 
what a man without trustworthiness can accomplish?” 


ee ee es Ce ee oe 


In fact, the people of Hong Kong knew the answer to this 
question long ago. Since China and Britain signed the Joint 
Declaration on the Issue of Hong Kong and since Hong 
Kong entered the transition period, vast numbers of resi- 
dents have hoped that China and Britain cooperate in a 
friendly way and jointly safeguard smooth transition and 
convergence with 1997. In fact, Sino-British cooperation 
on the question of Hong Kong in the previous years was 
good overall. The trouble did not start in Hong Kong until 
this last Hong Kong governor took office. The so-called 
“political reform proposals” Patten came up with last 
October, in particular, openly run counter to the Sino- 
British Joint Declaration, to the principle of converging 
with the Basic Law, and to the agreements and understand- 
ings already reached between China and Britain. These 
proposals have challenged and set in opposition Sino- 
British cooperation during Hong Kong's transition period 
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and have given rise to an unprecedentedly serious political 
dispute in Hong Kong which should never have arisen. 
As people from various sectors in Hong Kong have pointed 
out, the essence of Patten's political reform proposals is 
absolutely not what he calls “enhancing democracy,” but is 
perfidious—he himself has not hesitated to sacrifice sta- 
bility, prosperity, and the smooth transition, which are Hong 
Kong's greatest interests. As long as we adopt an objective 
attitude, we cannot but admit that Hong Kong has never 
experienced so great a social division, so increasingly acute 
an argument, and so much unease in people's minds as the 
past year since Patten came to Hong Kong. We also must 
admit Sino-British relations have fallen to their lowest point 
in the last few years. This is what Patten has “achieved.” 
The main thing that Patten has done in Hong Kong over 
the past year or more is that he has been peddling his 
“three-violations™ proposals everywhere, has placed in the 
pivotal position the political system he personally designed 
and the representatives he supports and has attempted to 
extend them beyond 1997. 


The status of the Legislative Council has been played up, 
while the Executive-led structure has been nibbled at. Con- 
tradictions among the ranks of the civil servants have 
expanded, and anti- Chinese and counter-Chinese personal- 
ities have been very arrogant. Patten has given no thought to 
what the Hong Kong people are most concerned about— 
such as social stability, economic prosperity, political con- 
vergence, and the people's livelihood and welfare. As for 
maintaining Sino-British cooperation and improving rela- 
tions between Hong Kong and the mainland, he has only 
made high-sounding remarks but has in fact done his utmost 
to ruin them. This is Patten’s “contribution.” 

In the face of all this, the Chinese side has no choice but to 
display their resolute refusal and opposition. This is never 
an argument caused by personal feelings nor what Patten 
calls “dislike for him,” but because Patten’s practice has 
run counter to the Sino- British Joint Declaration, has 
infringed on China's sovereignty, and has posed a serious 
threat to the interests of Hong Kong and its people. 
Despite this, the Chinese side has continuously shown 
sincerity and has made huge efforts toward restoring and 
maintaining its cooperative relations with the British side. 
Patten has repeatedly passed the responsibility to the 
Chinese side for the damaged Sino-British relations by 
saying that Sino-British relations have not improved 
because the Chinese side disregards the opinions of the 
Hong Kong people. This serves to distort the facts, is 
misleading, and shows his ulterior motives. 


ao eo 


As one notices, although this year's policy address has 
devoted more space to stressing the importance of the 
mainland factor for Hong Kong than last year's, and 
although Patten said that he hopes to reach agreement with 
the Chinese side on election arrangements and to improve 
Sino-British cooperative relations, after carefully reading 
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the address, one will discover that it is full of remarks that 
have a confrontational tone, which further damages Sino- 
First, he has not changed his incorrect position by stub- 
bornly clinging to the “three-violations™ political reform 
proposals that he produced last year. As Patten continues 
to peddle what he calls the criteria of being “fair, open, and 
acceptable to the community,” he is shirking the respon- 
sibility for the failure to make progress in the Sino-British 
talks. He claimed that he “will not forsake principles for an 
agreement™ and openly set a deadline for the talks by 
saying: “But now we have only weeks rather than months 
to conclude the talks.” This shows that Patten is paying no 
heed to the criticisms from all quarters and that he has no 
sincerity whatever in the Sino-British talks. He even gave 
a dangerous signal that he would implement the political 
reform proposals in a compulsory way which will ruin 
smooth transition to 1997. 


Second, he has sowed distrust among the Hong Kong 
people of the Chinese Government and its policy of one 
country, two systems. Patten described his attempt to 
pursue the “three-violations” proposals as the “aspirations 
of the community for political development” and said that 
the “extraordinarily modest aspirations for political devel- 
opment are legitimate, that they deserve to be met, that 
they are part of the natural evolution of an increasingly 
mature and sophisticated society.” Moreover, harboring 
ulterior motives, he said in an provocative manner: “If we 
are not prepared to stand up for Hong Kong's way of life 
today, what chance of doing so tomorrow?” 


Third, he shirked the responsibility for the delay in the 
new airport and Container Terminal 9 projects and the 
slow progress in the work of the Joint Liaison Group, 
distorted the facts, and put the blame on others. The policy 
address never mentioned the fact that the British side 
unilaterally suspended the work of the Sino- British Joint 
Liaison Group and ran counter to the Joint Declaration 
and the Memorandum of Understanding on the Airport, 
and yet blatantly implies that the delay in the projects 
amounts to “playing politics with Hong Kong's economic 
prospects.” Without showing any signs of embarrassment, 
he went on to say that these projects are “not for Britain, 
but for Hong Kong and Southern China,” concealing the 
fact that the British side will reap a huge profit through 
these key infrastructure projects. 


These are the promises Patten has made for improving 
Sino-British relations! What more can the public say about 
such a untrustworthy person. 


Although the Hong Kong Government has launched a 
propaganda campaign to praise the fresh policy address to 
dazzling degrees, a lie will not become true even if repeated 
one thousand times. As a British paper commented the 
other day, Patten’s policy will push Sino-British relations 
to a low tide and will take Hong Kong to an “uncertain and 
dangerous place.” After experiencing the various troubles 
and problems over the past year or so, people have a clear 
picture now and will not be duped so easily. 
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